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WOULD COMMIT COUNTRY 


TO DANGEROUS PROGRAM 
OF PUBLIC OWNERSHIP 


Would Attempt Success Where all Coun- 
tries, Except Prussia, Have Failed 
to Succeed, 


DIRECTORATE CONTROLLED FROM OTTAWA 


A Vast System, Organized and Built By Two Executive 
Geniuses to Be Placed At the Mercy of the 
Political Parties at a Critical Stage 

of Its Career. 


HE railway policy of the Borden government in recom- 
| eatiinn the purchase for the state of the Canadian 


Northern will undoubtedly be popular with the mass of ! 


le. It was obviously intended that it should be. 
= coven with any respect for its political life would 
dare announce a policy on the eve of going to the country 
that would be likely to be otherwise received. In fact in 
announcing that one transcontinental would be taken over, 
the explanation that financial conditions made it advisable 
to extend further aid to the Grand Trunk Pacific was in 
the nature of an apology. The fact that the people may 
want something which is not good for the country seem- 
ingly carries little weight. And yet we have the ee 
of Mr. Acworth, who with Sir Henry Drayton recommend- 
ed action along the lines of that now being taken, THAT 
NOT ONE GOVERNMENT RAILWAY IN THE WORLD 
HAS PROVEN A SUCCESS WITH THE POSSIBLE 
EXCEPTION OF THE PRUSSIAN SYSTEM. 
THE FINANCIAL POST opposes the step because it 
does not believe that a railway system administered under 
the control of a party government, with all the evil influ- 
ences of party politics, will be administered in the best 
interests of the nation. We are told that there need be no 
actual change in the operating management. But the fact 
remains that the board of directors will be under the con- 
trol of the government. How long, we ask, would Sir 
William Mackenzie work with Sir Thomas White. Those 
who know the personalities of the two men know that 
there is not room for them on the same system, even 
it is a transcontinental. 
pny deouiion Northern loses the guiding influence 
of Sir William Mackenzie and Sir Donald Mann a wide 
reorganization of the controlling and operating organiza- 
tion will undoubtedly be necessary. In fact politics will 
probably demand such reorganization in any event. A 
government railroad which cannot be peopled with party 
friends would not be a government railroad in the political 
sense. 
Public-ownership is an appealing theory. In practice 
results have been deplorable so far as efficient service 1s 
concerned. The people are carried away by the idea that 
they own the system—and that the profits are theirs. They 
forget that they have to shoulder the losses and that 
losses are very probable with such management as 1s given 
under political administration. Neither do they realize 
the indirect burdens which may be placed upon them 
through financial methods which may be employed when 
the affairs of the utility and the affairs of the country or 
province are in similar control. ani ke 
It is not alone that the party in power uses the utility 8 
organization as a political machine and peoples it with 
patronage-seeking friends but in the case of a railway 
there is the opportunity for favoritism in the making of 
rate schedules for interests with political alliances, and 
for granting concessions as regards service at the sacrt- 
fice of profits. 
THE FACTOR OF PERSONALITY, 
HE Canadian Northern as it stands to-day is the work 
of two men, two constructive geniuses—Sir William 
Mackenzie and Sir Donald Mann. They have conceived 
and created a transcontinental railway largely through 
their own unique powers of constructive organization. 
They consecrated their careers to making this great un- 
dertaking a success. No two individuals have done more 
for the development of Canada, ‘ : 
And naw at the most critical stage of the railway's 
history, when it is stifling with an unhealthy atmosphere 
largely created by the war, it is to be taken from the care 
of these great executives who know its very strength and 
weakness and every possibility to weather the. storm of 
adversity and put into the political arena where it will be 
subject to all the baleful influences of party politics. 
Even if Sir William and Sir Donald consent to remain 
on the board it cannot be expected that they will work 
with the same incentive and purpose under government 
control—with trying political cross-influences—that they 
have displayed and would have continued to display in 
endeavoring to carry through te success an undertaking 
upon which their reputation was at stake. : Money is = 
by any means everything to the real empire builders 0 
the Mackenzie and Mann type. 
BONDHOLDERS’ POSITION 
RIEFLY the deal involves the purchase by the govern- 
B ment of $60,000,000 of common stock of the company, 
largely held by Mackenzie and Mann. This would give 
control. It is proposed to continue the corporation as at 
present which would mean that there would be no change 
in the technical position of the holders of the bonds and 
debenture stock. The holders of these securities would 
seem to have just as good security as under the present 
arrangement althouch that development of the system's 
value is doubtful, for reasons explained, under covern- 
ment ownership which could be looked for under private 
operation. 
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LOSS BY PUBLIC OWNERSHIP. 


Brandon Municipal Railway System 
is in Bad Shape. 


With an annual loss of approxi- 
mately $35,000, Brandon’s municipal- 
owned street railway is causing the 
city fathers and the taxpayers gener- 
ally considerable anxiety and worry. 
During the three years of its opera- 
tion the system has only earned suffi- 
cient to pay operating expenses, leav- 
ing nothing for interest, sinking fund 
or depreciation, amounting to the 
above figures. To close it down will 
not help matters, and to reduce the 
service would be to make it lose more 
money. 
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MONEY SUPPLY, 
CROP SITUATION, 
AND BUSINESS 


However, High Prices In- 
sure a Continuation of 
Prosperity. 


‘CAPITAL SUPPLY IS SHORT 


Bankers Call Attention to Features 
of the Situation Which Have Been 
Discussed in This Column— 

U. S. War Orders. 


With the successful flotation of the 
Dominion loan in New York relieving 
in a measure, for the time being at 
least, the ‘financial pressure on Can- 
adian business, attention is being di- 
rected to the crop outlook as the 
dominant factor in the situation. The 
outlook is \not all that might be hoped 
for. In the West there has been a 
lack of rain, which promises to have 
an unfavorable effect upon the yield, 
and in Eastern Canada there is a 
shortage of labor, which may make it 
difficult to get the full advantage of 
what promises to be a splendid yield. 
However, there can be no’ doubt but 
that the high prices prevailing, ‘to- 
gether with industrial activity, give 
assurance of continued prosperity for 
the people for a considerable period. 

Although temporarily relieved, the 
financial situation is one which is 
causing some concern. In the bank- 
ing section of this week’s issue is 
printed an article from the Bankers’ 
Journal which may be taken as a semi- 
official expression of Canadian bank- 
ers. It calls attention to the shortage 
of ready capital in the country, and, 
as has been advocated'on several oc- 
casions in this column, points out that 
the available funds must be used to 
the best advantage in financing war 
activities, agricultural production 
and the necessary industries. For the 
time being it is advisable that capital 
expenditure should be reduced to the 
minimum. This not only has the effect 
of conserving funds, but it directs 
those funds into the channels where 
they will prove a direct aid to produc- 
tion and the creation of wealth. 


As to U, S. War Orders 


The announcement of the income 
tax to take the place of the war pro- 
fits tax has had a favorable effect upon 
Canadian industry. It is now felt that 
manufacturing will be on a more 
healthy basis, and that the foundation 
is being laid for a system of taxation 
which will take care of the situation 
after the war. Also there has been 
during the week a better tone to the 
American industrial situation, which 
is reflected to some extent in this 
country through the influence on the 
markets for raw materials. It is evi- 
dently being realized in relation to 
the price fixing programme that it is 
necessary to make allowance for a 
substantial margin of profits if the 
encouragement is to be given for in- 
dustrial expansion, which is so neces- 
sary to speed up war-time production. 

As to whether the American war 
purchasing programme will mean that 
there will be further orders placed in 
Canada is a debateable question. THE 
POST has been making inquiries in 
official circles and got no definite in- 
formation on the point, but it would 
seem more than possible, especially in 
view of the exchange situation, that 
some of our industries should share in 
the orders. 


According to the “Labor Gazette,” 
the uncertainty in the labor situation 
continues. During the month there 
were thirty changes in wages and 
hours, affectine 46400 peonle. 
+hese. 27 were increases and the three 
remaining decreases, but the Istte~ 
were accompanied by a reduction of 
working hours. 
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EASTERN CROPS 


PROMISE BIG; 
HARVEST ON 


Less Wheat But More Beans 
in Canada. 


SOME RAIN HELPS WEST 


Fall Wheat Cutting Begins in Alberta 
—Harvest General in Southern On- 
tario—Labor Going to Be 
Scarce—Livestock Doing 
Well. 


By F. M. CHAPMAN, 
Editor, “The. Farmer’s Magazine.” 

Fall wheat, rye and barley harvests 
are in full swing in Southern Ontario, 
with the Harvest line swinging rap- 
idly northward under the hot weather 
that has prevailed over Canada dur- 
ing the week. The heads of the grain 
are well filled and reports from all 
over the East are general in the like- 
of a more than average yield 
this year, although the midge is work- 
ing in some wheat sections. In the 
West rainoccurred over those sections 
in Manitoba and Saskatchewan most 
in need of it during the first of the 
week and correspondents report it to 
be worth millions to the spring wheat 
crop. Barley has been cut in Manitoba 
—_ wheat in Alberta during the 
week. 


Looking over the whole of the Can- 
ada crop situation, the outlook is 
something like this: Oats, barley, 
rye, hay, beans and potatoes have an 
increased acreage all over Canada 
with the outlook in each of these 
crops, for more than our average 
yield. Of these, from the food stand- 
point, rye and beans are the hope- 
ful additions. The bean crop is doing 
well and the acreages are given in the 
census reports as over 30 per cent. 
above last year’s, but correspondents 
report the crop as high as three times 
last year’s, in many sections of On- 
tario. Prof. Zavitz. of Guelph, looks 
upon the bean and wheat crops as the 
great food crops and advocates lib- 
eral acreages of fall wheat this fall, 
and preparation for more beans next 
year. Other crops named are helpful 
in a minor way as human food, but 
mostly, are they useful in maintain- 
ing our livestock and dairy produce. 

In Wheat the acreages this year in 
Canada are greater than the harvest- 
ed acreages in 1916 but less than the 
acreages of 1915 by about 10 per 
cent. The average yields in the East 
will surpass those of 1916, but hard- 
ly equal those of 1915. In the West, 
the yields in Alberta and parts of 
Manitoba will likely equal 1916’s, but 
Saskatchewan reports do not place 
the average yield of wheat in that 
province at over 11 bushels. This 
will mean results somewhat as fol- 
lows: 

Wheat Outlook, 1917. 
Likely 
Likely Bushels 
Average Aggregate 
Acreages Yield Yield 
12,514,350 15 187,700,000 
935,900 21 19,650,000 


13,450,250 15.4 217,350,000 


Wheat Sown, 1916. 


Average 
Yield Total Yield 
14.6 200,395,000 
19.4 19,062,000 


Totals .. 14,881,000 15 219,457,000 

Dr. Creelman in speaking of the 
crop situation, told the POST, that 
Ontario has one of the best crops in 
her history, especially in oats which, 
he looks to surpass the record yield 
of 122,000,000 bushels in 1915. Local 
storms in some parts have damaged 
the crop during the week, and the 
whole case rests on fine weather from 
now on. 

The hay, and other fodder crops are 
almost equal to last year’s big crops 
all over Canada. Labor is the big 
problem on the farm at present. 
Organizations in the cities are seek- 
ing to relieve the situation by induc- 
ing urban employees to go to the 
country to assist in the harvest. 

Livestock throughout the country 
are enjoying good pastures, and the 
past week has not witnessed big runs 
on the market. The farmers have 
grass to hold cattle. They still are 
nervous about the food control situa- 
tion, not knowing where regulations 
are going to end. They feel. that 
acriculture is important enough at 
this stage, to demand minimum 
prices on the products that are cost- 
ing so much to produce, and which, a 
little slump>in prices would cause 
endless losses. 


Location 
West. ... 
East. . 


Totals . 


Location 
West. .. 
East. ... 


Acreages 
18,880,100 
990,900 


AN OIL MERGER. 


Midwest Company Has Secured Con- 
trol of Merritt Corporation. 


A New York despatch reports that 
the Midwest Refining Company has 
secured control of the Merritt Oil Cer- 
poration. When the Merritt Oil Cor- 
poration was organized, the Midwest 
Refining Company purchased a very 
large block of its stock. The Midwest 
Refining Company has now acquired 
from A. E. Humphreys and his asso- 
ciates their stock holdings in the Mer- 
ritt Corporation, which with its land 
holdings hitherto acquired, gives it 
control of the Big Muddy field, which 
promises to be the largest oil produc- 
ing field yet opened in the’ State of 
Wyoming. . 


ENGINEER TYE 
OPPOSES THE 
.C.N.R. PURCHASE 


Stands for the Principle of 
Private Control and 
Efficiency. 


SHOULD GIVE MORE AID 


When Conditions Warrant He Would 
Have C.N.R., G.T.R. and G.T.P. 
Operated As One Road But 
Not By Government. 


Since the announcement of the Gov- 
ernment’s railway policy this week 
THE FINANCIAL POST has made 
an effort to get the views of competent 
authorities on transportation matters 
as to the proposals. Officials of the 
Canadian Northern are saying nothing 
at this stage. It is evident that the 
company has fought its fight with the 
Government and has lost the round; 
whether there will be strong opposition 
in the House remains to be seen. Offi- 
cials of the other companies are like- 
wise silent. 

THE POST was, however, success- 
ful in getting an expression of opinion 
from W. F. Tye, the Montreal railway 
engineer, who has kept closely in touch 
with the whole problem and whose 
solution, presented some months ago, 
received a large measure of support 
from those who know the situation in- 
timately. An effort was also made to 
interview Sir Thomas Tait on the 
matter, but he was out of the city. 


Montreal.—In an interview which 
he granted to FINANCIAL POST, W. 
F. Tye, the eminent railway authority, 
who has kept closely in touch with the 
national railway problem, expressed 
strong disapproval of the action of the 
Government in taking over the Cana- 
dian Northern Railway. 

“I do not think it was the proper 
solution,” he declared. “What the 
Government should have done, in my 
opinion, at the present time was to ad- 
vance enough money to the Canadian 
Northern and the Grand Trunk Pacific 
to enable them to keep on operating. 
Then when conditions warranted it, 
there should have been an arrange- 
ment by which the Canadian Northern, 
the Grand Trunk and the Grand Trunk 
Pacific, as well as the Transconti- 
nental, would be operated as one 
road, but not by the Government. Pri- 
vate ownership is required for a high 
standard of efficiency. 

“My idea as to the relation the Gov- 
ernment should have to the combined 
roads is that it should own about a 40 
per cent. interest an@appoint 40 per 
cent. of the directors. 

“As to the relation the present offi- 
cials and directors of the Canadian 
Northern and Grand Trunk should 
hold to the new road, it probably would 
be better to form an entirely new com- 
pany, though members of the present 
roads could come in if they so desired. 
The Government should exercise 
enough control to bring about the 
formation of a separate private com- 
pany. This policy could not be car- 
ried out at the present time and only 
temporary arrangements of a financial 
nature should be entered into by the 
Government in the meantime. The 
permanent arrangement would be a 
modified Government control, but not 
operation. Government operation of 
the road would be far inferior to pri- 
vate operation. I do not believe in the 
efficiency of public ownership. 

“Any working arrangements be- 
tween the roads would have to take in 
both the Eastern and the Western 
lines. 

“As to the loan to the Grand Trunk 
Pacific, I do not see any reason why 

Continued on page 5. 
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DANGEROUS AGITATION TQ 


AROUSE PUBLIC OPINION 
AGAINST THE INCOME TAX 


Daily Papers Appealing to Prejudices of 
the People Instead of Educating 
Them to Sound Thought. “ 


SUPER TAX APPLIES TO DISTRIBUTED PROFIT 


Companies Will Pay 4 Per Cent. on All Net Profits and 
Owners or Shareholders on Portion Taken Out 
of Business— Further Discrimination 
in Favor of Public Ownership. 


i SRRAT effort is being made to take advantage of the 

present restless state of public opinion to stir up an 
agitation against the income tax proposals of the Minis- 
ter of Finance. The dangerous slogan of “Conscription 
of Wealth”—dangerous because of socialistic appeal to 
the little comprehending masses-is being used to inflame 
the minds of the people. A large faction of the public 
press—with the voice of the Toronto Star pitched high in 
the chorus—is calling for further taxation of war profits, 
for the conscripting of the wealth of the “war profiteers.” 
The public is being incited to make unhealthy demands 
upon the government at a time when the public press 
should be endeavoring to educate the people along sane 
economic lines. 

The war profits tax was not economically sound. It 
had the effect of throttling the industrial development of 
the country. It had other unsound features. These have 
been pointed out by THE FINANCIAL POST. Sir 
Thomas White admitted these weaknesses, and he has 
now ‘brought down a measure which places the burden 
of taxation where it more properly belongs. We believe 
that it does not go far enough, that the exemptions are 
too high and that the mass of the people should be taxed; 
however, it was hardly to be expected that a government 
which must shortly go to the people would go very far 
in this direction. ~ : 

Mr. White’s measure is criticised because it does not 
bear heavily enough upon the companies making war- 
time profits. These companies have already paid heavily. 
Nor does the new act allow them to escape. It makes a 
general assessment on all business so that when the war - 
| is over the revenue will not disappear. At present com- 
panies pay a tax on profits over 7 per cent.; under the new 
measure they will pay 4 per cent. on all net profits. 

Further, under the taxation of incomes, these same 
profits will be subject to the supertax when they are paid 
out in dividends. Earnings cannot be said to be profits 
to anyone until they are in the hands of the owner. When 
they are distributed they are subject to further taxation 
under the dct. 

The argument is then raised that there will not be 
@ supertax unless there is a distribution and that this 
will lead to an accumulation of profits. What could be 
better. With an uncertain future there could be no saner 
policy for the industrial stability of the country than that 
manufacturing concerns should conserve their resources, 
thus facilitating their own financial arrangements by re- 
ducing credits, and preparing for that development or re- 
trenchment which the future may require. If there is 
any real objection to the arrangement it is that the tax is 
not applied to the profits which are distributed as “in- 
comes” alone but to the whole profits, the great bulk of 
which may never reach those who are really paying the 
4 per cent. ’ 

SHOULD BE MORE GENERAL. 


3 bee POST has taken the stand that the income tax 

should affeet the great bulk of the people to be equit- 
able. The present exemptions are too high. The single 
man who gets less than $3,000 and the married man less 
than $4,000 pays little or nothing. The exemptions should 
be $1,000 for single men and $1,500 for married men, with 
perhaps some further exemptions where there are chil- 
dren. The minimum assessment could be made small, say 1 
or 2 per cent. The amount of the tax would be small, but it 
is small taxes over the majority of the people which count. 
As an example of this may be cited a recent experiment 
in Wisconsin where the $4,000 exemption basis was figured 
on and it was found that the exemption applied to 234 
out of every 235 taxpayers. 

There are other reasons for a more equitable taxation. 
Then there is the great economic necessity in such a time 
as the present for frugality on the part of the people. We 
have seen little evidence of frugality in Canada for the 
past couple of years. The surest way to make the people 
save money for the national good is to save it for them— 
by taxation. The London Economist says:— 

“Apart from borrowing abroad and realizing assets 

abroad, the gavings of the people are the only source 

out of which the war can and must be financed.” 


FAVORING PUBLIC OWNERSHIP. 

HERE is one very unfair feature of the new income 

tax. It is that public ownership companies are exempt 
and that private concerns operating utilities are taxed four 
per cent. on net profits. This is another example of the 
legislative methods being used to discriminate against the 
development companies which, with the backing of cour- 
ageous investors, entered upon uncertain fields and suc- 
cessfully overcame many difficulties. Now their franchise 
rights are being sacrificed to make way for public-owner- 
ship competition—which almost amounts to monopoliza- 
tion—and as a further handicap they are to be taxed while 
their competitors go free. : 
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Iron and Steel Markets Stagnant. 
Steel Stocks Active But Within 


Narrow Range. 


By P. BAIN, M.E., \, 

Editor, Canadian Machinery. 

The iron and steel markets contin- | 
ue stagnant, and the chief interest | 
of those concerned is the readjust- 
ment of prices so that buying can be | 
resumed on a normal volume basis. 
Notwithstanding the foregoing, and) 
because conditions have been so} 
tense over a long period and| 
business has been conducted under! 
such high pressure, there is a dis- 
position in the trade to welcome the | 
relief afforded and take a breathing | 
spell; besides, it is vacation time any- | 





way. It is expected in most quarters myst content themselves in patience for’) reckoned to be required 
that when.the U.S. Government \fin- a time longer to learn how much the com- | ¢jaims. 


ally decide on a schedule of prices to | 
be paid for their war requirement ma- 
terial, a sentimental influence will be-| 
come operative which will pull down | 
the whole market, if not to the Gov- | 
ernment requirement level, then to a) 
level less restrictive to business activ- | 
ity generally. Anticipatory of, and | 
because they want to enter the re-| 
adjustment period with stocks as 
light as possible, many jobbers are) 
now offerings freely certain descrip-| 
tions of steel. ‘ 

Rather more activity has been| 
noticeable during the past week in the | 
stocks of steel and steel product) 
enterprises, and while the range of " 
price movements has been quite mod- | 


erate, with perhaps two exceptions, | 


|low of the year to date. 
| of the date for the placing of the Quebec 
Bridge span is associated with the bulk 


DOMINION BRIDGE CO. ! 
There has been considerable bullish 
talk on Dominion Bridge on the Street 
for the past two or three days. Before 
the stock went ex-dividend 2% per cent, 
it sold up to 130, three points from the 
The approach 


talk, and if all goes well it is claimed the 
company will be freed from a trouble- 


some undertaking as well as enjoy con- | 


siderable financial relief as the result. 
Independently of that it is believed the 
strong position of the company warrants 
a higher price. On Thursday afternoon 
the stock became particularly active, 
something over 200 shares changing 
hands at the top price of 135 xd, the 
highest tn several months. 


CANADIAN CAR & FOUNDRY CO. 

Notwithstanding the many delays that 
have occurred in connection with the 
presentation of a full statement of_the 
Russian shell business of the Canadian 
Car & Foundry Co., the shareholders 


pany made out of that ill-fated order. 
Just what the parent company will get 
back of the large sums advanced to the 
New York branch is a matter of conjec- 
ture. The directors are said to know in 
a general way but the statement is not 
sufficiently complete to make a positive 
report to the shareholders. The manage- 
ment believe, however, that their 
troubles in that connection are nearly at 
an end and that with the return to its 
normal lines of production the business 
of the company will run along on a more 
satisfactory basis, considering the large 
number of car orders in hand. 

There was not such a lively discussion 


| at the annual meeting on July 31, as was |} 
centering | 


anticipated, the queries 
around a possible dividend, the reason 
for the big deficiency in the earnings for 
the year, the closing of the New York 


agency, and the possibility of more fre- | 


quent reports. 
To the first question the President, 


claiming it to be the case of a big earner 
responding to the modified taxation pro- 
gramme at Ottawa, others see in it the 
early resumption of the 3 per cent. 
bonus, while others again credit the 
whole affair to manipulation, basing 
their opinion onthe fact that business 
conditions in the steel trade generally 
are in no sense of a nature to make the 
| stock of higher value than it recently 
| has been. . 


| DOMINION STEEL CORPORATION. 
Mark Workman; president of the 
Dominion’ Steel Corporation, returned to 
Montreal on Wednesday from a visit to 
the scene of the explosion and fire in 
| No. 6 mine at Glace Bay. He stated 
| that while the loss of life was to be 
| deplored, he had been surprised at the 
|small extent of the material damage, 
|same being a great deal lesg than an- 
| ticipated. ‘The Nova Scotia Workmen’s 
Compensation Act will look after the 
| widows and children of those who lost 
their lives in the disaster, and also the 
jinjured men. A sum of $200,000 is 
to settle all 
Funds are amply available by 
{the assessments made in the class to 
| which the mine belongs. In view of the 
president’s statement resumption of out- 
| puf at the mine is expected immediately. 
| The common stock has been active during 
the week, several hundred shares chang- 
jing ‘hands, the top price reached being 
60%. The preferred of the other hand 
| has been specially quiet. 
At a meeting of the directors of Do- 
|minion Steel Corporation on Thursday, 
the secretary was instructed to place on 
}record the sympathy of the board to- 
wards the unfortunate sufferers in the 
|eolliery disaster. 


ONTARIO STEEL PRODUCTS. 


Ontario Steel Products has figured at 
intervals recently in the market trad- 
jing, working up from around 18 some 
weeks ago, to 29%, and 30 for an odd 
i lot in the last day or two. Last year 
| the price rose to 45 during the period 





a feeling exists that industrials of | Senator N. Curry replied that the com-| of buoyancy, but relapsed in common 


that nature are more or less a sound | 
purchase at ruling quotations and | 
should be taken advantage of, the, 
reasoning being based on the assump- | 
tion that the meantime abnormal de- | 
mand .will be little lessened for a} 
long time after the war is over. The | 
outstanding feature of the week has, | 
of course been the sudden and per- | 
pendicular rise in the stock of Can- 
ada Foundries & Forgings. It is 
significant, however, that the move- | 
ment showed no disposition to become | 
general throughout the list, and just | 
to what the spectacular performance | 
has been due is at the moment some- | 
what problematical. Suggested rea- 
sons, will, however, be found in the 
individual stock reference. 

The activity of the past week has | 
disclosed a short interest of larger | 
proportion than was believed to exist; | 
to this much of the general stiffen-| 
ing of prices may well be attributed; | 
however, just to what extent same! 
has now been eliminated remains to} 
be seen, it being our opinion that lit- | 
tle if any of very material import- ; 
ance now remains. 

It is doubtless a bull factor that 
under the new income tax plan manu- | 
facturing concerns will have a much | 
reduced contribution to make to the | 
Government as compared with their | 
previous war production rating, and | 
this together with its otherwise | 


strong financial standing may be tak- | 
en to account largely for the substan- | 
tial rise in Dominion Bridge toward | 
the close of the week. 

Close, Close, 

July 26 Aug.2 Change 


Can. Car, com.. 32 81 
mre. 69% — % 


Can. Loco., com. 63% 
88 


| 


Gen. Elec., 

Dom. Bridge ... 

Dom. Iron, pref. 

Dom. Steel 

N.S. Steel, com.. 

Ont. Steel Pro., 
com. 

Can. Forgings .. .-- 
St’l of Can., com. 53% 
Do.,: pref. .... 91 

Rus. Motor, com. 170 
Do., pref. .... 109 112 


STEEL COMPANY OF CANADA. 


Steel Co. of Canada common sold up to | 
55% but did not hold the advance, which | 
would seem to indicate that the selling | 
orders referred to last week as hanging | 
over the market, are not yet cleaned up. | 
Good progress is being made with the | 
installation at the main Hamilton plant | 
of the sheet mill recently purchased. We | 
understand that the latter was procured | 
at a very advantageous price. The pre- | 
ferred stock has been steady and prac- 
tically idle during the week. 


NOVA SCOTIA STEEL & COAL CO. 


During the week, “Scotia” stock touch- | 
ed par, two lots of 50 shares each chang- 
ing hands at that level. Offerings are 
normal, however, and are readily taken | 
up, evidence it seems to us of confidence | 
by holders in the Company’s immediate | 
future outlook, and of a disposition to | 
await developments arising from the in-| 
stallation of the new president. | 


CANADIAN LOCOMOTIVE co. 


The excitement in Canadian Locomo- | 
tive Co. stock is evidently over for tlre} 
present, and perhaps altogether, judg- | 
ing at least by the complete absence of | 
market activity. Whether the declara- | 
tion of the dividend on the common, or | 
the apparent hopelessness of the Haney- | 
Pellatt interest securing control, have | 
been individually or collectively contrib- | 
utory causes may be left to conjecture, | 
in any case it may readily be assumed 
that the present administration have the | 
confidence of the shareholders, and will | 
be honored by renewal of same when the 
annual meeting takes place next month. 
The plagt output continues to be of the 
past highly satisfactory nature. 


| 
' 


ferred remains steady around 69. 


5 at 161, 15 at 162, 


| noon. 
| at 176%, 
points. 


; announcement of 


{Ing at a price 


pany would. require large borrowings 
from the banks in addition to its own 
resources, to @nable it to use its full 
facilities for the production of the or- 
ders now on hand, and as indications 


pointed to increasingly severe monetary | 


conditions this coming autumn and win- 
ter, the directors believed that the ques- 
tion of dividend payments must be held 
in abeyance until the assets of the com- 


pany were in a more liquid position. | 


Favorable 


| with the general list later. 
the 


|reports. are abroad cancerning 
operations of the enterprise. 


PULP AND PAPER 


Trading Continues Decidedly Light 
With Price Changes Very 
Small in Extent. 


Senator Curry explained that the pres- | 


ent meeting was to review ‘last year’s | 
work, and that the directors had a vague | 


idea only of the earnings for the 
Mentioned. 

Regarding the general business on the 
a of the company, the President 
sala: 

“In the report now presented it is 


period 


| stated that the combined order books of 


your companies showed a value in un- 
filled orders of $23,500,000.00. This has 


| since been increased and at this date the 


value of unfilled orders aggregates over 
$35,000,000.00. Your Fort William, Ont., 
plant, which has not yet been operated 
is now being put in condition for opera- 
tion and it is expected to commence 
shipments of cars from this plant in Oc- 
tober of this\year.” Profits for the cur- 
rent year, the Senator estimated at four 
times those of last year. 

The two new directors, A. Hicks Law- 
rence and Colonel D. W. Dunn were ac- 
cepted without comment by the. share- 
holders. 

In moving a vote of thanks to the 
directors, M. E. Williams said that a 
year ago, when the-fortunes of the com- 
pany were at a low ebb, and it was found 
difficult to get banking support, Senator 
Curry, W. W. Butler and F. A. Skelton, 
had ‘staked their entire personal for- 
tunes to back the company’s obligations. 

After the meeting the directors elected 
the following officers: President, Hon. 
N. Curry; vice-president and managing 
director, W. W. Butler; : vice-president 


j and treasurer, F. A. Skelton; vice-presi- 
|dent, V. G. Curry; 
| Wainwright, K.C.; 

| Repton; 


secretary, Arnold 
hort) comptroller, B. F. 
assistan secretary-treasurer, 
R. B. Edwards; assistant treasurer, J. B. 


| Brodie. 


On Wednesday, following the annual 


| meeting, the common sold off to 31 on an 


exchange of about 265 shares. The pre- 


INTERNATIONAL NICKEL CO. 


President Monell of the Internati 

i on 
Nickel Co. states that work on the = 
refinery at Port Colborne, Ont., is pro- 


| gressing rapidly and the new $5,000,000 
pas will ee ry for production by the 
| beginning o 18. Initial producti 

| this plant is placed at 0 peas 
| &@ year, which increases the output one- 
| third and brings the total dapaaioy’ to 


20,000,000 pounds 


80,000,000 per year. 


; 
CANADA FOUNDRIES & FORGINGS. 


In the midst of a listless da 
nesday on the Montreal Exchanes beh 
was a sudden movement in Canada 
Foundries & Forgings and the most 
rapid advances took place that have been 
Seen in a long time. The stock opened 
at 150 with 10 shares selling, and the 
next sale of 25 went at 155; 10 at 160, 


25 i 
was reached and a s is dtet tee 
In the afternoon 100 shares 
‘ sol 

a net rise for the day of oie 
The Street was not aware of the 
reason for the advance but looked for an 
é “something t i 
interesting” in the near tutte Pent 


months ago a few lots sold as low as 


150, a decline of 50 points from the high. | 


This was when the bonus was dropped 


and the stock placed on a re 1 
t } ar 12 
cent. basis. Since then the’ devatinnn 
nase, fallen as low as 139%. 
ith the company in an excepti 
strong cash position and the week eae 
ig at a p to yield 8 per cent 
aa eee ae the shareholders setae 
eir holdings in such an undesir- 
able market has turned attention ‘a se 
possibility of the creation of conditions 
which would work the stock into a broad- 
er trading position and make a market 
commensurate with the standing of the 
snaney both in a financial and manu- 
coctering Sense. No doubt the share- 
olders will welcome any step to give 


| them a better market as they have ex- 


perienced the usual restrictions j 

ing arising from a high priced stack ele 
a wean supply which renders it diffi- 
cult from the speculative point of view. 


Unofficial explanatio i 
Spectacular rise vary in amen ~ 


light drop to 170 at’ 


By W. A. CRAICK 


| The inherent lifelessness of the 
| Paper groups, coupled with the usual 
| summer dullness of the market, has 
| brought about a condition of almost 
| complete stagnation among the’ se- 
|curities in the pulp and paper lists. 
| Trading has been decidedly limited in 
|volume and in several instances not 
a single share has changed hands dur- 
ing the week. Such price changes, as 
have occurred, have been, with but a 
single exception, so small as to be 
| practically negligible. 
Close, Close, 
July 26 -Aug.2 Change 
|; Laurentide 170 170 a 
Riordon . 119 120 +1 
Spanish, com.... 13 13 Be 
Daa Ween: 56s 
Wayagamack 


Brompton 47 46% — % 
North American. 4% Fs x 


There is no news respecting the 
proceedings of the Canadian paper 
inquiry. Auditors are now at work 
on the books of the manufacturers and 
until the commission has received a 
| report from them, nothing can be 
done. The next hearing, when the 
auditors’ findings will be discussed, 
will not likely take place until the 
fall. 
| A formal announcement was made 
\last week by the paper committee 
of the American Newspaper Pub- 
lishers’ Association that a contract 
had been entered into with Lord 
| Northeliffe for the entire output of 
| his Newfoundland mill. The com- 
mittee has incorporated a company, 
to be known as the Publisher’s Paper 
Co., to handle the product and al- 
ready two cargoes of paper have been 
delivered on the Atlantic seaboard. 
It is estimated that’ about 80,000 
tons of newsprint annually will be 
|available which will be more than 
| sufficient to restore competitive prices 
|in the United States and to create a 
| buyers’ market by placing at the dis- 
| posal of publishers generally more 
| paper than they will require. Fifteen 
thousand tons of print paper are at 
present available from this source of 
isupply. This paper will be sold in 
|carload lots at prices less than the 
prevailing market quotations. The 
effect of the competition, thus estab- 
lished, will have an important bear- 
ing on 1918 contracts, for it is the 
intention of the paper committee to 
continue to sell the product of the 
Northcliffe mills, while the present 
stringency lasts. 

The mills of the News Print Manu- 
|facturers’ Association produced 136,- 
a tons of newsprint during the 
;month of June, as compared with 
| 140,151 for the month of June 1916. 
The mills of the Association make 
| approximately 80 per cent. of the 
|news print paper produced in North 
America. For the first six months of 
the year, production amounted to 
797,241 tons, while for the corres- 
ponding period of 4916, it was 804,- 
020 tons. 


RIORDON. 


_ Trading in Riordon continues to be 
limited in volume. 


67 60% — 6% 








touched 119 on the 


» Some movement. This week it showed 


Last week the stock Th 
downward 


ia 


signs of resiliency, advancing 
and then dropping back to 120, 


LAURENTIDE. i 

Single transactions in Laurentide 
pear to be the rule at present. This 
week’s business consisted of a single lot, 
which sold at 170. This seems to be the 
established -level for Laurentide, ag it 
has been the prevailing price for sey. 
eral weeks past. The annual meetin 
of the company will be held at the heag 
office, Sun Life Building, Montreal, op 
Tuesday, Sept. 4, at noon. 


WAYAGAMACK. 

After many weeks, when transactions 
in this stock were of the most limited 
description, a little burst of actiyj 
developed last Friday. The stock then 
came out at 61%, and sold down to 
60%. This is the low point since the 
boom in the paper group last year. No 
sales have subsequently been recorded, 


SPANISH RIVER. 

The preferred is apparently quite 
dead, no trading having taken place jp 
this stock since the middle of May, The 
common is almost equally inactive. Oy 
Monday it sold at 12% and 13, but since 
then no sales have been listed. 


PRICE BROS. 

After its climb from 115 to 134 last 
week, which was achieved in only four 
transactions, Price Bros.’ stock re. 
lapsed again into inaction and this week 
there was no trading whatever in this 
security. 

BROMPTON. 

Brompton Pulp continues to attract/ 
the bulk of the market attention in the 
paper group and it is rarely a day passes 
without a few_transactions being listed, 
This week the movement of the stock 
has been within narrow limits. On Mon- 
day it sold at 47%, but on Wednesday 
—- back to 45%, closing on Thursday at 

vhe 


ABITIBL 

The $5,000,000 shares of common and 
$1,000,000 of preferred were listed on 
the Montreal Exchange on Tuesday, 
There were 55 shares of common sold at 
58%, while on Wednesday 105 went at 
the same figure. There was no dealing 
in preferred. 


NORTH AMERICAN. 


The North American Pulp & Paper 
Co.’s report for the six months ended 
June 30 shows total earnings available 
for bonds, other interest and sinking 
fund of $632,106, so that after deductions 
of this requirement there remains a 
balance of $262,510. An official of the 
company states that as operations were 
curtailed for the first two months of the 
year owing to climatic conditions, earn- 
ings for the current six months should 
show some improvement over the first 
half. This would make net earnings 
after all charges for the current year 
over $500,000 as compared with a deficit 
of over $200,000 for 1916. At the annug/ 
meeting held at the Hotel Biltmore the 
following trustees were elected: J. E. A. 
Dubuc, G. Tracy Rogers, Parmley W. 
Herrick, the Hon. J. M. Wilson and C. S. 
Wilcox. 

From Thursday of last week_ until 
Thursday of this week there was no 
trading in North American in Toronto. 
On Thursday 160 shares changed hands 
Ie 4% to 45%, the close being at 
4%. 


INTERNATIONAL PAPER. 


The principal demand of minority 
stockholders of the International Paper 
Company, who filed suit in the Supreme 
Court Tuesday, is for some distribution 
to common stockholders of as much of 
the company’s surplus as the court may . 
determine. In other words, these stock- 
holders are petitioning for a common 
dividend. 

No dividends have been paid on the 
common stock since 1899, and it is very 
unlikely that the company will be able 
to make any such distribution for the 
next two years, according to Dow, Jones 
& Co. President Philip T. Dodge at the 
annual meeting stated all the surplus 
earnings of the last year as well as for 
the current year will be required to meet 
maturing bonds and for the cash dis- 
tribution to stockholders. 

The outstanding bonds of the company 
prior to June 15, when the readjustment 
plan became operative, amounted to ap- 
proximately $15,000,000. This plan was 
to consolidate under one mortgage the 
entire bonded indebtedness of the com- 
pany by the creation of a new first and 
refunding sinking fund under which 
not more than $20,000,000 30-year bonds 
could be issued. It was stated that only 
$7,500,000 of the new 30-year bonds were 
to be issued at this time, and in the 
event of receipt of offers for the ex- 
change of more than $7,500,000 the com- 
pany reserved the right to prorate this 
amount among bondholders offering to 
exchange. 


MINING STOCKS 


Trading Very Limited With Price 
Tendencies Still in Downward 
Direction. 


By W. A. CRAICK 


There has been practically no im- 
provement this week in the condition 
of the market for mining shares. Last 
week the average daily sales~on the 
Standard Exchange approximated 
64,300 shares. This week the average 
has risen slightly to 65,600. This is 
still a very small volume, and indi- 
cates a decided lack of interest on the 
part of the public in mining stocks. 
The schedule of sales for the week, 
with the New York quotations on bar 
silver, is as follows: 

: Transactions. Silver. 

Shares. Cts. 

Friday, July 27 ... 75,550 78% 

Saturday, July 28... (Exchange closed.) 

Monday, July 30 .. 76,311 78% 

Tuesday, July 31 47,622 18% 
Wednesday, Aug. 1.. 79,705 79 
ursday, Aug. 2.. 48,881 80 
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LAURENTIDE, 

Single transactions in Laurentide ap- 
ar to be ‘the rule at present. Thig 
2ek's business consisted of a single lot 
1ich sold at 170. This seems to be the 
tablished level for Laurentide, ag it 
s been the prevailing price for gey. 
al weeks past. The annual meeting 
the company will be held at the head 
ice, Sun Life Building, Montreal, on 
icsday, Sept. 4, at noon. 


WAYAGAMACK., 
After many weeks, when transactions 
this stock were of the most limited 
scription, a little burst of activity 
veloped last Friday. The stock then 
me out at 61%, and sold down to 
1%. This is ‘the low point since the 
om in the paper group last year. No 
les have subsequently been recorded. 


SPANISH RIVER. 
The preferred is apparently quite 
ad, no trading having taken place in 
is stock since the middle of May, The 
mmon is almost equally inactive. On 
onday it sold at 12% and 13, but since 
wen no sales have been listed. 


PRICE BROS. 
ter its climb from 115 to 134 last 
M, , which was achieved in only four 
nsactions, Price Bros, stock re. 
sed again into inaction and this week 
ere was no trading whatever in this 
curity. . 
BROMPTON. 


Brompton Pulp continues to attract 
» bulk of the market attention in the 
per group and it is rarely a day passes 
thout a few transactions being listed, 
his week the movement of the stock 
s been within narrow limits. On Mon- 
y it sold at 47%, but on Wednesday 
ps back to 45%, closing on Thursday at 


i 


ABITIBI. 


I'he $5,000,000 shares of common and 
000,000 of preferred were listed on 
Montreal Exchange on Tuesday, 
wre were 55 shares of common sold at 
2, while on Wednesday 105 went at 
same figure: There was no dealing 
preferred. 


NORTH AMERICAN, 


he North American Pulp & Paper 
‘s report for the six months ended 
1e 30 shows total earnings available 
bonds, other interest and sinking 
of $632,106, so that after deductions 
his requirement there remains a 
hance of $262,510. An official of the 
ipany states that as operations were 
tailed for the first two months of the 
hr owing to climatic conditions, earn- 
s for the current six months should 
»w some improvement over the first 
lif. This would make net earnings 
after all charges for the current year 
over $500,000 as compared with a deficit 
of over $200,000 for 1916, At the annyal 
neeting held at the Hotel Biltmore the 
lowing trustees were elected: J. E. A, 
buc, G. Tracy Rogers, Parmley W. 
rick, the Hon. J. M: Wilson and C. S. 
leox. 
from Thursday of last week until 
irsday of this week there was no 
ding in North American in Toronto. 
Thursday 160 shares changed hands 
from 4% to 45%, the close being at 


INTERNATIONAL PAPER. 
i e principal demand of minority 
*kholders of the International Paper 
ipany, who filed suit in the Supreme 
urt Tuesday, is for some distribution 
common stockholders of as much of 
company’s sufplus as the court may 
‘rmine. In other words, these stock- 
ders are petitioning for a common 
idend, 
’o dividends have been paid on the 
imon stock since 1899, and it is very 
likely that the company will be able 
make any such distribution for the 
two years, according to Dow, Jones 
Co. President Philip T. Dodge at the 
nual meeting stated all the surplus 
rnings of the last year as well as for 
current year will be required to meet 
turing bonds and for the cash dis- 
bution to stockholders. 
he outstanding bonds of the company 
or to June 15, when the readjustment 
n became operative, amounted to ap- 
ximately $15,000,000... This plan was 
consolidate under one mortgage the 
ire bonded indebtedness of the com- 
y by the creation of a new first and 
unding sinking fund under which 
more than $20,000,000 30-year bonds 
ild be issued. It was stated that only 
500,000 of the new 30-year bonds were 
e issued at this time, and in the 
of receipt of offers for the ex- 
nge of more than $7,500,000 the com- 
y reserved the right to prorate this 
int among bondholders offering to 
hange. , 


MINING STOCKS 


ding Very Limited With Price 
Tendencies Still in Downward 
y Direction. 


By W. A. CRAICK 
here has been practically no im- 
bvement this week in the condition 
he market for mining shares. Last 
ek the average daily sales~on the 
ndard Exchange approximated 
300 shares. This week the average 
risen slightly to 65,600. This is 
Il a very small volume, and indi- 
es a decided lack of interest on the 
rt of the public in mining stocks. 
e schedule of sales for the week, 
h the New York quotations on bar 
yer, is as follows: 
Transactions. Silver. 
Shares. ts. 
day, July 27... 75,550 78% 
urday, July 28.. (Exchange closed.) 
day, July 30 .. 76,311 78% 
esday, July 31 47,622 78% 
dnesday, Aug. 1.. 79,705 79 
mrsday, Aug. 2.. 48,881 80 
he general trend of prices has 
ain been downward. There are & 


few exceptions, but these are stocks | 


which are not to be regarded in any. 
sense as market leaders. Issues like 
Hollinger, Dome and McelIntyre all 
show losses for the week, these ex- 
tending as high as 75 cents in the 
case of Dome Mines. The changes 
registered in the principal stocks 
have been as follows: 
* Close. Close. 
July 26. Aug.2. Change. 
Adanac -15% 15% —-.00% 
Beaver .838% .34 + .00% 
Dome Exten... .16 .15 —.01 
Dome Mines .. 10.50 9.75 —.75 
Hargraves ... .13 11% —.01% 
Hollinger .... .55 4,30 
McIntyre .... .55 1.50 
Nipissing ..-- -65 
Vipond -32 .32 
Newray .62 .66 
Timiskaming . .82% 81% 
West Dome .. _ 20 .19% 
It is interesting to note that the 


price of bar silver is again advancing, 
with every indication that a new high 
level for this metal will again be re- 
corded. The ‘movement of silver 
prices has been pretty regular, de- 
clines following advances, and then 


fresh advances carrying the price to 


still higher levels. The gain for the 


week has been 1% cents. 

According to reports current, the 
best informed mining men of the Pro- 
vince of British Columbia believe the 


silver production of the province this 


year will surpass all former records 


owing to the fact that the present 
price is higher than at any other 
period for a considerable number of 
vears. Last year the production was 
but three hundred ounces less than 
the figure of 1915, which was about 


$365,900 ounces. 


LA ROSE. 

The Northern Miner states that the 
La Rose is now working in a glory hole 
about eighty feet wide. It is between 
two old high grade veins and the rock 


i ir Vv y hole is 
carries fair values. The glory ho 
now about sixty feet deep. How deep 


gloryholing will be done will depend on 


the timbering. The La Rose is shipping 
several hundred tons a month to the 
Northern customs concentrator, and 
making a fair profit. The old dump is 
about done. 


APEX. 
The Apex Mining Co. is reported to 


have made arrangements for the dia- 
mond drilling of the property adjoining 
the Davidson in North Tisdale, on which 
it has secured an option. Diamond drill- 
ing will be done with the idea of pick- 
ing up the extension of the main David- 


son vein, which is believed to cross the 


property. It is alsw understood that the 
Apex Co. have their eye on another pro- 
perty in the camp which may be taken 
over in the near future. 


DOME MINES. 

Mark Harris in his weekly review of 
the mining market says that the man- 
agement of the Dome has temporarily 
discontinued the sending out of monthly 
statements on operations, and until labor 
conditions have become more normal no 
no further reports will be made. The 
last statement sent out covered the 
month of April. He also states that the 
four-weekly report, on the Hollinger, 
which would ordinarily have been sent 
out on July 16th, has not been forth- 
coming, and that it is learned from an 
official source that there is a strong 
probability of the management withhold- 
ing the figures altogether and sending 
out reports quarterly instead of every 
four weeks until such times as condi- 
tions turn more normal. 


HOLLINGER. 

Development work at the Hollinger is 
reported to be at the maximum at pre- 
sent, while production is again on the 
upward trend. About forty machines are 
employed at present at development 
work alone, and upward of 5,000 feet, or 
approximately one mile of underground 
work is being done a month. This is 
probably a record for any gold or silver 
mine in the Dominion. Current pro- 
duction figures are understood to be 
higher than for many weeks past, and 
a steady improvement from the date 
forward is expected. Every level ‘from 
the surface down to the 1,250 foot level 
is being opened up, and developments are 
being carried on nearly 100 different 
faces. Heretofore reports on ore re- 
Serves at the Hollinger did not, indi- 
cate anything below 900 feet. 


PORCUPINE CROWN. 


It is rumored that Porcupine Crown 
will pass its next dividend. Such action 
will be merely in the interests of con- 
servation, as it will simply increase the 
reserve by the amount of the dividend. 

he mine itsclf is progressing favorably, 
the work of driving from the nine hun- 
dred to the thousand foot level going 
forward satisfactorily. It will be re- 
membered that when the Porcupine 
Crown put down its winze to the 800- 
foot level and then to a depth of 900 
feet, the ore bodies showed a remark- 
able improvement in both extent and 
value per ton and the work which has 
been done since théh has indicated that 
& similar improvement or™at least an 
equally valuable deposit of ore lies with- 
in the next 200 feet of depth. The mill 
at the Porcupine Crown is treating its 
usual tonnage and there has been no 
reduction in the high grade of mill- 
heads so that the property is to be 
Tegarded as having passed through the 


recent difficulties with a minimum of 
trouble. 


TRETHEWEY. 


Trethewey produced an average of 
about thirty thousand ounces per month 
in the year ended with June. In June 
the production was slightly under the 
average because of repairs to the mill. 

hen Trethewey opened up, a little 
over a year ago, it was estimated that 
the mine had about a year’s ore, but 
after a year of operation there still re- 
Mains considerable ore in the stopes, and 
it is now anticipated that the Trethe- 
Wey will operate for another year. . 


\ 
McINTYRE. 

The McIntyre is going ahead on a more 

extensive scale than ever with 355 men 

employed. Ore passes from the 700-foot 
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d of the movements of different groups 


of Canadian common stocks during the months of June and July. The basis 
is that of comparative values of the different stock securities actually traded 


in as fixed by sales. : 
The price level at the 1st of May is 


level to the main haulage at the 1,000- 
foot are now completed. Ore from stop- 
ing operations from all the upper levels 
can now be deposited with a minimum 
of effort in these passes, each of which 
will serve as a sort of bin and which 
can be drawn on at will through chutes 
at the 1,000-foot level, whére the ore 
will fall directly into the large cars of 
the electric haulage and be transported 
to the main shaft and out to the surface 
to be dumped automatically into the 
crusher, where it will be crushed to 1% 
inch ring, in which size it is conveyed 
to the mill over the aerial tram. 

The diamond drill will be the first test 
to be made by the McIntyre of the Ple- 
naurum property adjoining the Jupiter, 
which the McIntyre has under option. 
Drill holes to a depth of fifteen hun- 
dred feet is the initial part of the pro- 
gram. On Monday work was started a 
short distance from the Jupiter mine in 
an effort to prove the continuance of 
the contact that paralleling veins have 
been productive on the McIntyre, and 
have proven up splendidly on thé Jupi- 
ter. It is likely that when lateral work 
is started from the thousand foot level 
of the Jupiter, work will be done on 
the Plenaurum, if diamond drilling in- 
dicates the advisability. 


TIMISKAMING. 


A four-page circular, prepared by Mr. 
Morganstern, a New York shareholder, 
has been sent to shareholders of the 
Timiskaming Co. In thig document, Mr. 
siorganstern criticizes the management 
severely and asks for support in his effort 
to force the holding of a special meeting, 
to demand the resignation of the present 
management and. to order a thorough 
examination of the mine by a high-class 
engineer. Mr, Morganstern is said to 
hold 200,000 shares of the company. 

Commenting on the situation, Homer L. 
Gibson & Co. say: “We hold no brief for 
President Culver and his co-directors, but 
we have been in fairly close touch with 
all the details of this opposition, and are 
convinced that the board has dealt openly 
and fairly with the shareholders and has 
concealed no material facts as to the 
physical condition of the property at any 
time. If certain large shareholders have 
allowed their enthusiasm to get the better 
of their judgment, and have accumulated 
large blocks of the stock at prices which 
prevailed when the company was in the 
ey-day of its prosperity, such is their 
misfortune, and not the fault of the 
board of directors. It would seem that 
the wish that large reserves of ore are 
in place is father to the thought that 
they are there, and that disappointment 
is actually the cause of all this hulla- 
balloo.” 


“TEXTILES 


Quiet Week, With Prices Maintained 
Firmly—Sales of Goods continue 
Lighter. 


By H. H. BLACK, 
Editor, Dry Goods Review. 
Another quiet week has been the 
experience with textile securities, 
with prices holding firm. The peri 


ne 


also indicated on the left margin. 


for orders has reached -a seasonably 
quiet one as well, but the mills are 


gaining all the time in the orders on 
which they were behind. 
weather all over Eastern Canada has 
proved a handicap so far as labor is 
concerned, and mills in Quebec Pro- 
vince particularly, where the heat 
range broke all records, as in Mont- 
real, for instance, have found many 
vacancies as a result of the weather. 
The taking of involuntary holidays 
has reduced the output. 

In practically all lines buying is re- 
ported easier than a year ago, but it 
is too late now to affect the profits 
for 1917 to any extent, even if the or- 
ders should fall off materially in total 
amount in addition to being spread 
out more thinly over the whole season. 

A favorable factor for the cotton 
textile mills is that the raw market 
continues to remain down at about the 
level it has occupied for some months 
now. During the wé&k there was a 
flurry upwards on the receipt of an 
unfavorable Government report, and 
it went up 1% cents in a day. Some 
of this advance was lost subsequently. 

The condition for the knit. goods 
mills are not so bright, and an order 
went into effect this week in England 
that the yarn output must be cut by 
40 per cent. This may reduce avail- 
able supplies for Canada. 


Close, Close, 
July 26 Aug. 2 
Can. Conv., com. 42 pa 
Can. Cot., pref.. 78 78 
Dom. Tex., com.. 84 84 
Mont. Cot., com. 53 54 
Do.,; pref. .... 100 
Penmans 


Change 


+ 2 
0% + % 
Canadian Cottons. 


This is a between seasons’ time 
with Canadian Cottons, as the only 
spring lines that have been shown are 
dress ginghams, and the other lines 
will not be ready until the 1st of Sep- 
tember. As in nearly every case the 
openings are coming later this fall, 
in the United States as well as in Can- 
ada, as the mills with orders on hand 
still unfilled are not anxious to load 
up with new. In speaking to FINAN- 
CIAL POST this week, A. O. Dawson, 
vice-president and managing director 
of Canadian Cottons, stated that he 
expected that labor conditions this fall 
would show about an equal supply to 
that of one year ago. “So far en- 
larging or bringing out new lines is 
concerned, we are feeling our way 
along and meeting our needs as they 
come.” 

‘A few shares of common were sold 
at 52, which is one point above the 
last recorded. Preferred were quiet. 


The hot 


: . PENMANS. 

Selling of lines for next Spring is pro- 
ceeding steadily and already the limited 
allotment that was made is beginning to 
be felt and one line has been taken off | 
the list. This is done in order to make 
sure that the mills will be able to deliver | 
every order that is contracted for. While 
sales under these conditions are less 
than in the case of some companies the 
net production is of course unaffected, | 
as new contracts are accepted for these 
lines if conditions warrant, and at the 
same time this prudent policy places the 
company in an advantageous position 
with the trade, as being absolutely de- 
pendable in the matter of deliveries. It 
is too early yet to estimate the total 
of the new business as compared with 
that of the corresponding season last 
year. Nor will this be possible for 
some time as the orders this Fall are 
certain to be spread over a longer period 
both on the part of the retailer and 
wholesaler than one year ago. The se- 
curity market was hardy touched, a few 
shares being sold at 70%, a drop of % 
compared with two weeks ago. 


COSMOS COTTON. 

The list of Canadian dividend-paying 
corporations has been increased by the 
addition of the Cosmos Cotton Co., of 
Yarmouth, N.S. Directors of this com- 
pany have declared a three per cent. 
dividend for the half year ending June 
30, 1917, payable August 15 next, and 
will continue to pay dividends at the 
rate of six per cent. per annum. The 
Cosmos Cotton Co. was incorporated in 
1902 for the purpose of manufacturing 
cotton ducks, twines and yarns. A few! 
years ago control was acquired by 
the International Cotton Mills, which 
hold $470,400 of the $600,000 capital 
stock. A bond issue of $300,000 was 
made in ‘1902 and a second issue of | 
$192,000 in 1912, to provide for exten- | 


sions these amounts have been con- | 
siderably reduced through the annual 


retirement of debentures. The company 
has been making excellent progress dur- 
ing recent years and the state of its 
finances is such as to warrant a return 
on the capital stock. John H. Killam and | 
Ss. W. Williamson of Yarmouth are 
president and vice-president respective- 


ly, while International Cotton Mills in- 


terests are represented on the board by | 


S. H. ‘Green and A. L. Scott of Boston, | 
Mass. 


TRANSPORTATION 


Government Announcement re C.N.R, 


‘ ‘ 
an Endorsation of Policy of 
Public Ownership. 

There can be no doubt but that the 
announcement of the Dominion gov-| 
ernment of its proposal to take over 
the Canadian Northern Railway indi- 


cates that public ownership is favor-| 


edasa policy. Forthe time being fur- | 
ther financial assistance is to be given | 
to the Grand Trunk Pacific but this is | 
indicated as being a temporary rather | 
than an ultimate solution and the in- 


ference is that there will be a de-| 


velopment of the public ownership 
policy in the future. However, how 
far this is sincere and how far it 
may be a concession to popular opin- 
ion in the last days of the govern- 
ment’s present term is a matter of. 


conjecture. 


The popular demand is for public 
ownership. The government has un- 
doubtedly recognized this. The ex- 
amples of the unfavorable results of 
government railroads in other coun- 
tries are overlooked. The political | 
power which has been created in On- | 
tario by Sir Adam Beck and the 
Hydro commission has no doubt had 
an appeal at a time when it is de- 
sirable to get into the good graces 
6f the voters. However, for the time 
being the proposal embraces the Can- 
adian Northern alone and it is to be 
hoped that an opportunity, will be 
riven for a satisfactory test before 
any further step is taken. In that 
event we feel that the results—if 
they are candidly revealed—will be 
such as to discourage a further ex- 
tension of the government—system. 
The difficulty is that it is impossible | 
to get details of the results of gov- 
ernment operation in relation to the 
actual service rendered and cost to 
the people. 


For the present it is impossible to 
consider the proposition in detail and 
efforts to secure opinions of trans- 
portation authorities have, therefore, 
not as yet brought results. 
it would appear that there is an en- | 
deavor to create the impression that 
by using the present system of oper-| 
ative control there will be no party 
influence. Those who understand the 
party political system will at once 
recognize that such a contention does 
not hold water when it is explained 
that the directorate will be controlled 
by the government. ~ 

Regarding the Canadian railway 
situation and the recommendation of 
the Royal Commission, a British fi- 
nancial authority, writing to THE 
FINANCIAL POST, says‘that he does 
not think that British in¥estors have 
been influenced very much by the re- 
port referred” to. They think, he'| 
says, that the Canadian Pacific can 
look after itself, that the Grand 
Trunk will be given a square deal, 
and that the Canadian Northern dif- 
ficulties are largely the fault of Mac-| 
kenzie & Mann. There is very little 
disposition to deal in “Trunks,” how- 
ever, pending a settlement with the, 
Government of Trunk Pacific guar-| 
antees. It is hardly hoped that the) 
company will be relieved of all re-| 
sponsibility in this respect. It is. re-| 
cognized.that the Canadian Govern- | 

Continued on page 4. 


THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL $15,000,000 
REST : . $13,500,000 
Head Office, TORONTO 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
SIR JOHN AIRD  . . $4 General Manager 
H. V. F. JONES : . Ass’t General Manager 


The Bank has branches in every part of the Do- 
minion of Canada, as well as in St. John’s, New- 


foundland; New York, Seattle, San Francisco, 
Portland, Ore.; Mexico City, and London, Eng- 
land. By reason of its many branches in Canada, 
the Bank is able to place at the disposal of corre- 


spondents abroad excellent facilities for the 
transaction of every kind of banking business. 


Collections 


Collections made in any part of Canada at reason- 
able rates. 


A GENERAL BANKING BUSINESS TRANSACTED 


The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, M.P., President 
W. D. Matthews, Vice-President 


C, A. BOGERT, Geaeral Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 


change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


THE STERLING 
OF CANADA 
The cordial relations which exist between our. 


clients and ourselves result from the consistent 
practice of courtesy on the part of our staff. 
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The Weyburn Security Bank 


Chartered by Act.of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Osearson, White Rock, S.D.; N. D. McKinnon, Wey. 
burn, Sask.; H. O. Powell, Gen. Mer., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 
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NION BANK OF CANADA 


Dividend No. 122 


NOTICE is hereby given that a Dividend at the 
rate of eight per cent. per annum, upon the Paid-up 
Capital Stock of the UNION BANK OF CANADA 
has been declared for the current quarter, and that the 
same will be payable at its Banking House, in the City 
of Winnipeg, and also at its Branches, on and after 
Saturday, the Ist day of September, 1917,. to Share- 


holders of record at the close of business on the 16t 
of August, 1917. on the 16th day 


The Transfer Books will be closed from the 17th to 
the 31st day of August, 1917, both days inclusive, 
By Order of the Board, 
H. B. SHAW; 


General Manager. 
Winnipeg, July 17th, 1917. 
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ment’s position is difficult, the great 
prosperity of the C. P. R. naturally 
creating a public opinion with regard 
to the railway question generally, 
which renders concessions to relieve 
Grand Trunk and Canadian Northern 
unpopular, but it is not believed that 
official Canada will be so unwise as 
to be unfair. 

In the United States the storage 
committee of the General Munitions 
Board of the Council of National De- 
fence is calling upon the Government, 
and, indeed, every purchaser of goods 
to make every effort to buy near the 
point of utilization so as to make the 
one necessary railway haul as short 
as possible. Shipments of goods into 
districts where the same goods are 
manufactured and other lack of co- 
operation between buyer, railroad, 
shipper and consignee must cease. An 
example of the advantages of pooling 
arrangements is seen in the handling 
of coal where co-operation between 
qperators, railroads, mines and ves- 
sels is resulting in the equivalent of 
53,000 cars being added to the rail- 
road equipment. Shippers are also 
called upon to use the motor truck 
more extensively for delivery to near- 
by points. 


CANADIAN NORTHERN. 


The Government has decided the 
future of the Canadian Northern. The 
Minister of Finance has announced the 
proposal to buy the $60,000,000 of com- 
mon stock, which is largely in the hands 
of Sir William Mackenzie and Sir Don- 
ald Mann. The price will be left to 
arbitration. The corporation will remain 
constituted as at present, and the direc- 
torate may not even be changed, al- 
though developments are to be expected 
in this connection with the Government 
in control of the situation. So far as 
the holders of the bonds and the deben- 
ture stock are concerned, the change is 
that the Government will control the 
board rather than Mackenzie and Mann. 
This would seem to give added stability 
to the fixed securities, although there 
is the question to be considered as to 
the ultimate worth of the property un- 
der Government control as compared 
with private operation. The question 
of the value of the common _ stock 
promises to be a difficult one to decide, 
as it involves not only the subsidiary 
concerns, but the factor of potential 
worth. Company officials have made 
no statement in connection with the mat- 
ter, but to judge from what has pre- 
viously been said about the recommen- 
dations under the Royal Commission, it 
would appear that the issue has been 
forced upon them, and that they are en- 
deavoring to secure the best possible 
settlement for the common stock. Hold- 
ers of the company’s securities will read 
with relief the review ofthe position 
of the company by the Minister of 
Finance, which is a marked contrast with 
the position which the Government has 
been taken that the situation was such 
that a further extension of credit on the 
part of the State was not warranted. 


The gross earnings of the Canadian 
Northern Company for June amounted 
to $4,048,600, as compared with $3,377,206 
for the same month last year, showing 
an increase of $671,400. Operating ex- 
penses were $2,961,000, against $2,392,- 
200, an increase of $568,800, while the 
net earnings, amounting to $1,087,600, 
showed an increase of $102,600. The 
following figures will show that there 
has been a steady increase in the net 
earnings for the past few months: 

1917. . 1916. Change. 
$255,400 4- $226,700 
129,400— 21,200 
$66,400+ 251,700 
549,900+ 208,000 
727,200+ 327,200 

1,087,600  985,000+ 102,600 


Following are comparative figures of 
gross earnings for the last and previous 
weeks of July: 

1917 % 
7....8 902,300 1.9 
14.... 985,600 6.9 
21.... 872,100 0.6 
$1.... 1,184,900 5.9 


1916 Inc. 
$ 885,100+$17,200 
874,900+ 60,700 
866,900+ 5,200 
1,207,800— 72,400 


July 
July 
July 
July 


_-— 


July ...... $3,844,900 $3,884,2004+$10,700, .2 


GRAND TRUNK. 


In announcing the policy of Govern- 
ment ownership for the Canadian North- 
ern, the explanation was made that 
fironcial conditions did not warrant the 
carrying out fully of the recommenda- 
tion of the Drayton-Acworth report. 
Temnvorary assistance is to be given to 
the Grand Trunk Pacific in the shape of 
a further credit of $7.500,000 and the 
Grand Trunk will continne as it has 
been. Whether the intimation of an 
extension of the Government ownership 
policy later will he followed out, whe- 
\her a change will be made when the 
Government has experience with 
transcontinental svstem, or whether the 
idea is to eive pre-election satisfaction 
to public opinion is a matter for specu- 
Jation. In anv event there is a period of 
uncertainty facing the holders of Grand 
Yrurk securities. 

Commenting on the statement of Alfred 
Smithers. chairman of the Grand Trunk 

\ ynilway, in revlv to the maforitv revort 
of the Royal Commission appointed to 
enanire into the transportation nroblem 
in Cansda, The Financier, of London, be- 
Nieves that the arguments presented can 
hardly fail to make a deen impression on 
the Canadian people. They constitute, 
in the opinion of this journal, another 
cogent protest against the erroneous con- 
elusion and unwise recommendation of the 
majority report, being, so to speak, the 
Iast nail in the coffin of that generally 
discredited document. The Financier be- 
Neves that Mr. Smithers need be under 
no apprehension that the Dominion Gov- 
ernment will adopt the majority com- 
missioner’s proposal with the approval 
ef the people of Canada. These pro- 
posals, it is argued have been killed bv 
criticism on every side and Grand Trunk 
shareholders may rest assured that what- 


CANADIAN PACIFIC. 

The Canadian Pacific is not directly 
affected by the announcement _of the 
Government railway policy, which fol- 
lows the recommendation of both the 
majority and minority reports of the 
Royal Commission in that so far as the 
C.P.R. is concerned, good enough is left 
severely alone. There is, however, cre- 
ated an element of uncertainty as to 
the result of Government ownership 
competition. On the one hand the re- 
sults would seem likely to be favorable 
with the usual inefficient service which 
is given under Government operation. 
On the other hand there is the possi- 
bility of freight rates being manipulated 
for political purposes at the sacrifice of 
earnings; this would mean unfair and 
unhealthy competition. So far as the 
stock market is concerned there was no 
indication that the announcement had 
any particular effect upon the position 
of the company’s securities. 


CANADA STEAMSHIPS. 


Indirect attention has been drawn 
the Canada Steamships securities by the 
publication of reports of immense earn- 
ings by the big British companies. There 
was a better tone evident and some im- 
provement in price to 42. Five big Liver- 

ool companies showed profits in 1916 of 
$35,000,000, or $20,000,000 more than their 
average for three years prior to the war. 
This indicated an improvement of 133 per 
cent. after the payment of excess profit 
taxes and making provision for all con- 
tingencies. Under the influence of these 
reports there was optimistic talk of the 

prospects for Steamships common. Steam- 
ships preferred has been somewhat firmer 
of late and touched 79% this week. 


MILLING 


a 


Interest in the Conference of Millers 
and Food Controller and Question 
of Price Fixing. 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 

Considerable interest has been dis- 
played in the conference of milling in- 
terests held with the Food Controller 
at Ottawa this week. However, it is 
not expected that this will have any 
immediate effect upon the situation, 
which continues somewhat uncertain 
owing to lack of definite information 
as to what, if any, further steps may 
be taken by the Government. Millers 
do not believe that their profits will be 
affected for the current year at least, 
nor do they see that effective action 
can be taken on the question of price 
eontrol until there is an understand- 
ing reached with American officials, 
so as to establish a common market 
basis for both countries. 

Reports indicate that the flour mar- 
ket is likely to remain steady for 
some time, pending definite action 
along the lines referred to. A feature 
of the situation is the strong demand 
for by-products, which are used as 
feeds. ' 


LAKE OF THE WOODS. 


Another week has passed without trans- 
actions in Lake of the Woods securities. 
Offers at 127 and 128 have recently been 
posted on the Montreal Exchange as com- 
pared with last sales at 125, but they have 
not brought out offers. 


MAPLE LEAF. 


After a temporary decline last week to 
100, from 102, Maple Leaf common has 
recovered to the higher figure. This, 
however, is three points below the best 
showing of July. The preferred recently 
sold at 94, showing practically no change. 


OGILVIE. 


Ogilvie common has been out of the 
market this week. Quotations at Mont- 
real have been 150 asked and 145 bid, 
which compares with last sales at 148. 
The preferred sold at 110%-11i1, which 
was somewhat easier than the last sales 
about the middle of July. 


ELECTRIC RAILWAYS 


No Improvement in Public Utility 
Stock—Income Tax Discriminates 
Against Private Companies. 


In the electric railway and other 
public utility stocks there has not been 
any particular change during the week 
from the last market standpoint. The 
movement during the month of July 
was not a broad one as will be noted 
from the chart appearing in this issue. 
However, the decline since the first of 
May is very noticeable and there is no 
indication of an early improvement in 
the situation. 


_ The new Canadian income tax dis- 
criminates to some extent against pri- 
vately owned utilities as compared 
with those publicly owned and this 
discrimination is particularly unfair 
where there is competition. The pro- 
fits of the private company are taxed 
4 per cent., which must be deducted 
from the shareholders’ surplus, while 
the public concerns go free. 
Holders of public utility securities 
be interested in the of 
the hydro situation in Ontario, which 
has been brought to a head by the 


decision of the Privy Council to hear | pared 


the claims of the Electrical Develop- 
ment Company, that their franchise 
rights have been illegally encroached 
upon by the Hydro Electric Commis- 
sion in carrying out its projects. The 
case promises to be one of intense in- 
terest. In the meantime it would seem 


ment, but the point is now made that 
this project may be carried out under 
the charter of the Ontario Power Com- 
pany, which has now been taken over 
by the Commission. 


ILLINOIS TRACTION. 

The gross earnings for the six months 
ending June 30 were $6,436,517, com- 
pared with $5,854,149 for 1916, an in- 
crease of 9.95 per cent. The net earn- 
ings were $2,198,916, compared with 
$2,214,108, or an increase of 3.83 per 
cent. The increase in gross earnings of 
1916 over 1915 for the six months was 
10.62, and in net earnings 9.26, so that 
there has been a steady increase. 

For the month of June the gross earn- 
ings were $1,068,208 as against $933,019 
last year, an increase of 12.35 per cent. 
The increase of 1916 over 1915 was 10.14 
per cent. The net earnings for June 
were $327,219, or 1.99 per cent. increase 
over the $320,886 of 1916, which ran 5.80 
per cent. over June, 1915. With the ex- 
ception of a portion of 1914 and 1915, 
Illinois Traction has shown regular in- 
creases. 

This company is controlled by the Sun 
Life Assurance Co., which holds $1,602,- 
300 preferred stock and 58 per cent, of 
the common. 

There has been little trading in the 
stock for months, the last quotation for 
preferred being 83% 


DETROIT UNITED. 

The returns for the month of June 
shew a total revenue of $1,517,668, an 
increase of $121,946 over June, 1916. 
Operating expenses were $1,153,546, or 
an increase of $145,948, so that the net 
revenue of $364,122 showed a decrease 
of $24,001. 

For the six months ending June, the 
total revenue was $8,728,634, an increase 
of $1,034,345; expenses, $6,177,860, an 
increase of $977,551, and net revenue 
$2,550,774, or an increase of $56,793 over 
the corresponding period of 1916. 


TWIN CITY. 
The performance of the Twin City 
Railway Company for the month of June 
as reported in an official statement, 
shows gross earnings just five dollars 
ahead of the corresponding month of 
1916. Operating expenses, however, were 
more than $30,000 in excess of a year 
ago, which left the net revenue that 
much smaller. Fixed chargés and taxes 
took nearly $6,000 more, and the net in- 
come left was nearly $64,000 less. 
During the first half year of the com- 
pany the gross earnings were $164,000 
greater than in 1916. As operating ex- 
penses, however, were increased by 
$264,000, net earnings were reduced by 
$97,000. The net income for the six 
months was reduced $122,000. As the 
total net income stands at $891,861, 
however, the company maintains a 
strong position in relation to dividend 
requirements. Following are compara- 
tive figures: 
Year to date, six months— 
1917. 
«+. $5,175,944 
.. 8,406,571 
1,768,372 


1916. 
$5,009,415 
3,142,623 
1,866,792 


Gress revenue 
Oper. expenses .. 
Net revenue 
Fixed charges and 

taxes 877,511 853,387 
Net income 891,861 1,913,404 

There were only a few sales of the 
stock this week, the price being un- 
changed at 85. 


BARCELONA. 

There was again little trading in 
Barcelona during the week. The price 
fluctuated a quarter point between 11 
and 11%, but indicated no real change 
from the level of the past month or so. 


BRAZILIAN. 

Considering the generally dead state 
of the market, there has been consider- 
able interest displayed in Brazilian 
Traction this week. The market, too, 
displayed a good tone under the cfrcum- 
stances, and when 39% was touched it 
was the best price since the middle of 
July. The exchange situation and gen- 
eral outlook continues good. 


QUEBEC RAILWAY. 

Quebec Railway has been one of the 
few stocks to attract much attention 
from the trAders this week. The volume 
of business has been large in comparison 
with the total sales. The price has 
ranged 21 to 22 and a fraction better. 
There has not been any particular news, 
but it is reported that there have been 
some developments at Ottawa which re- 
flect favorably on the situation, and that 
this has influenced buying. 


TORONTO RAILWAY. 

On light trading Toronto Railway 
stock has failed to develop any new 
trend this week, and the price has 
ranged 74 to 75, as for some weeks 
passed. The sittings of the Board of 
Conciliation dealing with the dispute be- 
tween the cOmpany and its employees are 
proceeding. One of the principal points 
which has been under consideration has 
to do with the closed shop. The chair- 
man has stated that the result of various 
inquiries indicates the tendency of the 
men to insist on the closed principle, 
and of the companies to take the op- 
posite view. There may be a split on 
this point, but Judge Snider is hopeful 
that satisfactory arrangements will be 
made to meet the wishes of both parties 
on other less contentious matters. 


WINNIPEG ELECTRIC. 


A few sales of Winnipeg Electric this 
week at 40 indicate no change in the 
market opinion of the value of the 
stock of that company, which has suf- 
fered so disastrously since the outbreak 
of the war. 4 


DULUTH-SUPERIOR. 

For the third week in July the gross 
earnings of the Duluth-Superior Trac- 
tion Co. amounted to $30,467, an increase 
over the same period last year of $3,- 
199, or 11.7%. For the month to date 
earnings amounted to $95,666, as com- 
with $84,051 in 1916, an increase 
of $11,615, or 183%. There has been no 
trading in the stock this week. 


B. C. ELECTRIC. 

The inquiry regarding the B.C. Electric 
Railway is being continued. A phase of 
the situation which is attracting attention 

taken by the jitneys 


for the falling off in terest. In New York there was an 


the company’s receipts, but the jitney op- 
erators Teawak that they are not the 
main, but only a contributory cause 


decline. 
~ that the company has 


It is reported 
made “o Offer to sell out and that it 


would be willing to accept in payment 
provincial bonds, bearing interest at a 
reasonable rate, the Provincial Govern- 
ment to take over the inter-urban lines 
and the different cities the lines within 
their borders and running out to the sur- 
rounding suburbs; the Government would 
take over the light and power plants sup- 
olying power at a fixed rate to the differ- 


ent cities. 


DULUTH-SUPERIOR. 
The report of the Duluth-Superior 

Traction company for the half year end- 

ing with June makes a very satisfactory 
showing, especially in view of the con- 

ditions which have prevailed. Operating 
revenue amounted to $762,440, an in- 
crease of 16% —— — the = 
responding period o . Expenses 

spasation were considerably higher at 
$489,396, the increase being 13.84%. How- 
eve. after the deduction of this amount 
and making appropriations for taxes, 
there was a net operating income of 

$232,165, showing an increase of 23.3%. 

Other income amounted to $11,294, mak- 
ing a total gross income of $243,459, an 
increase of 24.11%. Deductions for in- 
terest and other charges amounted to 

$87,476, leaving net income to be trans- 
ferred to the credit of profit and loss 

of $155,983. an increase of 41.05%. 

For the month of June operating 
revenues amounted to $126,287, an in- 
crease of 11.76%. There was, however, 
a proportionately larger increase in 
operating expenses, which amounted to 
$81,176, which was higher than for June 
of 1916, by 14.08%. Operating income 
at $37,408 showed an increase of only 
4.36%, and net income of $25,032, showed 
an increase of 9.82%. 

For the first three weeks of July the 
company’s gross passenger earnings 
amounted to $95,666, an increase of 
18.8%, compared with an increase over 
the year to date of 16.7%. 


LIGHT AND POWER 


ONTARIO POWER. 

Transfer of the Ontario Power Co. at 
Niagara Falls to the Hydro-Electric Com- 
mission of Ontario was effected August 1. 
The Commission bought the stock and will 
keep the company in its old form as a 
corporation, merely electing a new direc- 
torate. For the company the Hydro-Elec- 
tric Power Commission paid $23,000,000, 
taking over the entire issue of stocks and 
bonds. Stock was bought by the commis- 
sion at $80, payment being in 4 per cent. 
gold debentures guaranteed by the Prov- 
ince of Ontario. Stockholders, however, 
were required to take over $3,004,700 of 
the stock of the Niagara, Lockport and 
Ontario Power Company, which stock was 
held by the Ontario Power Co. The Niag- 
ara, Lockport and Ontario is the trans- 
mission line on the American side of the 
frontier. In this adjustment each holder 
of 100 shares of Ontario power stock is 
required to deposit $2,020.42, for which 
he receives 13.85 shares of fit preferred 
stock of the Niagara, Lockport and On- 
tario; 9,872 shares of second preferred 
stock and 6,325 shares of common stock. 
Fractional lots were adjusted at the fol- 
lowing prices: First preferred at par; 
second preferred at $55 a share; common 
at $14.618 a share. It was announced 
that a syndicate had been formed to pur- 
chase from stockholders their shares in 
the Niagara, Lockport and Ontario if they 
desired to dispose of them at the adjust- 
ment figure for fractional lots. 


ALABAMA POWER. 

The gross earnings for June were 
$170,578, an increase of $49,496 or 41 per 
cent. over June, 1916. The net earnings 
for the same period were $108,062, an in- 
crease of $39,124, or 57 per cent. over the 
previous year. For the twelve months 
ending June 30, the gross earnings were 
$1,778,141 compared with $1,259,500 for 
1916, an increase of 41 per cent. The net 
earnings for the twelve months were $1,- 
162,729, an increase of $388,158, or 50 per 
cent. 

_ As compared with three years ago, the 
increases are very large. For the twelve 
months ending June, 1914, the gross total 
was only $441,326, and the net $162,451. 


SHAWINIGAN. 

Shawinigan has sold this week at 119- 
119%, with the bulk of the small volume 
of business at the lower figure. The 
tendency of this stock has been easier for 
some time. The net loss since the first of 
June has been 8 points and over ten points 
since the first of the year. It is doubtful, 
hower, if from the standpoint of in- 
trinsic value the change in price indicates 
anything more than the adjustment of 
investment values which has been taking 
ss sympathy with the rise in money 


CIVIC INVESTMENT. 

ae bag te ney at 75 this week was 
somewhat easier than last. However, the 
stock is one which has held its market 
very well during the period of readjust- 
ment of investment values. 

Gross earnings for the first two months 
of the current fiscal year, May and June, 
totalled $1,549,000, leaving a surplus for 
dividends for that time of $673,000. 

_Since the distribution of stock at the 
time of the merger, at the beginning of 
August last, 30 per cent. of the stock in 
brokers offices has found its way into the 
hands of investors, and steady accumu- 
lation is still in progress. 


TORONTO ELECTRIC. 


It is announced that on the t 
September the Toronto Electric ight 
Company will make an increase of ter. per 
cent. on all power contracts; domestic 
rates to remain unchanged. The rates as 
advances will be on the same basis as 
the Hydro-Electric. The increase in the 
cost of fuel and labor and other factors 
making for higher cost of production are 
mentioned as the reasons for the advance. 


OTHER STOCKS 


Events of the Week Have no Effect 
Upon the Dull and Quiet 
3 ‘ a 
_ The week’s events have had no - 
ticular effect upon the stock ‘ein 
situation in Canada. In fact, the dull- 
ness has, if anything, been more pro- 
nounced with the heat wave assisting 


improved note, and the trend of the 
week was upward, but this had little 
or no effect on the Canadian ex- 
changes. In some circles there is a 
feeling that this movement will be re- 
flected in the near future, and that as 
the market is pretty well bought up, 
some advances may be recorded. 
However, such a movement would not 
tikely be more than a flurry, as the 
financial situation is not encouraging 
to any broad movement or extended 
activity. Any substantial improvement 
in the whole situation can hardly’ be 
looked for while money is scarce and 
interest rates rising, and while the 
war outlook continues so uncertain. 


The improvement in New York re- 
ferred to appears to have been the re- 
sult of a better feeling with regard 
to the price-setting proposals. More 
careful consideration of the whole 
matter seems likely to impress upon 
the Government the danger of cutting 
prices so close as to reduce profits to 
the extent that the required expansion 
of output will be diseouraged. Taxa- 
tion schemes are also giving more 
consideration to the necessity of en- 
couraging capital to venture into new 
undertakings where possibilities for 
making good returns must be com- 
mensurate with the chances taken. 


CANADA BREAD. 

With the whole situation as regards 
foodstuffs in such an unsettled condi- 
tion there is more or less uncertainty 
in the manufacture of bread. How- 
ever, as profits are usually establish- 
ed upon a margin over the cost of raw 
material they can be reasonably as- 
sured. The conference of the milling 
interests and the Food Controller at 
Ottawa this week may have some 
bearing upon the situation, in that 
fixed prices for wheat and flour’ are 
being considered. However, it is not 
likely that definite action will be taken 
in the near future, as it is considered 
advisable that when a course is de- 
cided upon it should be similar to that 
taken in the United States. Canada 
Bread common has been inactive for 
a couple of weeks. There are offers 
at 15 without bids; last'sales were at 
a The preferred attracts no atten- 
ion. 


CANADA CEMENT. 


There has been even less trading in 
Canada Cement during the past week 
than during the previous weeks of the 
midsummer dullness. Less than 150 
shares changed hands. The price 
range at 60%-60% showed a frac- 
tional decline from last week, al- 
though quite up to the month’s aver- 
age. The preferred dropped two 
points, being ex-dividend 1% per 
cent.; few shares changed hands. 


COCKSHUT PLOW 


, A recent feature of London trading 
in Canadian industrial securities was 
the rise of Cockshut Plow preferred to 
over 80. This company’s preferred 
dividends are now three years in ar- 
rears and, previous to a few weeks ago, 
the stock had been practically neglect- 
ed, being quoted nominally around 55. 
The company is not lavish with official 
statements as to its position and the 
inference naturally drawn from the 
sudden upward movement of the stock 
was that its position was known to 
have improved to an extent which ren- 
dered the early resumption of prefer- 
ed dividend payments a strong pro- 
bability. The company’s year ended 
June 30 and information secured by 
THE POST is to the effect that busi- 
ness is in excellent shape, that 
collections have been good, that 
indebtedness has been greatly re- 
duced, and that sales increased 
over last year more than $200,- 
600,000. This despite the fact that 
hundreds of thousands of dollars worth 
of business was lost through lack of 
material and scarcity of labor. There 
is about four months export orders on 
the company’s books and the western 
business could have ‘been greatly de- 
veloped had the concern been in a posi- 
tion to supply the demand. Heavy or- 
ders have been handled for the Imner- 
ial Government and big business has 
been booked for South Africa, Austra- 
lia and South America. 


DOMINION CANNERS. 
There has been no trading in Do- 
minion Canners for the past fortnight. 
However, there is an easier tone to 
the market in evidence, there beine 
offers at 22, with 21 bid, as compared 
with a last price of 23. 


GENERAL ELECTRIC. 


Canadian General Electric showed 
a recovery this week on light trading. 
The price, which last week declined to 
101, moved back again to 103, equal 
to the best of the month. 


GOODWINS, 

Goodwins, Limited, have been show- 
ing a steady increase in sales this year 
compared with the co ing per- 
iod of last year. This does not mean, 
either, that the total in dollars alone 
is more, for the totals now must be con- 
siderably higher in order to make al- 
lowance for the increased cost of 
goods; Goodwins are running ahead in 
receipts. From 

the point of view of percentage of pro- 


<% 


as large this year as last. For one reg, 
son, the overhead costs are much gress 
er, and labor is not as efficient 


was. Moreover many stores ae tt 


ing a smaller percentage of prefit nee i 


that the cost of goods has risen go 

in order not to check sales, Tn a cage 
like this, there is not only the 
competition, but that of the mail order 
houses as well. While the immediate 
profits are not as large, the investop 
has compensation in the know 
that the building up of sales on a mod- 
erate profit at times like the present 
may turn out to be the wisest Policy 
looking to the confidence of the public 
eae a. And on this rests the 
real basis for the strength of a 

of a retail business. eth of any ste 


MACDONALD. 


A block of fifty shares of 
donald common sold this theclege rm 
The price showed a fractional decling 
from last sales in July at 14%, The 
range for the month has been 13% ty 
15 on a volume of business covering 
about 500 shares. 


MARITIME TELEGRAPH. 

Much of the future of the Mariti 
Telegraph and Telephone Comjaal 
depends on the outcome of the recent 
hearing as to the company’s schedule 
of rates, which came before the Nova 
Scotia Board of Public Utilities. The 
law provides that public utilities com. 
panies may earn a dividend of eight 
per cent. on the actual amount of 
capital invested in its plant, and in 
making the enterprise a “going con. 
cern,” and the problem is how to ar 
range the rates to produce this and 
no more. It was shown that the com- 
pany must be enabled to earn $206,. 
000 over operating expenses to pay 
such a dividend. It is generally con- 
ceded that the rates must be ad- 
vanced on both business and resident- 
ial telephones, probably 20 per cent, 
on the former, and 10 on the latter, 
During the last two years both the 
company and Public Utilities Board 
were at. work making a valuation of 
the company’s plant, the result being 
that this was cut down three-quarters 
of a million dollars from the figures 
reached by the company. 

The proposed schedule of rates was 
prepared by a Boston expert. His re- 
port was left open for consideration 
alike by company and board, but in 
the main it is likely it will be adopt- 
ed, and the public will pay higher 
rates. 

There has been a general feeling on 
the part of the public that rates mast 
increase, and so far as the people are 
concerned, what they ask seems to be 
a better service rather than a curtail- 
ing of or drastic regulation of rates. 

The company now pays a dividend 
of six per cent. on its capital, but as 
this capital is larger than the valua- 
tion of the plant and the whole pro- 
perty, it will take eight per cent. on 
that valuation to enable the company 
to pay six per cent. on the capital 
shares. If the schedule is not made 
sufficient to yield eight per cent. on 
the valuation, there is a strong pros- 
pect that the shareholders will have 
to be satisfied with less than 6 per 
cent. on their stock. As to service, 
the Maritime Telegraph and Telephone 
_ one that is fairly up to the 
mark. 


_ FRIDAY’S PRICES. 
Following are Canadian stock trans- 
actions at Friday morning’s session: 


High 
F. N. Burt, pref. ..... 88% 
Steel of Can., com. .... 57% 

Do., pref. 91 
Can. Steamships, com... 42% 

Do., pref. ... 18% 
Dom. Steel 61% 
Mackay, pref. .. 64% 
Locomotive 61% 
Brazilian 39% 
War Loan (1931) 


96 
Do., (1987) 95% 


UNLISTED STOCKS. 


Abitibi, com. 2.0 
Belding Paul, com. 
Black Lake, bonds 
Brock, W. R., Co. ...... 
Campbell Flour, com. .. 
Can. Machinery, pref.... 
Can. Machinery, pref.... 
Chapman Ball Bear 
Cockshutt Plow, pref.... 
Cresson Car, bonds 
ominion Canner,s pfd.. 
Do., bonds : 
Dominion Glass, com.... 
Dom. Perm. Le 
Dom. Power & Tran, com. 
Dunlop Tire, pfd. 
Dunlop Tire, pref. ..... 
Eastern Car, pref 
Goodyear Tire 
Home Bank 
Howard Smith, pfd..... 
ee Oil 
mperial Steel, pref. .. 
Lambton Golf Club 
London St. Ry. (par $40) 
Macdonald, pfd. 
Mex, Mahogany bonds... 
Monarch Knitting, pfd... 
Nat. Drug, 7% pref 
Nat. Telephone 5’s 
Wm. Neilson, Ltd., com.. 
Ontario Pulp Bonds .... 
Penman, Ltd., 5’s 
Penn. Water Power, com. 
Robert Simpson, pfd.... 
Sheldons, bonds, 6% .... 
Standard Rel 


iance 
Standard Reliance ...... 
Sterling Bank .......... 
Sterling 
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he price showed a fractional decline 
rom last sales in July at 14%, The 
ange for the month has been 13% to 
5 on a volume of business covering 
bout 500 shares. 


MARITIME TELEGRAPH. 


‘Much of the future of the Maritime 
* pgraph and Telephone Company 
Fpends on the outcome of.the recent 
paring as to the company’s schedule 
f rates, which came before the Nova 
cotia Board of Public Utilities. The 
w provides that public utilities com. 
nies may earn a dividend of eight 
pr cent. on the actual amount of 
ppital invested in its plant, and in 
aking the enterprise a “going con- 
brn,” and the problem is how to ar- 
ange the rates to produce this and 

o more. It was shown that the com- 

any must be enabled to earn $206,- 

b0 over operating expenses to pay 
ch a dividend. It is generally con- 
ded that the rates must be ad- 
yneed on both business and resident- 
telephones, probably 20 per cent. 
the former, and 10 on the latter. 
uring the last two years both the 
bmpany and Public Utilities Board 
pre at work making a valuation of 
e company’s plant, the result being 
nt this was cut down three-quarters 
a million dollars from the figures 
ched by the company. 

e proposed schedule of rates was 
‘pared by a Boston expert. His re- 
rt was left open for consideration 

ike by company and board, but in 

e main it is likely it will be adopt- 

: and the public will pay higher 

ates. - 

There has been a general feeling on 
the part of the public that rates must 
increase, and so far as the people are 

ncerned, what they ask seems to be 

better service rather than a curtail- 

y of or drastic regulation of rates. 


he company now pays a dividend 
six per cent. on its capital, but as 
s capital is larger than the valua- 
of the plant and the whole pro- 
rty, it will take eight per cent. on 
at valuation to enable the company 
pay six per cent. on the capital 
@res.- If the schedule is not made 
¥ficient to yield eight per cent. on 
e valuation, there is a strong pros- 
“t that the shareholders will have 
bbe satisfied with less than 6 per 
t. on their stock. As to service, 
e Maritime Telegraph and Telephone 
ves one that is fairly up to the 
ark. 


FRIDAY’S PRICES. 

“ollowing are Canadian stock trans- 
ions at Friday morning’s session: 

; High 
N. Burt, pref. ..... 88% 
pel of Can., com. .... 
NE, aise ceegas 
n. Steamships, com... 
Do., pref. ... 
pm. Steel 
Mckay, 
comotive 
azilian 
ar Loan (1981)....,. 

Do. (1987) 


UNLISTED STOCKS. 
ee: Bid 
tibi, com. 

UAing Paul, com. .... 
Lake, bonds ....., 

iock, W. m Co. 

wpbell Flour, com. .. 

n. Machinery, pref.... 


nm. Machinery, pref.... 
apman Ball Bear 


> 
sysseset 


oe 
Bans Ses 


kshutt Plow, pref... . 
ossen Car, bonds 


minion Canner,s pfd.. 
| 


Minion Glass, com.... 
. Perm. Lean 

m. Power & Tran, com. 

nlop Tire, pfd. ...... 
lop Tire, pref. 

tern Car, pref 

pdyear Tire 


e Bank 


ward Smith, pfd..... 
perial Oil 

perial Steel, pref. . 
rbton Golf Club 


3 


eantno-3 
IO ote or 


3 
S328 


oe 
Saa33 


ro 


@: s3ssssesesssssssssss 


don St. Ry. (par $40) 
edonald, pfd. 


x. Mahogany bonds... 
narch Knitting, pfd... 
t. Drug, 7% pref 
t. Telephone 5’s 
- Neilson, Ltd., com.. 
atario Pulp Bonds .... 
man, Ltd., 5’s 
n. Water Power, com. 
mebervt Simpson, pfd.... 
ldons, bonds, 6% .... 
ndard Reliance 
ndard Reliance 
ling Bank ..... nea Te 
rling Coal, 6% bonds. , 
usts & Guarantee ... 
ust & Guarantee 


m: ase 


‘THE CPR. KEEPS 


Moreover many stores are tak. 


LESS THAN 


; 


DOWN THE COST 
OF OPERATION 


While Comparisons With 
1916 Are Slightly 
Unfavorable. 


TWO YEARS AGO 


It Costs Between $60 and $70 to Run 
Railway Out of Every $100 Re- 
ceived — Last Six Months 
Establish New Record 
For Receipts. 


The returns of the gross revenues 
and expenses of the Canadian Pacific 
for the six months ending June 30 
are at once very favorable in consti- 
tuting a new high record, and slight- 
ly unfavorable in the sense that a 
serious increase in operating costs is 
indicated, more than keeping pace 
with the remarkable advance in the 
yolume of receipts. These remarks 
about the returns for the six months 
apply equally to the single month of 
June. However, a closer analysis of 
returns for a number of years past 
gives a more encouraging aspect. 


As the company last year changed 
their fiscal year so as to end on Dec. 
31, instead of on June 30, the latest 
returns as given out this week, cover 
the first six months of the new year. 


Later they will be compared when 
treated as making up the balance of 
a twelyemonth. 

For the six months the gross earn- 
ings were $71,356,776.52, as compare 
ed with $63,011,721.90, for the corres- 
ponding period of 1916. This shows a 


| gain of $8,345,054.62, or 13.2 per cent. 


But at the same time the operating 
costs ran up from $43,409,988.58 in 
1916 to $50,389,327.79 or $6,949,- 
339.21, which works out at 16 per 
cent. advance. The increase in net 


® profits was $20,997,448.73, as com- 


pared with $19,601,733.32, or a net 
gain of only 7.1 per cent. 

For the month of June alone, a 
similar relation, due to relatively in- 
creasing costs of operation is shown. 
The gross earnings were $13,556,- 
979.69. compared with $11,892,609.75 
for June 1916, or an increase of $1,- 
664,369.94, which in 13.9 per cent. 
The working expenses increased from 
$8,202,976.64 last June to $9,641,- 
073.49 this June or 17.5 per cent., 
while the net earnings rose from 
$3,689,633.11 to $3,915,906.20, an in- 
crease of only 6.1 per cent. 

For the sake of a further compari- 
son let us add the returns for the six 


# months of this year to those for the 


last six months of 1916, making a 
full twelvemonth and comparing 
with the returns for the year ending 
June 30, 1916. These are as fol- 
lows: 
Gross Earnings. 

12 months to June 30, 1917. -$148,174,741 
12 months to June 30, 1916.. 129,481,884 
Increase 18,692,857 


14.4 
A Operating Expenses. 
12 months to June 30, 1917..$ 96,202,526 
12 months to June 30, 1916.. 80,255,964 
Increase 15,946,562 
*19.8 


Sag compared with 14.4 in gross earn- 
Net earnings in the twelvemonth 
increased from $49,224,920 for 1916 
to $51,972,215 for 1917, or slightly 
over 5 per cent. 

In other words the increase in oper- 


ating expenses is far greater than 
the gross increases, and if the com- 


Parison stops here, it would seem 
that there was a danger that when 
the increase in gross earnings ceases, 


as it well may for a time, and the 
Operating expenses are still on the 
Up-grade, there will begin to be de- 


creases in net profits rather than in- 
creases, 


But a wider comparison over a per- 


® icd of years does not bear out the 


assumption that a comparison of 1916 


With 1917, that the present costs are 


abnormal. Consider this from the 
standpoint of the amount that is tak- 
en out of every $100 of gross earn- 
ings to pay expenses. For June, 
$71.10 was taken out of every $100 


so while in June 1916, only 
0. But taking the past eight 
Years, and considering the very high 
fures of labor at present the com- 
Parison is fairly favorable. 
. Cost for $100 

Received 

pet we eRe 

68.80 


eeeeeeve 


Six Months’ Comparisons. 


The figures for periods of six 


ore bear out the comparison even 


The relation of the onerating 


WONT s crciotcyvesbevscdaw QOOR 
1916 . vee 67.8 
1915 


Thus, for the first six months of 
1917 the cost was really less on every 
$100 than last year, or in 1915. 

Working out similar comparisons 
for the year ending June 1917, the re- 
sults are as follows: 
For year ending Cost for $100 

received 

$64.9 
61.9 


Referring again to total receipts 
for the six months ending June 30, 
the growth in gross and net earnings 
for the past 6 years are indicated as 
follows: 

Six Months— Gross 
$71,356,776 
68,011,721 
42,527,084 
54,528,660 
65,869,508 
60,753,175 


Net 
$20,997,448 
19,601,733 
13,901,050 
15,114,491 
19,114.723 
18,827,994 


LITTLE INFORMATION 
ABOUT CANADIAN NOTES 


Measure of Success of the Sale is 
Not Indicated in Morgan 
Statement. 

With the brief statement that sub- 
sriptions for the $100,000,000 2-year, 
5% notes of the Dominion of Canada 
had been received “in sufficient volume” 
to relieve entirely the syndicate mem- 
bers from liability as participants, J. 
P. Morgan & Co. anounced yesterday 
the result of this week’s big flotation in 
New York. The measure of success is 
problematical and will not be apparent 
until the allotment figures are produced. 
During the week Canadian bond houses 
were advised that the issue was not 
going any too well, and from the en- 
tire absence of enthusiasm in the Mor- 
gan statement it would appear as if 
there might be some grounds for be- 
lieving that the over-subscription was 
by no means so great as had earlier 
been expected. 

It must be remembered, of course, 
that two-year notes are largely a bank- 
ing investment and that, on that ac- 
count, the field of sale is limited. 
United States banking houses having 
large obligations with respect to recent 
and future war financing, might not 
feel inclined to commit themselves at 
all heavily on Canadian account. 

Several Canadian bond houses were 
included in the underwriting syndicate, 
but the extent of the sale of the notes 
in Canada was limited. Prospective 
investors were tried out quietly, but it 
is understood that the response was 
not particularly encouraging. Insti- 
tutional buyers have for the most part 
adopted the policy that it is not de- 
sirable to invest in a loan intended 
primarily for the purpose of liquidat- 
ing an adverse trade balance, and, 
while the Government took no action 
to prevent such investing, its views on 
the question are pretty generally 
known. . 


STEADY INCREASE. 
Fire Losses in United States and Can- 
ada Are Getting Larger. 

Losses by fire in the United States 
and Canada have been steadily in- 
creasing during the past three years. 
In times of commercial crisis the re- 
cords of fire losses have always been 
inclined to show large increases. For 
the first six months of this year, the 
amount of. wealth wasted by fire in 
America shows an alarming increase 
over 1915 or 1916. 

The losses by fire in the United 
States and Canada during the month 
of June, as compiled from the records 
of The Journal of Commerce of New 
York, reached an aggregate of $15,- 


513,270, as compared witn $12,247,500 
in 1916, and $10,893,950 in 1915. The 


losses for the first half of 1917 reach 


the unusually heavy total of $144,621,- 
725, as compared with $125,776,420 last 
year, and $92,391,000 the year before. 
The following table gives a comparison 
of the losses by months for the first 
half of this year with those of 1916 


and 1915, together with the losses for 


the balance of those years: 


$20,060,600 $21,423,350 
Feb. 13,081,250 24,770,770 
March .... 18,788,400 38,680,250 
April - 18,180,350 12,681,050 
11,388,450 15,973,500 
10,893,950 12,247,500 


oe 


$36,431,770 
29,587,660 
17,523,000 
18,597,225 
24,968,800 
15,513,270 


Jan. 


months . .$92,391,000 $125,776,420 $144,621,726 


July 9,096,800 23,013,800 
Aug. ...-- 10,067,100 10,745,000 
Sept. ..... 14,823,500 12,244,625 
Oct. ...... 14,465,850 17,701,375 
Nov. 21,204,850 19,898,450 
Dec. ...... 20,877,100 22,063,325 


Total for 
year... .$182.886,200 $281,442,995 


There were some 230 fires during 
the month of June this year, each of 
which caused an estimated property 
damage of $10,000 or over. This com- 
pares with 261 such fires in May, 244 
in April, 270 in March, 381 in February 
and 303 in January, making a total of 
1,689 fires of $10,000 or over in the 
first half of 1917. 


CAN PAY NO DIVIDENDS 


Unique Charter of Enterprise Organ- 
ized for Welfare of the 
Public 


In 1912 there was organized under 
the laws of the State of New York a 
corporation in the charter of. which 
stands a provision, rightly character- 
ized as “unique,” forbidding any divi- 
dends to be paid on the capital stock. 
One of the avowed purposes of the 
corporation is to make all the money 
it can. : 

The year before an American chem- 
ist, Frederick Gardner Cottrell, had 
offered to transfer to the Smithsonian 
Institution at Washington patents 
which he held covering the processes 
known as the electrical’ precipitation 
of suspended particles. These pat- 
ents were extremely valuable., Dr. 
Cottrell’s idea was that the money to 
be made out of them should be de- 
voted to scientific research; he want- 
ed his discovery to become the mother 
of new discovery. 

The Smithsonian Institution felt 
that the scheme held such possibili- 
ties that its administration had bet- 
ter be in special hands. Therefore an 
organization was formed and char- 
tered in New York under the title of 
the Research Corporation. Not only 
did the charter forbid the payment of 
dividends on the stock, it prescribed 
that the entire net profits of the cor- 
poration should be used to advance 
and extend technical and scientific in- 
vestigation. 

What were the Cottrell patents? 

In many manufacturing enterprises 
there is a great waste in the gases en- 
gendered. Minute fragments of cop- 
per, silver, gold, lead, zinc and other 
valuable metals are lost in the fumes 
from smelting and refining furnaces. 
In other cases the waste gases con- 
tain sulphuric, nitric and hydrochloric 
acids, arsenic, bleaching powder or 
some other substance worth money. 

By electrical discharge these tiny 
particles of gold and silver or other 
dust can be collected as a magnet 
pulls iron filings out of the air. In 
the same way the electrical dis- 
charges can be made to precipitate 
the acids in escaping gas. Much 
money may be saved in this way, and 
an increasing number of industrial 
plants have been glad to adapt the 
Cottrell patents to their purposes, 
paying a royalty for their use. 

So rapidly has the field for the pat- 
ents been extended says the New 
York Sun, that in two years the 
earnings of the Research Corporation 
were sufficient to provide its charter- 
ed capital of $20,000 and an endow- 
ment fund of over $100,000 besides. 
On Feb. 16, 1917, the assets of the 
corporation in cash and_ securities 
were over $217,000. The corporation 
has therefore a hope, not an unreas- 
onable one it would seem, of becom- 
ing the fairy godmother in industrial 
art in this country, and of doing for 
the factory what the Carnegie, 
Rockefeller and Sage Foundations are 
doing for science generally, for medi- 
cine, for schools and colleges and for 
improved social conditions. 

It expects to act as an intermedi- 
ary between the inventor and the 
manufacturer, saving the manufac- 
turer loss of time and money in ex- 
perimentation and protecting the in 
ventor from dishonesty or inadequate 
reward. 

Recently the corporation has offer- 
ed a fellowship of the annual value 
of $2,500. This is to enable the suc- 
cessful contestant to pursue some 
special and promising line of research. 
Any discovery which he may make 
is to be his personal property. For 
the benefit of those who may desire to 
inquire into the conditions on which 
this fellowship is awarded we add 
the address of the corporation, 63 
Wall street, New York. 


The directors. of this interesting 
experiment include such persons as T. 


Coleman du Pont, Otto H. Kahn, 


George F. Kuntz, George W. Perkins, 
John B. Pine and Charles A. Stone. 
The original shareholders were three 
men. Although they have never re- 
ceived a dividend, and never can, we 
suspect that the enterprise they have 


fathered will declare some pretty lib- 
eral dividends for the genera: weal. 


U. S. STEEL’S WAR TAXES. 


Deductions Estimeted at $53,900,000 
in June Statement. 


Net earnings of the United States 


Steel Corporation for the quarter end- 
ed June 30 amounted to $90,579,204, 
but this was after making a deduction 
of $53,918,872 (estimated) for war in- 
come and excess profits taxes. 

In this connection, however, there 
was an allowance in the first quarter 
for the excess profits tax, but at that 
time it was the proposition of the Gov- 
ernment to establish a tax of 16c;, on 
corporation profits. It is probable that 
net earnings of the Steel Corporation, 
if a comparisoa were to be made with 
che first quarter’s net, which amounted 
to $113,121,013, won!d have been in the 
neighborhood of $:25,000,000 to $150,- 
00,000 in the secord quarter. 

Th- “* -* “---oration in Tuesday’s 


report shows an additional charge (es- 
timated) of $33,865,000 for. war taxes 
in the first quarter. If earnings in the 
first quarter had been computed on the 
same basis as the second quarter they 
would have been $113,121,018 less $33,- 
865,000, or $79,256,018, compared with 
$90,579,204 in the second quarter. On 
the basis of this calculation the gain in 
the second quarter over the first quar- 
ter was $11,323,186. 

It would appear from the second 
quarter statement that for the first 
quarter the excess profit tax was un- 
der-estimated to the extent of about 
$33,865,000. 

That the net earnings of the Steel 
Corporation showed no downward ten- 
dency in the second quarter is evident 
from the fact that in April they were | 
$28,521,091, May $30,773,551, and June 
$31,284,562. 


U. S. NATIONAL BANKS. | 


Number in Operation Increasing De- 
spite Consolidations. 

In making public the record for the 
fiscal year ending June 30th, of the | 
increases and decreases in the num- 
ber and capital of national banks in 
the United States, the Comptroller of 
Currency, says: 

“Notwithstanding the large number of 
consolidations of national banks with 
other national banks, and making allow- 
ance for all liquidations for conversion 
into State banks, and failures (the latter 
being comparatively few) there were in 
operation in the United States on June 
30, 1917, 7,635 national banks, a greater 
number than ever before, while in re- 
sources and deposits our national banks 
during the past year surpassed all pre- 
vious records. 

“For the twelve months ending June 
30, 1917, 163 new national banks were 
chartered, with $9,470,000 of capital, 
against 117 new charters the previous 
year, with $7,505,000 capital. 

“During the twelve months ending 
June 30, 1917, 150 national banks _ in- 
ereased their capital in the sum of 
$25,507,490. The previous year the in- 
ereases were 92 and the canital increase 
of existine hanks was $9.607.700. 

“In twelve months endine Jnne 80. 
1917, the total of new national banks 
chartered nins the number increasing 
their canital was 313. against 309 the pre- 
vious year, an increase of 104. The total 
increase in capital arising from banks 
newly chartered and old banks increas- 
ing their capital was $34,077,490; the 
previous year $17,112,700—increase more 
than 100%. 

“For the year ending June 30, 1917, 
23 national banks, with $6,225,000 capi- 
tal, liquidated and _ consolidated with 
other national banks. Similar liquida- 
tions previous year were 45, with capital 
$9,660,000. 

“Liquidations for purposes other than 
consolidation with other national banks 
in 1917 were 87, with capital of $8,902,- 
500. Previous year there were 87, with 
capital of $7,893,000. Receiverships in 
the year ending June 30, 1917, were 6, 
with capital of $1,180,000. In the pre- 
vious year there were 15, with capital 
of $935,000.” 


ENGINEER TYE OPPOSES THE 
C. N. R. PURCHASE. 


Continued from page 1. 
there should be discrimination shown 
as between the two roads. 





The Intercolonial I would leave as it} 


is, but link up the other roads I have 
mentioned.” 


“And the C.P.R.?” was asked of Mr. 
Tye. ; 

“There can be no improvement made 
in the way the C.P.R. is going along 
at present. It should be left alone, 
under private control and operation.” 


Value of Common Stock. 


A well known financial man in Mont- 
real in discussing with FINANCIAL 
POST the policy of the Government to- 
wards the Canadian Northern gave it 
as his opinion that under the new ar- 


rangement the proceeds to Mackenzic 


and Mann, for their common stock, 
nominally valued at $60,000,000, would 
run between $30,000,000 and $40,000,- 
000.. That is, that the Government 


would pay this over, after assuming all 
liabilities. This, he remarked, would 


give a big valuation to the railroad 
and bridge construction ends of Mac- 
kenzie and Mann interests, and enable 
them. to reap handsome profits from 
these. 


The book value of the Canadian North- 
ern, as set out on the books of the com- 
pany, is placed at $494,762,489, with 9,002 
miles owned. Taking in the taxes, rents 
and items which relate to operation, the 


met operating revenue of the road is 
310,232,088. 


At the end of June of last year the 
romnany had outstanding securities 
hearing the guarantee of the Dominion 
or Provincial Governments of $211,641,- 
140. The company had direct loans from 


the Dominion Government totalling $25,- 
$58,166. 


According to an estimate submitted 
hv the company to the Special Investi- 
eating Commission the fixed charges for 
the year ending June 30, 1917, were $16,- 
439,688. Of this the Dominion and Brit- 
ish Columbia Governments had under- 
taken to pay $4,514.507 under certain 
agreements. This left the comnany to 
find out of net revenue about $2,500,000 
more than it had available this vear. An 
estimate prenared in Januarv last for 
the vear ending June 30, 1917. placed 


the gross earnines at $49.590,000; oper- | 


ating expenses at $31,090,000. leaving a 
revenue of $11,500,000. 
venne. it was estimated, would reach 
£°0.540,000. 

An estimate prenared for the commis- 
sion gave the total cost of reproduction 
as new at $2397.441.567, less depreciation 
of $40,031,889, making the cost of renro- 
duction of the property $357,409,678. The 
cost of renroducing the equipment was 
given as $56,590.418, less depreciation of 
$11,250,438, making the present valr- 


| company ; 


| company. 


In 1921 this re- | 
| Canada and elsewhere by the name of 


Are You Interested 


in knowing how a Trust Company's charges for 
administering an estate are fixed? We have a booklet 


entitled 


“What Does a Trust Company Charge 
for Administering an Estate?” 


We shall be glad to send a copy on request. 


Dafional 


Capital Paid-up, 
$1,500,000 


amited 


Sf Company 


Reserve, 
$1,500,000 


18-22 Kinc STREET East, TORONTO. 
———S=SS) 


TENDERS 


WANTED 


The Executors of the estate of James Dodds Traynor, late of Regina, in the 
Province of Saskatchewan, Deceased, invite offers for the purchase of all or any 
of the following shares belonging to the estate, namely :— 

108 shares, par value, one dollar each, In Alberta Petroleum Consolidated, 


Limited ; 


180 shares, par value, one hundred dollars each, in Saskatchewan Land & 


Cattle Company, Limited ; 


62,330 shares, par value, twenty-five cents each, in Lincoln Gold Mining 


Company ; 


823 shares, par value, fifty dollars each, in Prairie Coal Company, Limited. 

All shares are fully paid up. Offers will be received up to August 15th, 1917. 
Terms Cash. Highest or any offer not necessarily accepted. 

Address offers to Executors of J. D. Traynor, in care of the undersigned, from 
whom also further information may be obtained. 


BROWN, THOMSON & CO. ‘ Barristers and Solicitors 


$45,839,985. The two valuations give the 
cost of reproducing the physical system 
as $402,749,663. The outstanding liabili- 
ties of the company exceeded $400,- 
000,000. 


MEXICO TAKES GOLD. 


Carranza Government Commandeers 
Wealth for Its Uses. 

Gold coin, worth $20,000,000, held in 

the vaults of the two largest banking 


institutions in Mexico, has’ been com- | 


mandeered by the Carranza Govern- 
ment for use in paying the Federal 
army and meeting other expenses. 

This was learned from a New York 
banker who has just returned from 
Mexico City. He describes conditions 
as exceedingly chaotic, with indica- 
tions that such apparent improvement 
as has taken place is merely of a 
superficial character. 

The banks which lost their metallic 
reserves through the resource are the 
Banco De Londres Y Mexico and the 
Banco Nacional De Mexico in Mexico 
City. 


GERMANY PREPARES. 


to Withdraw Silver Florins 
from Circulation. 

Germany is withdrawing silver flor- 
ins from circulation and gold and pre- 
cious stones in private possession are 
being requisitioned. The London 
Times believes that Germany is thus 
preparing for the worst. 

No other construction can well be 
placed on the latest currency develop- 
ment in Germany than that prepara- 
tions are being made for the fall of the 
mark to even lower depths. The with- 
drawal of the two-mark coins from cir- 
culation has only one meaning. The 
German Government obviously intends 
to market them abroad as silver owing 
to the high price to which the metal 
has risen, whereas the exchange value 
in English currency of the paper two- 
mark abroad ‘to-day is 13.96 pence. 


Proposes 


The order by the Master-in-Ordin- 
ary for the sale of assets of. the In- 
terurban Electric Co. to the Ontario 
Hydro-Electric Commission for $100,- 
000 has been held up till after vaca- 
tion by an order of Mr. Justice Suth- 


erland. 


Before Jan. 1, the United States 
will have 1,000 ships armed, manned 
and equipped for every emergency, 
making the American Navy second 


only to the British fleet. 


UNITED PUBLISHERS OF CANADA, 
LIMITED. 


PUBLIC Notice is hereby given that under 
the First Part of Chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
been issued under the Seal of the Secretary 
of State of Canada, bearing date the 
16th day of July, 1917, incorporating 
Donald Lorne McDonald, Aécountant, John 
Campbell, solicitor, Jacob Henry Greenberg, 
student-at-law, Oral Nathan Birchard, filing 
clerk, and Eldon Moir, druggist, all of the 
City of Toronto, in the Province of Ontario, 
for the fololwing purposes, viz.:—(a) To 
carry on the business of publishers, book- 
sellers, stationers, printers and lithograpb- 
ers and to acquire, possess and dispose of 
copyrights; to acquire, control, purchase 
and operate newspaper; to carry on the 
business of importers of, dealers_in and 
manufacturers of paper, paper materials 
and paper substitutes of all kinds; (b) To 
purchase, acquire for cash or capital stock 
of the company, the capital stock, stock in 
trade, assets and good-will, and to control 
manage, operate and dispose of as a going 
concern the business now being carried on 
by Manufacturers Press, Limited, a corpora- 
tion incorporated under The Dominion Com- 
nanies Act; (¢c) To purchase, acquire and 
dispose of shares in any other company or 
companies having objects similar to this 
(4) Out of the funds of the 
company to pay all expenses incidental to 
the incorporation and organization of the 
The operations of the company 
to be caried on throughout the Dominion of 


“United Publishers of Canada, Limited,” 
with a capital stock of two hundred thou- 
sand dollars, divided into 20,000 shares of 
ten dollars each, and the chief place of 
business of the said company to be at the 
City of Toronto, in the Province of Ontario. 

Dated at the office of the Secretary of 
ay of Canada, this 16th day of ‘Faly, 


THOMAS MULVEY, 
Under-Secretary of State. 


REGINA, SASK. 


Albert E. 
Dyment & Co. 


(Members Toronto Stock 
Exchange) 


et 


Stock Brokers 


402 Dominicn Bank Building 
TORONTO 


Select 
Sound 


Investments 


—Government and Cor- 
poration Bonds. 


—First Mortgages. 
—Railway and Preferred 


Industrial Securities, etc. 
—Real Estate. 


Our investment service is at 
your disposal. 


JOHN STARK & CO. 


Established 1870 
INVESTMENT AGENTS 


Royal Bank Building, Toronto 


The UNION BANK OF AUSTRALIA, Ltd. 
corporated 1680. 


Established 1837. In 


CAPITAL :— 
AUTHORIZED and ISSUED 
Paid-up Capital. .£2,000,000 — 
Reserve Fund....£1,960,000 Together ....£3,960,000 
Reserve Liability of Proprietors....... £4,000,000 


Total Capital and Reserve £7,300,00 
Head Office: 71, CORNHILL, LONDON, E.¢ 
DIRECTORS. ; 


HENRY P. STURGIS, sq. 
fon Fe ee Esq. William 


(Chairman). 
R. Mewburn, 

The Hon. A, 
Mills, M.P. 

Robert C. Nesbitt, 
Esq, 

Frederick G, Parbury, 
Sir Westb Perce. 
ral, BGM G 


Hugh D, Flower, Esq. 
Charles A. Galton, 


Esq oo 

8. R. _Livingston- 
Learmonth, Esq. 
Manager—ARTHUR C. WILLIS. 


- 


s, EEN 
LAND, 4 in SOUTH AUSTRALES 2 in 
WESTERN AUSTRALIA, 3 in TASMANIA, 
and 4 in NEW ZEALAND. Drafts upon these 
Branches are issued by the Head Office, and 
may be obtained from the Bank’s Agents 
throughout the world. Commercial and Cir- 
Travelling Credits issued — availeble 
ghout the world. Cable Transfers are also 
Bills on the Australian St:tes and 
Dominion of New Zealand are p or sent 
for collection. 


HALL BROTHERS, LIMITED, 


PUBLIC Notice is hereby given that under 
the First Part of Chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
the following purposes, viz. :—(a) To manu- 
been issued under the Seal of the Secretary 
of State of Canada, bearing date the 
28th day of June, 1917, incorporating Samuel 
Edward Hall and James Mason Hall, lom- 
bermen, and Debora Mary Hall, married 
woman, all of the City of Toronto, in the 
Province of Ontario; Thomas Gordon Hall, 
of the City of Vancouver, in the Province of 
British Columbia, lumber manufacturer, and 
Alexander Aeneas McDonald., of the Village 
of Marmora, in the said Province of On- 
tario, barrister-at-law, for the following pur- 
poses, viz.:—To purchase, cut, sell and 
manufacture timber and lumber in the Do- 
minion of Canada, England and the United 
States of America and elsewhere. The 
operations of the company to be carried on 
throughout the Dominion of Canada and 
ae by, the me ae oa Docthern, 
m ‘yy aca stock of twenty 
thousand dollars, divided into 
of ten dollars each, and the chief piace of 
business of the said company to be at the 
City of Toronto, in the Province of Ontario. 
Dated at the office of the Secretary of 
State of Canada, this 20th day of Jens, 


THOMAS MULVEY; 
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Enjoying Great Prosperity. 
“The islands just now are enjoying 
an unusual measure of prosperity 
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New President of Shipping Board 
Gets Active. 

The settlement of the shipbuilding 
controversy in the United States by 
the resignation of Goethals and Den- 
man has been followed by progressive 
action. Edward N. Hurley, shortly af- 
ter his election to the presidency of 
the board said that active work 
been begun and that things were in 
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Canadian Who Returns from Tri; a 


Refers to Possibilities of Busi. 
ness in the Islands. 


That there are splendid opportuni 
ties for development of trade between 
Canada and the British West Indies, 
particularly in the export of numerous 
lines of manufactured goods from the 


Dominion to those islands, is the opin. 2 


ion of T. Geddes Grant, a Canadian 
by birth, but now a prominent busi- 
ness man of .Trinidad, B.W.I, Mp 
Grant's views are an interesting and 
practical contribution to the discus. 
sion which has already taken place re. 
garding the political and commercial] 
relations of Canada and the Islands 
“Owing to the proximity of Canada 
and the British West “Indies,” said 


Mr. Grant to the “Halifax Chronicle,” a 


“and because of the fact that one ig 
the exact opposite of the other in the 
nature of its products, there should be 
a very extensive trade between the 
two. The population of the Britigh 
West Indies is two millions, and their 
S:nnual imports amount to over sixty. 
ve million dollars, their exports be. 
ving five millions less than that 
amount. The two countries being uns 
der one flag and one supplying what 
the other needs and cannot produce 
itself, there is no probability of their 
business relations being interfered 
with by a hostile tariff. In fact, it ig 
just the reverse, and we look forward 
to the ‘time when the preferential 
tariff. between Canada and the British 
West Indies will be considerably more 
generous than it is now. 
“Though the means of communica- 
ion are not all that we might desire, 
nevertheless we have a regular fort- 
lightiy service between Canada and 
the British West Indies, a_ service 
vhich not afforded many other 
arts of the Empire under present 
var conditions. Having then these 
shipping facilities, we have the means 
or Canadian manufacturers securing 
hore of our trade. Because of the im- 
»ssibility of obtaining manufactured 
oods in any large quantity from the 
ual source of supply—the Old Coun- 
y—our merchants are looking to the 
JInited States and Canada, but when 
ey or their buyers visit New York, 
t is very seldom that they get any 
urther. The New York commission 
len see to that. 
Enjoying Great Prosperity. 
“The islands just now are enjoying 
an unusual measure of prosperity 
owing to the high prices obtained for 
heir chief product, sugar, and, there-- 
pre, though everything is of higher 
rice than formerly, the West Indian 
jn a position to meet these higher 
rices.” 
Growth in Our Flour Exports 


Returning to discuss the possibili- 
hes of development of trade between 
anada and the West Indies, Mr. 
‘rant said that four or five years ago 
We islands took all of their flour from 
e United States, but that now four- 
fths of it is imported from Canada. 
Mn 1912,” said he, “we took about 7 

r cent. of our manufactured goods 
rom Canada, and now we take 15 per 
ent., an increase of over 100 per cent. 
n five years. Last year the general 
mports from Canada showed an in- 
rease .of £94,000, whereas the im- 

rts from the United States showed 
in increase of only £54,000, and im- 
orts from Great Britain declined to 
he extent of £30,000.” 

Mr. Grant is firmly convinced that 
canada could secure a considerably 
arger percentage of the business in 
manufactured goods. “Before my 
ay,” said he, “Nova Scotia by sailing 
vessels carried on a large business 
vith the West Indies in. lumber, 
hingles, fish, etc. In fact, the busi- 
ess in which my firm is now engaged 
omes naturally, because my great 
rrandfather owned and sailed vessels 

d my grandmother has often told 
1& about him. In her girlhood days 
he made butter and cheese and sent 

is by the captains of her father’s 
ressels to the West Indies for sale, 
he proceeds being her pin money. It 
s a business that is born and bred in 
he bone.” 


1s 


SHIPBUILDING IN U. S. 


New President of Shipping Board 
Gets Active. 

The settlement of the shipbuilding 
ontroversy in the United States by 
e resignation of Goethals and Den- 
nan has been followed by progressive 
hction. Edward N. Hurley, shortly af- 
er his election to the presidency © 
he board said that active work had 
been begun and that things were in 


rood shape. He continued: 


QUESTION OF 
CURTAILMENT 
OF LUXURIES 


Careful Spending Better 
Than the Most Rigid | 
Economy. 


MAKING THE ADJUSTMENTS 


Care Should Be Taken That No Indus- 
try is Unnecessarily Crippled Nor 
Production Curtailed—The Ef- 
fect on Investments. 


Since the outbreak of the war there 
has been a great deal of discussion as 
to the economic value, or otherwise, of 
the curtailment of luxuries. On the 
one hand there has been the extreme 
argument that the solution of national 
prosperity is in the adoption of the 
policy of domestic retrenchment by the 
average citizen and the investment of 
savings in national loans. On the other 
hand, there has been the contention, | 
supported by the slogan of “Business 
as Usual,” that the people should con- 
tinue to spend money as freely as usual 
and thus speed up the wheels of pro- 
duction. The progress of the war, 
which has permitted a close study of 
the economic development which has 
accompanied it, leads to the conclusion 
that between the two extremes there 
is a middle ground of practical econ- 
omy, which means conservation of 
those articles and products which may 
be classified as war essentials, and 
normal consumption on the part of 
people of wealth of the luxuries to 
which they have been accustomed, the 
creation of which has been responsible 
for those classes of domestic labor 
which cannot be fully justified to ac- 
tivity in the manufacture or produc- 
tion of war supplies. In other words, 
saving where the saving represents 
conservation of needed material and 
spending, where spending means a 
continuance of prosperity without in- 
terfering with energies which might 
be devoted to the national good. 

Practical economists are pointing 
out that during such war times as are 
now being experienced it is essential 
that the Government should exercise 
a measure of control over some eco- 
nomic questions, notably the produc- 
tion of war, and,to a limited extent, 
over transit, food,amusements and the 
consumption of articles of daily need. 
Consumption which has hitherto taken 
a secondary place in economic thought 
and action comes into play as an im- 


portant factor with the realization of 
the pressure of a protracted war. Un- 
der the circumstances, it is being re- 
garded as fortunate that we are rapid- 
ly attaining to a social condition in 
which the interests of all in respect of 
the essentials of life are identical 
Luxurious foods and elegant clothing 
are desirable things when the freedom 
of the people of the world is not at 


stake, but it should be realized that 


these pleasures and many others 
should be laid on one side until the 
enemy is beaten. 

Coming to the question of individual 
consumption, we find the opinion of 
such men as D. R. Stiles, who writes 
in The Financial Review of Reviews, 
that, as the standard of livine has an 
important bearing on the results of the 
war, an incorrect standard, the wrong 
kind of work or the investment of 
money in undesirable channels, may 
cause us to lose the war just as much 
as would naval or military inefficiency, 
for this conflict is one in which the 
fighting, although of a different and 
less strenuous character and less risky. 
to life, is in the workshops, the office 
and the home, as well as in the field, on 
the sea and in the air. 


Consumption has, in the light of the 
events of the past three years, not re- 
ceived that amount of attention by econo- 
mists which is now proved to be neces- 
sary. This, at first, may seem strange, 
as the science of production has always 
been rightly deemed of primary import- 
ance, having been dominated by 
considerations of increased  produc- 
tion with its naturel corollary in- 
creased wealth. The time has yet to 
come when material prosperity will be a 
Secondary consideration in establishing 
the relative position of nations, for this 
war has proved that military efficiency 
depends more and more upon finance. 
What criticism has been levelled against 
unwarranted expenditure and waste by 
the wealthy classes, by the professional 
classes, and by manual workers has un- 
doubtedly been justified, as it has been 
directed against those extravagances 
which retard the increment of the na- 
tional wealth (so greatly in demand at 
the present juncture), and against those 
Uxuries which decrease man’s mentality 
and his capability for wor. We can safe- 
ly leave the question of production to 
the important restrictions imposed by 
the Government on imports, but as yet 
Practically no restrictions are placed on 


: gat peek Ss a 
amount of other and less costly 
available for the worker of limited 
means. And, as prices are largely reg- 
ulated by supply and demand, the ac- 
tion further tends to reduce the prices 
of staples. The same argument can be 
pursued with regard to clothes and 
many other articles of daily use. The 
purchase of certain products or cer- 
tain materials, by those who have the 
money, leaves other product or mater- 
ials available for those of limited 


means. 
The Effect on Investments. 

So far as possible it should be the 
aim of the Government not to ruin or 
cripple any one particular industry. 
Industrial success is necessary for 
the production of that wealth which 
is proving such a big factor in 
waging the campaign of Great 
Britain and her Allies. At the 
same time, our legislators, realiz- 
ing that, under the conditions exist- 
ing, certain economic changes must 
be made, should take steps which will 
bring about the necessary readjust- 
ments. These readjustments will have 
their effect upon many industries and 
in turn upon the investment securities 
which those industries represent. We 
give the following views of Mr. Stiles 
regarding the investment phase of the 
situation: 


We have in pre-war days over and over’ tions at last lay down their arms. Nor}. 


again witnessed constant changes in the 
demand for particular articles. Caprici- 


ousness or fashion, if I may so define it, | 


has made and ruined numerous indus- 
tries, millions have been lost by inves- 
tors by changes in the habits of the peo- 
ple, by one invention superseding an- 
other, and so altering the demands, and 
by other changes too numerous to men- 
tion. Now the War has altered many 
things, and our industrial life in par- 
ticular. Factories once entirely used for 
the manufacture of articles of use in 
peace time, are now solely given up to 
the manufacture of war material. It has 
taken months of work to make these 
factories suitable for the production of 
munitions; it may take months or it 
may take years, more likely the latter, 
to again equip them when peace comes. 
The period intervening between the ces- 
sation of making munitions and the re- 
sumption of peace-work will be one in 
which there is likely to be depreciation 
in the value of the capital of the under- 
takings concerned. This fact cannot be 
brought home to investors too foxcibly, 
for in any event it may be years before 
the internal and export trade of this 
country can fully recover. 
ent time it may be asserted that in all 
probability the shares of many munition 
undertakings are at their highest, and 
it would be well if investors would face 
the fact and dispose of such holdings 
while there is still time to take advant- 
age of the war-time prosperity. It is not 
fora moment suggested that it is possi- 
ble to decide with mathematical exacti- 
tude when any particular investment has 
reached its zenith. We should be able 
to form a judgment of any particular 
security uncolored by bias or sentiment 


and based on a thorough examination of | 
If we should not | 


all the pros and cons. 


feel capable of doing this ourselves we 
should seek skilled advice. 


Some may think it patriotic-to hold | 


shares in munition companies, but there 
is no patriotism in holding shares likely 
to depreciate in value, be they the shares 


of a munition company or of any other 


undertaking. The only way to conserve | 


the wealth of the nation and of the indi- 
vidual is to ensure its utilization to the 
best advantage. It cannot be used to 
advantage if it is likely to be lest, either 
'n part or in whole. Further, we must 
use great discretion in placing any capi- 
tal we have available for investment. 
The difficulties investors have to face in 
deciding how to invest their money are 
great, but it is even more difficult to 
— when to sell any particular securi- 
y. 


often prevents investors being saddle 
with depreciated holdings. : ' 


GERMANY AND MEXICO. 


Teutons Looking to Develop Resources 
of Republic. 

That Germany is going to turn her 
commercial attention towards Mexico 
at the end of the war is indicated by 
a despatch from Berlin, quoting Die 
Post. 

“Mexican raw materials have a spe- 
cial interest for German merchants 
and industrialists,” says Die Post. 
“The country is extremely rich and 
its prosperity could be increased one 
hundredfold if it were thickly popu- 


lated. Mexico is the land of the 
future.” 


THE FORD YEAR. 


| 
Approximate Output Reported at | 
About 740,000 Machines. 
The Ford Motor Company finished | 
its 1917 fiscal year this week, and the 
report when published will show an| 


enormous production. The decline of 
orders which many other companies 
felt from April to June is said to have 
been felt hardly at all by the Ford 
organization. It is reported that in 
the year the company has built and 
sold approximately 740,000 automo- 


‘eetl FOR INDUST 


At the pres- | 


Action taken at the proper time | 


AL 
PEACE AFTER THE 
~ GREAT CONFLICT 


England is Already Laying 
a Solid Basis to Bring 
it About. 


CAPITAL AND LABOR 


War-time Guarantees to Workers to 
be Faithfully Carried Out and Labor 
Justly Dealt With—Many Pro- 
posals Considered. 


LONDON.—If the, problems of 
peace are to be satisfactorily sur- 
mounted they must be brought into 
light well before the cessation of 
battle thrusts them into the fore- 
ground. That .is a simple truth 
which all belligerent countries must re- 
cognize. Great injury may be inflicted 
on the body politic if precautions be 
not taken against the sweeping change 
‘of conditions with which the world will 
be confronted when the warring na- 


| is it possible that there can be a rever- 
| sion to the status quo ante bellum. Na- 
tions which will have come through the 
great ordeal must have changed their 
views in a hundred ways. 


This will apply not less to domestic 
affairs than to international relation- 
ships. There must occur a far-reaching 
reconstruction affecting every branch 
of the national life. There will be lit- 
tle room for parochialism in any pro- 
gressive country now at war; none for 
the old divisions which so frequently 
arrested progress and proved harmful 
to all grades of society, high and low. 
| There will need to be a closing of the 
ranks and a determination to work for 
the general welfare. 


Great Britain seems to have recog- 
nized the need of taking early steps to 
come to grips with the industrial ques- 
tions which must inevitably arise when 
| the country swings back from war to 
peace. Temptations will exist to re- 
vive old antagonisms unless it is clear- 
ly shown that there is a better way. 
| The war has produced a great upheaval 
in trade and industry, and the restor- 
ation to peace conditions can only be 
satisfactorily effected by co-operation 
ard good-will. 





. These facts are clearly recognized by 
a sub-committee of the Reconstruction 
| Committee, which has just reported on 
the question of the relations the future 
of the community will depend, and both 
sides will find it worth while to go a 
long way to insure harmonious work- 
ing and stable business ecnditions. The 
4erms of reference to the sub-commit- 


tee were: 


1. To make and consider suggestions 
for securing a permanent improvement in 
the relations between employers-~and 
workmen. 

2. To recommend means for ‘securing 
that industrial conditions affecting the 
relations between employers and work- 
men shall be systematically reviewed by 
those concerned, with a view to improvjng 
conditions in the future. 





Employers and Employed 


| The committee in the first place ad- 
‘dressed itself to the problem of estab- 
lishing permanently improved rela- 
tions between employers and employ- 
ed in the main industries of Ahe coun- 
try in which there existed representa- 
tive organizations on both sides. The 
problems connected with the industries 
which are less well organized are still 
under consideration, and a report up- 
on them will be forthcoming in due 
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COBALT STOCKS— 

| Adanac ... $ 2,600,000 
| Bailey . 5,000,000 
Beaver Cons. ... 2,000,000 
Buffalo Mines .. . 1,000,000 
Cham.-Ferland . 2,500,000 
Coniagas #@;,000,000 
Crown Reserve . 2,000,000 
Foster 1,000,000 
Gifford 250,000 
Great Northern 1,500,000 


$2,250,000 
50,000 
2,000,000 
1,000,000 
2,312,850 
4,000,000 
1,999,957 
915,588 


1,500,000 


biles, compared with 533,921 ‘in the | 


1916 period. 
MANGANESE DIOXIDE. 


Rich Discoveries Made in South-East 


| 


Hargraves .. .... eee 
Hudson Bay .... ’ 
oe, Lake 3,000,000 
La Rose 7,493,135 
McKin.-Dar.-Sav. . 2,247,692 
Nipissing .. 6,000,000 
eis ie 9,40i820 
Peterson Lake ... 401, 
Right of Way .. 1,685,500 
Seneca-Superior 478,884 
Temiskaming .. .. 2,500,000 
Trethewey .. 1,000,000 
Wettlaufer 1,500,000 1,416,590 


PORCUPINE STOCKS— 
pS ee 2 
Dome Cong. .. .. 

Dome Extension. . 

Dome Lake .. 


1,800,000 
1,256,000 
2,200,000 
1,227,017 


recom- 
mendations is an appeal to both sides 
to establish the principle of definite 
and permanent co-operation by means 
of the formation of joint standing in- 
dustrial councils with a delegation of 
powers to various subsidiary bodies, so 
that the special conditions which may 
attach to any particular industry can 
be brought under review by those fam- 
iliar with the circumstances and there- 
fore most competent to deal with them. 


It is not enough to secure co-opera- 
tion at the centre between the national 
organizations. It is equally necessary 
to enlist the support of employers and 
employed in the districts and in indivi- 
dual establishments. The national in- 
dustrial council should not be regarded 
as complete in itself; what is needed is 
a triple organization—in the work- 
shops, the districts, and nationally. 
Moreover, it is essential that the or- 
ganization at each of these three 
stages should proceed on a common 
principle and that the greatest meas- 
ure of common action between them 
should be secured. 


The Government is to be asked to 
propose, without delay, to the various | 
associations of employers and employ- 
ed the formation of these joint stand- 
in industria 1 councils in the several 
inftistries where they do not already 
exist, such councils to be composed of 
representatives of employers and em- 
ployed, regard being paid to the var- 
ious sections of the industry and the 
various classes of labor engaged. 
These will be regarded as _ national 
councils, whose functions should be 
supplemented by (a) district councils 
and (b) works committees, the whole 
to act in unison, meeting regularly, ex- 
changing views, and making recom- 
mendations. The operations of the 
works committees, district councils, 





and national councils will no doubt re- | 


quire to be determined separately in 
accordance with the varying conditions 
of different industries. Care will need 
to be taken in each case to delimit ac- 
curately their respective functions in 
order to avoid overlapping and result- 
ing in friction. 

The aim of. the reconstruction sub- 
committee has been to establish the 
machinery which will result in pro- 
posals having for their principal ob- 
ject improved conditions of employ- 
ment, and a higher standard of com- 
fort generally, and involving the active 
and continuous co-operation of em- 
ployes in the promotion of industry. 


Fulfilling Guarantees 


One of the chief factors in the pro- 
blem to be faced as it first presents it- 
| self consists of the guarantees given 
| by the Government with Parliamentary 
‘sanction, and the various undertakings 
entered into by employers to restore 
| the trade union rules and customs sus- 
| pended during the war. While this 
does not mean that all the lessons 
learned during the war should be ig- 
; nored, it does mean that the definite co- 
operation and acquiescence by both em- 
ployers and employed must bea con- 
dition of any setting aside of these 
guarantees or undertakings, and that 
if new arrangements are to be reach- 
ed, in themselves more satisfactory to 
all parties, but not in strict accordance 
with the guarantees, they must be the 
joint work of employers and employed. 
It is of the greatest importance that 
the right of the workers to the re-es- 
tablishment of pre-war trade union 
rules and regulations should be thus 
unequivocally recognized. The unions 
have parted with many cherished prin-, 
ciples in the interest of the State, and 
!it would be the height of imprudence 
to attempt to water down the promise 
of complete restoration which has been 
‘given. In that direction would lie the 
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REVIEW OF MABKET FOR MINING SHARES 
Capital 


Close 
Aug. 2 
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Week ending 


Aug. 2 
High Low 


15% 
.04 
34 
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15% 
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15 
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23 

"03% 
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24,300 
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06 

116 

18% 
10.00 


05% 

115 

18% 
9.75 


05% 
15 


6,500 18 


destruction of confidence, and the re- 
vival of old prefidices. Any modifica- 
tions—and these are certain to take 
place—must be by mutual understand- 
inz..Questions connected with demobil- 
ization will call for early attention, for 
it will be no easy task to redistribute 
the millions of men who have been call- 
ed away for different work, and more 
especially as the labors they have tem- 
porarily forsaken have been perform- 
ed, and performed well, by women. 

Among the questions with which it 
is suggested that the national councils 
should deal or allocate to the district 
councils or works committees, the fol- 
lowing are selected for special men- 
tion: . 

1. The better utilization of the prac- 


tical knowledge and experience of th 
workpeople. 

2. Means for securing for the work- 
péople a greater share in and respon- 
sibility for the! determination and ob- 
servance of the conditions under which 
their work is carried on. 

3. The settlement of the general prin- 
ciples governing the conditions of em- 
ployment, including the methods of fix- 
ing, paying, and readjusting wages, hav- 
ing regard to the need for securing for 
the workpeople a share in the increased 
prosperity of the industry. 


4. The establishment of regular 
methods of negotiation for issues arising 
between employers and workpeople with 
a view both to the prevention of differ- 
ences and to their better adjustment 
when they appear. 

5. Means of insuring to the work- 
people the greatest possible security of 
earnings and employment without undue 
restriction upon change of occupation and 
employer. 


6. Methods of fixing and adjusting 
earnings, piecework prices, etc., and of 
dealing with the many difficulties which 
arise with regard to the method and 
amount of payment, apart from the fixing 
of general standard rates which are al- 
ready covered by paragraph 3. 


7. Technical education and training. 

8. Industrial rresearch and the full 
utilization of the results. 

. Tie provision of facilities for the 
full consideration and utilization of in- 
ventions and improvements designed by 
workpeople, and for.the adequate safe- 
guarding of the rights of the designers 
of such improvements. 


10. Improvements of processes, machin- 

ery, and organization and appropriate 
questions relating to management and 
the examination of industrial experiments 
vith special reference to co-operation in 
carrying new ideas into effect and full 
consideration of the workpeople’s point 
of view in relation to them. 


11. Proposed legislation affecting the 
industry. 


It cannot be charged against the sub- 
committee that it has been econmical 
of suggestion, and although neither 
employers nor employed have yet been 
heard, there cannot be any fundamen- 
tal objection to proposals which are 
clearly unbiased and presented with.g 
genuine desire to serve the national in- 
terest through the various elements 


composing it. A solid framework is 
provided which must be filled in with 
the lessons which the war has taught. 
If the country is to reap a maximum of 
profit from them, there must be a mu- 
tual willingness to be rid of the dis- 
trust which has so frequently thrown 


employers and employed into opposite 
camps in the past. 


COAL FROM THE SEA. 


Effort Will be Made to Salvage Sunk 
Danish Vessel. 


So acute has the shortage of coal 
become in Denmark that at Nyborg, 
in the Great Belt, divers are at work 
endeavoring to recover a cargo of 
1,200 tons of the fuel from the bottom 
of the sea, where it has lain for near- 
ly thirty-five years, having sunk with 
the steamer Dorka, in 1883. Only the 
present high price of coal justifies the 
attempt to recover the coal, which is 
known to be quite fit for use. 


The Minister of the Interior, M. 
Rode, recently delivered the following 
speech, in which he drew a sombre 
picture of the difficult position of Den- 
mark: “When the war began no one 
anticipated its long duration. As re- 
gards economic measures the belli- 
gerent powers all contemplated a war 
of short duration. The measures of 
| neutral powers aimed at coping with 

immediate dangers and attempting to 
rear their economic life. Den- 
| mark succeeded fairly well until Feb- 
ruary, 1917. Then new difficulties 
| arose and confronted us with the most 
| difficult problem which the war has 
| put to us—the lack of fuel. 

| “The whole of our productive life 
|depends on the importation of coal 
from abroad. Normally we require 
300,000 tons of coal a month, besides 
coke and other fuel. Eighty ships 
must regularly cross the North Sea 
to procure us the necessary supply, 
but these ships are no longer: avail- 
able, and their number is diminishing 
daily. In the months of February to 
May we required 1,200,000 tons. We 
have only received a little over 400,- 
| 000 tons. We are thus nearly 800,- 
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DIVIDENDS DECLARED. 


BANK OF MONTREAL 


NOTICE is hereb that a 
HALF cou 4s paid 
PER ., Upon up 
Capital Steck of this Institution, has 
hon eee ae S a geet, 
on . ’ 
DAY. OF SEPTEMBER 
next, to Shareholders of 
3ist July, 1917. 


By order of the Board. 


FREDERICK WILLIAMS-TAYLOR 
General Manager 


Montreal. 20th July, 1917. 


The Roya! Bank of Canada 


DIVIDEND No. 120. 


OTICE is hereby given that a 
“DivipEND oF THREE PER CENT. 
(being at the rate of Twelve per 
cent. per annum) upon the Paid-up 
Capital Stock of this Bank, has been 
declared for the current quarter, 
and will be payable at the Bank and 
its Branches on and after Saturpay, 
the First pay oF SEPT MBER next, 
to Shareholders of record of 15th 
August. 


By order of the Board. 
Cc. E. NEILL, 
General Manager. 
Montreal. P.Q.. July 17, 1917. 


The Conadian Bank of 
Commerce 


TOTICE is hereby given that a quarterly 
dividend of 2% per cent. upon the capital 
stock of this Bank has been declared for 
the three months ending the 3lst of August — 
next, and that the same will be payable at 
the Bank and its Branches on and after Sat- 
urday, Ist September, 1917, to shareholders of 
record at the close of business on the 16th 
day of August, 1917. 


By order of the Board, 


JOHN AIRD, 
General Manager. 
Toronto, 28th July, 1917. 


Bank of Hamilton 


DIVIDEND NOTICE 


NOTICE is hereby given that a Dividend 
of Three per cent. (Twelve per cent. per 

annum) on the paid-up capital of the Bank, 
for the quarter ending 31st August, has this 
day been declared, and that the same will 
be payable at the Bank and its Branches on 
lst September next. 

The Transfer Books will be closed from 
the 24th to 3lst August, both inclusive. 

By order of the Board, 

J. P. BELL, 
General Manager. 
Hamilton, 23rd July, 1917. 


CANADA CEMENT CO., LIMITED 


PREFERRED SHAREHOLDERS 
DIVIDEND No. 30. 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 1%% for the three months end- 
ing July 3ist, 1917, being at the rate of 
seven per cent. per annum on the paid up 
preference stock of this Company has been 
declared, and that the same will be paid on 
the 16th day of August next, to Preference 
Shareholders of record at the close of busi- 
ness July 3i1st, 1917. es 
The Transfer Books of the Company will 
be closed from August lst to 10th, both days 


inclusive. 
H. L. DOBLE, Secretary. 
Montreal, July 23rd, 1917. 


EALED TENDERS addressed to the under- 
signed, and endorsed “Tender for Exten- 
sion and Repairs Negro Point Breakwater, St. 
John Harbour, N.B.,” will be received at this 
office until 4 p.m., on Friday, August 31, 1917, 
for the construction of: an Extension of and 
Repairs to the Negro Point Breakwater, St. 
John Harbour, St. John County, N.B. 

Plans and forms of contract can be seen and 
specification and forms of tender obtained 
at this Department and at the offices of the 
District Engineers at St. John, N.B.; Halifax, 
N.S.; Shaughnessy Building, Montreal, P.Q., 
and Equity Building, Toronto, Ont. 

Persons tendering are notified that tenders 
will not be considered unless made on the 
printed forms supplied, and signed with their 
actual signatures, stating their oecupations 
and places of residence. In the case of firms, 
the actual signature, the nature of the occu- 
pation, and place of residence of each member 
of the firm must be given. 

Each tender must be accompanied by an 
accepted cheque on a chartered bank, payable 
to the order of the Honourable the Minister 
of Public Works, equal to five per cent. (5%) 
of the amount of the tender, which will be 
forfeited if the person tendering decline to 
enter into a contract when called upon to do 
so, ‘or fail to complete the work con 
for. If the tender be not accepted the cheque 
will be returned. 

The Department does not bind itself to 
accept the lowest or any tender. 

NOTE.—Blue prints can be obtained at the 
Department of Public Works by depositing an 
accepted bank cheque for the sum of $50, 
made payable to the order of the Honourable 
the Minister of Public Works, which will be 
returned if the intending bidder submit a 
regular bid. 


By order, 
R. C. DESROCHERS, 


1.331 
"1,610 


“We find that our problem has three 
»™hases—labor, timber, and steel. 
“The labor situation is in satisfac- 
ory shape. We are getting into the 
imber and steel situations. To-day We 
ave considerable attention to the dis- 
ribution of ships; that is, the bringing 
bf certain ones from the Pacific to the 
Atlantic and the best utilization 


Dthers for the transportation of cat ‘ 
oes needed abroad.” 


4,000,000 
2,500,000 
3,000,000 
1,867,786 
2,999,995 
2,000,000 


2,000,000 
1,409,200 
00. 


9.50 jr tons short.” 


4.25 


. Secreta 
Dome Mines .. ry 
Foley-O’Brien .. 
Hollinger .. 
Jupiter .. 


McIntyre .. .. ..- 
McIntyre Extension 


Porcupine Crown.. 
Porcupine Imperial 
Vipond ‘ 

Preston E. Dome. 
Schumacher .. -.- 


Teck-Hughes .. .« 
West Dome Con... 


MISCELLANEOUS— 
Con. Min. & Smelt. 1 


Alberta. 
A Winnipeg dispatch this week says 
that inexhaustible deposits of mangan- 
of any luxury which he has hitherto en- | ese dioxide have been discovered in the 


/yed will be assisting the nation. ‘Cypress Hills in South-east Alberta. 


This means that simply because an} Already 800,000 tons, worth approxi- 
article of food is high in price, it does | mately $54,000,000, have beea blocked 
not necessarily follow that it should not! out. The-product is being sold to the 

bought. If the purchaser has the| British War Office for $68 per ton. 


means, there is no reason why he| The material is extremely valuable as 


should not bu the so-called luxuries, | an toughener, and in great de- 
_ if, by. such Selon, ‘ho increases, the mil oHOr munition 


Private consumption, at any rate, com- | 
pulsory restrictions, it being left to the | 
f00d sense of the individual, to decide | 


for himself as to how far the ‘itherto en- | 


Department of~- Public Works, 
Ottawa, July 30, 1917. 
Newspapers will not be paid for this adver- 
tisement if they insert it without authority 


from the Department. 


4.17 
1.50 


eee 


14,053 


= ad Dominion of Canada War Bonds, 
152 1.50 | 1937, were listed on the Montreal] Ex- 
ied Ci fad change on Wednesday. They prove 
< <> the centre of activity of the market, 
02% | and sold up half point to 95%, with| Dr. Addison, British Munitions Min- 
04% |sales of $233,500 par value. The| ister, announces that output.of war 
c other two shared in the strength,| planes has tripled from May, 1916, 


19% 1925 gaining %-point and the 1931] to May, 1917, and that production is 
: %-point. On Thursday prices were | still in ing. Over 100 factories 
the same, with less activity. are engaged in the ind 


Al 
33 
04% 
19% 


-* e** 


* 





Robert Cassels W.G. H. Browne 


Cassels, 


Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to New 


York, Chicago and 
Washington. 


Watch Your 
Investments 


There is no investment on 
earth you can buy and put 
away, and go off and forget 
about. Every day there goes 
on a readjustment of security 


values, and it is safer to know 
something about what you 
have your money in—or can 
put it in. 

The successful investors use 
Standard Card Reports to 
keep in touch with the endless 
shifting in security values. 
Available now to individuals 
on all listed Canadian and 
American corporations at 50 
cents each, Banks and Brok- 


erage firms have used these 
Standard Card Reports for fif- 
teen years. 


Address 


Standard Statistics Co. 
47 West St., New York City 


STOCKS WANTED 


All or any part of 100 shares of 


Standard Reliance Mortgage 
Corporation 


J. E. CARTER 
Investment Broker, GUELPH, ONT. 


KNICKERBOCKER-WYOMING GiL CO. 


Preferred and Common Stocks 
Bought and Sold. 


CIRCULAR ON REQUEST. 


L.N. ROSENBAUM & CO. 


80 Wall St., New York 


ERICKSON PERKINS 
: & C0. 


Members New York Stock Exchange 


STOCKS 


AND 
BONDS 


Private Wires 


6 KING STREET WEST 
TORONTS 


Individual vs. Corporation 
Management 


MONEY, BAN 


Bank Clearings for the week Show Advance of 13.4 per cent. as Compared with 
a Year Ago. July Total Showed Improvement 


BANK CLEARINGS. 
According to official returns to THE 


FINANCIAL POST, for the week end- 
ing Thursday, bank clearings totalled 
$239,276,683, compared with $210,- 
812,408 for the corresponding period 


a year ago. The increase amounted 
to 13.4 per cent., compared with 13.0 


per cent. in the previous week. How- 
ever, it will be noted that while there 
was practically no change in the per- 
centage increase for all cities, the in- 


crease in Western cities was 26.3 per 


cent., compared with 7.4 per cent., and 
the increase in the East only 8.0 per 
ecent., compared with 15.5 per cent. 
Calgary and Vancouver had the big in- 


creases in the West, with Medicine 


Hat, Lethbridge, New Westminster 
and Saskatoon high in the percent- 
ages. In the East, Toronto showed a 
big increase and Montreal a consider- 


able decline. 
WEEKLY BANK CLEARINGS. 


(In comparison with same week last year.) 
Eastern Cities. 
Aug. 2, 1917. Change. % 

«..-$ 77,576,225—$ 2,278,345 2.8 

55,612,535+ 9,428,479 

6,413,1385+ 1,648,658 
4,823,932 + 760,579 
5,108,553+ 1,424,623 
2,833,602 + 314,838 
1,857,431— 85,029 
2,119,012 + 227,210 


703,865+ 188,962 
688,583 + 97,755 


699,169 +- 228,798 
537,962 + 34,210 


Montreal .. 
Toronto ...++. 


Ottawa ....... 


Hamilton ..... 
Quebec 

Halifax 

London ....... 
St. John 


Brantford .... 
Peterboro 


Sherbrooke ... 
Kitchener .... 





Total, East..$158,969,004+$ 11,930,738 


Western Cities. 
Aug. 2, 1917. 


Winnipeg .-$ 43,728,828+$ 
Vancouver .... 8,190,934 + 
Calgary 5,863,975 + 
Edmonton .... 2,398,229 + 
Victoria . 1,791,824— 
Regina 2,795,189 + 
Saskatoon .. 1,586,848 + 
Moose Jaw ... 1,061,556+ 
Ft. William .. 577,369— 
Brandon ...... 537,105— 
Lethbridge 864,882 + 
N. Wegtm’ster 422,047 + 
Medicine Hat.. 


Total, West.$ 70,307,679+$ 5,559,414 


Change. 
305,805 
1,705,230 
1,809,710 
425,843 
3,407 
876,642 
$73,953 
114,738 
50,781 
98,443 
325,207 
110,858 


Ss 


barn 
~ ao 


to 
moocveunnwnese co 
AAnensomonreoona 


aeoarn 


Gr. total ...$239,276,683+$ 28,464,275 
Yr. to date.$7,236,846,164 + $1,511,378,912 


Sm | 
aw 
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For the month of July, bank clear- 
ings reached a grand total of $1,021,- 
015,811, compared with $879,598,217 
for the same month of 1916. The in- 
crease was at the rate of 16.0 per 
cent., which was somewhat smaller 
proportionately than for the month of 
June, when the percentage was 20.9. 
The percentage increase of Western 
cities was 13.1 and of Eastern cities 
17.1. In the West, Winnipeg, Cal- 
gary and Vancouver had the largest 
actual increases, but the best pro- 
portionate totals were those of Medi- 
cine Hat, Lethbridge and Regina, with 
Calgary fourth. In the East, Toronto 
and Montreal were far ahead of other 
cities in total increases, but Brantford 
and Halifax showed somewhat better 
percentages. Two cities in all. Can- 
ada—Brandon and Victoria, showed 
small declines. 


MONTHLY BANK CLEARINGS. 
(In comparison with same month last year.) 
Eastern Cities. 

July, 1917. Change. 
$361,480,320+$ 34,765,313 
eseveee 262,966,414+ 54,206,523 
26,024,089+ 3,275,668 
20,581,042+ 4,030,491 
19,791,439+ 3,129,175 
14,913,658 + 3,538,991 
9,744,933 + 1,026,177 
8,802,474+ 995,193 
3,718,664+ 918,095 
2,918,954+ 636,416 
2,792,452 + 547,702 
2,449,480 + 442,281 


%o 
10.6 
25.9 
14,3 
24.3 
18.7 
31.1 
11.7 
12.7 
32.7 
27.5 
24.4 
22.0 


17.1 


Montreal 
Toronto 
Ottawa . 
Hamilton 
Quebec 
Halifax 
London ....... 
St. John .... 
Brantford, .... 
Peterboro 
Sherbrooke . 
Kitchener .,.. 


East ..$736,178,869 + $107,512,025 


Western Cities. 
July, 1917, 
. -$174,458,4814+$ 
35,285,712 + 
26,512,178 + 
11,064,031 + 
7,421,487— 
13,013,121+ 
4,483,089 + 
8,013,144+ 
2,276,235— 
8,487,002 + 


Total, 


Change, 
8,403,478 
7,803,866 
8,207,107 
2,565,364 
294,104 
4,094,995 
631,340 
471,670 
348,747 
1,235,767 
342,385 
792,448 


% 
5 


28.8 
44.8 
30,1 

3.8 
45,9 
16,3 
22,1 
15,3 
54.8 
27.1 
55.4 


13.1 


Winnipeg 
Vancouver 
Calgary 
Edmonton . 
Victoria ...... 
Regina. <.3.0.% 
Moose Jaw ... 
F. William ... 
Brandon 
Lethbridge 


N. Westm'ster. 1,601,716+ 
Medicine Hat 


- _2,220,796+ 
Saakookorn _ Eee est 


Total, West.$284,836,942+$ 33,905,569 


Grand total .$1,021,015,811 + $141,417,594 


US. BANK CLEARINGS. 


Bank clearings in the United States 
for the week ending July 26 aggregate 
$5,540,558,000, against $6,539,512,000 last 
week and $4,155,505,000 in this week last 
year, an increase of 33.3 per cent.. Fol- 
lowing are the returns for this week 
and last, with percentages of change 
shown this week as compared with this 
week last year:— 

(000’s omitted) 

July26 IorD. July19 
New York. .$3,285.124 1348 $4,045,828 
Chicago .... 463,309 510,337 
Philadelphia 288,990 324,878 
Boston ... 228,108 275,230 
St. Louis .. 114,231 130,035 
Kansas City 134,147 145,742 
San Fran... 85,892 103,907 
Pittsburgh .. 90,709 76,299 
Cleveland... 88,061 
Detroit . 61,486 
Baltimore... 44,628 
Cincinnati. .. 
Minneapolis. 
New Orleans 
Los Angeles 
Omaha 


Milwaukee 


Soe anw 
’ 


OO m® ae POP 
NNIDOMA 


PE Pmt Pd tt Pat fd tt Dat Pe tk Pt ttt 
DrAwioO na 


BEES SokS 


24,597 
21,134 
27,828 
20,788 


22,981 
13,727 


21,597 I 79.6 
18,110 
26,119 


20,788 
23,924 
13,405 


MONEY. 


Call money in London has been 
quoted daily at 4%. In New York the 


ruling rate has been for the most part 
244%. The week opened with money 
steady at 2 i 2%%. This condition 


continued on Tuesday, but on Wednes- 


day there was an easier feeling and 
quotations dropped to 1%% to 2%%, 
with the ruling rate 2%. On Thursday 
there was a little more firmness, the 


rate again rising to 2%%. 


EXCHANGE. 
The position of New York funds is 
at present the most interesting feature 
of the exchange situation. Continental 


and even sterling exchange ‘have be- 


come more or less nominal in character 
but the market for New York funds is 
alive and readily susceptible to price 
movements. In fact changes are oc- 


curing almost hourly. Buying is being 
done for immediate requirements and 


Atlanta ben's 
Louisville . 
Richmond 


Buffalo . 
Seattle 
St. Paul ... 


is thus practically a hand to mouth, 


affair, so that any unusual demand 
soon sends up the price. 


Contrasted with the effect which 
Canada’s earlier borrowing in New 


York had on quotations, the influence | 
lin the Canadian 


of the present loan has so far been al- 
most negligible. That it will eventu- 
ally have a steadying effect is certain. 


If the Canadian Government decides 


to bring some of the money over and 
thus becomes an extensive seller of 
New York funds, the rate should soon 
show it, or, even if the money is ap- 


plied in the United States, a similar | 


effect will be produced, since the de- 


mand for funds will drop. 

At the close of the day last Satur- 
day, quotations stood around 5-32% 
premium. On Monday, there was little 
demand and the rate dropped at one 
time to %%. On Tuesday, however, 
buying developed, driving the rate up 
to 34%. On Wednesday there was a 
reaction to 3-16%, and on Thursday to 
5-32%, which was also the prevailing 
rate yesterday. 


Demand sterling has been quite un- 
changed all week at 4.7555, while, of 
course, cables were fixed at 4.76 7-16. 

Francs were also steady, fluctuating 
within very narrow limits. On Mon- 
day demand was at 5.76% and cables 
5.75%. Both lost % on Tuesday, held 
there on Wednesday and gained 7-16 
and % respectively on Thursday. 

The course of Russian exchange was 
more varied. Last Saturday’s quota- 
tions were 21.25 for demand and 21.38. 
Monday saw a gain of .10 in each and 
Tuesday a gain of 40, bringing prices 
to 21.45 and 21.55. This improvement 
continued on Wednesday, but on 
Thursday there was a slight decline, 
the close being at 21.60 and 21.70. 


IMPERIAL. 

Major T. R. Coleman, M.C., formerly 
acceuntant of the Cobalt branch of the 
Imperial Bank, has been further recog- 
nized for his services in France, ac- 
cording to advices received at his home 
in Brantford. Leaving with the first 
eortineent, with which he enlisted at 
Galt, he was rapidly promoted, and for 
his work at Courcelette he was given 
the Military Cross. Now word has been 
received that for his work at Vimy 
Ridge he has received the D.S.0. He 
led an attack, clearing away a machine 
enn emplacement with bombs, and 
cleared the enemy entrenchments until 
wounded. 


BANK OF HAMILTON. 

The Bank of Hamilton is circulating an 
interesting comparative statement of the 
~ssets and liabilities of the institution as 
tnken from the last three annual state- 
ments. During the two vears covered 
the assets have increased from $44,038,- 
355 to $60.728.773, a very satisfactory 
growth in the face of the war conditions 
which have prevailed. 


LONDON CITY AND MIDLAND. 


The directors of the London City and 
Midland bank announce an interim divi- 
dend for the 1917 half-year at the rate 
of 18 per cent. per annum, less income 
tax, payable 14th July. The sums of 
£100,000 has been yoted as a bonus for 


16.0 the staff. The dividend referred to is 


at the same rate as for the correspond- 
ing period of last year. 


ROYAL AND MERCHANTS NATIONAL. 
In pursuance of the plan whereby im- 
portant financial interests recently ac- 
quired a large holding of the Merchants 
National Bank of the City of New York, 
vacancies in the board of directors have 
been filled by the election of the fol- 
lowing: J. E. Aldred, Nicholas F. Brady, 
and Arthur V. Davis aymond  E. 
Jones, now agent of the Royal Bank of 
Canada in New York City, has been 
elected Vice-President of the bank. 
Mr. Aldred is the senior member of 
the firm of Aldred & company, of 24 
Exchange Place, New York City. He is 
chairman of the board of the Consoli- 
dated Gas, Electric Light & Power com- 
pany of Baltimore; chairman of the 
board of the Pennsylvania Water & 
eso wae of the Shaw- 
igan ater ower c¢ 
ee ompany, of 


a. 

Nicholas F. Brady is president of th 
New York Edison company, chairman of 
the board of the Brooklyn Rapid Transit 
company and an officer and director of 


724 many important public service and in- 


}the war 
| which 

| secondary, it does not necessarily follow 
jin the opinion of economists, that all 





of 16.0 per cent. 


dustrial corporations in the United 


States. : 

Arthur V. Davis is the president o 
the Aluminum company of America, a 
director of the Mellon National Trust 
company of Pittsburgh and closely iden- 
tified with many important enterprises 
in the united States and Canada. 


Raymond E, Jones, at present a diree- 
tor of the bank, will assume his duties 


as Vice-President on August Ist. He 
was born and brought up in New York 
city, and has been connected in various 
capacities with the Royal Bank of Can- 


ada for over sixteen years. 
Ex-Senator Burton of Ohio continues 


as president of the bank, the expansion | 


| 
TH 


of which as an independent and con- 
servative institution is assured. 


BANKS AND BUSINESS. 


Features of the ‘Situation, 


Present and Prospective. , 
For some time THE FINANCIAL 
POST in its Business Outlook article 


has been drawing attention to the 


growing scarcity of ready capital due 
to heavy national and business re- 
quirements at a time when outside 
funds have ceased to flow in. The 


necessity has been emphasized for 


conservation of liquid assets for the 
handling of the crop, and to maintain 
our manufacturing output, capital in- 
vestments’ and expenditures in the 
meantime to be cut to the minimum 


where immediate production will not 


follow. These views find endorsation 
Bankers’ Journ4l, 
which may be taken to represent 
banking opinion in this country: 


“With the tightening of the money 


Some 


| markets here and in New York it is be- 
‘coming increasingly apparent that the 


resources of the Canadian banks will 
be’ severely taxed by the requirements 
of the business interests of the country, 
and the special Governmental demands 
upon them, Imperial as well a Canadian, 
arising out of the war. 

“While the successful prosecution of 

is the immediate purpose to 
all other considerations are 


available cash resources are to be un- 
reservedly turned into war channels. 
the duration of the war is an uncer- 


|tainty, and if business is crippled and 


protitable manufacturing production is 
paralyzed by withdrawal of the neces- 
sary capital, there will very shortly be 
an end of money for the war itself. 
Britain has maintained her financial 
position and consequently ability to 
maintain her increasing armies in the 
field by exports -increased to annual 
volume since the war began. Canada 
and the Canadian banks cannot ignore 
at this juncture this object lesson of 
British financial mangement. The crea- 
tion of wealth is the correlative of its 
conservation if Canada and the banks 
are to ‘carry on’ financially until the end 
of the struggle. 

“There are two principal reasons why 
Canadian bankers should warn their 
friends, the merchants and manufactur- 
ers of the Dominion, against over-stock- 
ing. First, the outlook for trade in 
Ganada after the war is obscure to a 
greater degree than ever before, and 
manufacturers and merchants must 
guard against finding themselves with 
goods on hand produced under fictitious 
conditions as regards cost and labor and 
material, for which there may be little 
demand, even at heavy loss. The second 
reason E. F. Hebden gave in his. timely 
hint as to how the commercial demand 
for discounts might be diminished to 
a certain extent without appreciably cut- 
ting down our productive- capacity, in 
his address to the Merchants Bank 
shareholders on June 6, when he re- 
ferred to ‘the unreasonable buying and 
storing of raw material far ahead, and 
excessive contracting in advance on bor- 
rowed money’ practised by some clients 
of the banks, 

“There has not yet been serious pinch- 
ing in the matter of money supplies, 
and if customers generally recognized it 
as a patriotic duty to limit their de- 
mands for loans there will be a better 
chance of avoiding or escaping a pro- 
longed stringency; at the same time the 
banks will have a freer hand in ex- 
tendifg financial support to the Govern- 
ment. By way of illustration it might 
be said that the general public can help, 
in this matter of conserving the money 
resources of the country, by postponing 
extensions to plants and machinery 
which would be profitably operated, but 
which can wait—this does not, of course, 
refer to war industries; buying only 
such goods as are needed to carry on 
business, and not stocking up beyond 
present needs in the hope of gain 
through a further increase in price; 


| 


EXCHANGE), 


| 


avoiding special operations which prom-!} 


ise to be profitable, but might just as 
well be left alone. 

“During this great crisis it is most 
important that the individual customers 
of the banks make some effort to 
discern the economic effect of the 
credit transactions which they submit to 
their bankers. Particularly in those 
transactions which merely promise per- 
sonal gain without increasing Canada’s 
production, should self-restraint be 
exercised.” 


BRITISH PRICES. ’ 


Index of Wholesale Commodities Has 
Risen from 100 to 256. 

The month of June has seen a jump 
in the Economist’s Index Number 
of whoesale commodity prices, which 
just exceeds the rise recorded in 
March, and is the greatest that 
taken place in any month 
during the course of the war. 
The total fieure rose 231 nointe 
to 5646, the percentage figure advanc- 
ine from 246.0 to 234.6. The formid- 
able change is not due to an all-round 
lift in prices the level of which was on 
the basis of 100 prior to the war. 
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Capital Authorized - - $ 25,000,000 
Capital Paid Up - - 12,911,700 


Reserve and Undivided Profits, 14,324,999 
Total Assets - - - = 295,000,000 


HEAD OFFICE, MONTREAL. 


365 Branches in Canada and rien. 
Thirty-eight Branches in Cuba, Porte Rico, inican Republic, 
Costa Rica and Venesuela 


BRITISH WEST INDIES 


ANTIGUA—St. Jehn’s; BAHAMAS—Nassau; BARBADOS—Bridge ; 
DOMINICA—Roseau; GRENADA—St. Gedrge’s; JAMAICA—Kin ’ 
ST. KITTS—Basseterre; TRINIDAD—Port of Spain and See 
Fernando; BRITISH HONDURAS—Belize, 


BRITISH GUIANA—Georgetown, New Amsterdam and Rese Halj 
(Corentyne). 


NEW YORK CiTy 
Cor. William and Cedar Sta | 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS, 
SAVINGS DEPARTMENT AT ALL BRANCHES. s 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


EXECUTORS AND TRUSTEES 
HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000, 
BOARD OF DIRECTORS. 
Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.0., Vice-President 
E. J. Chamberlin Cc. R. Hosmer 
H. R. Drummond Major Herbert Molson, M.c, 
Cc. B. Gordon Lord Shaughnessy, K.C.V.0, 
Hon. Sir Lomer Gouin, K.C.M.G. Sir Frederick Williams-Taylor 
A. E. HOLT, Manager 


TORONTO BRANCH, BANK OF MONTREAL BUILDING, YONGE 
AND QUEEN STREETS. 
BRUCE L. SMITH 


THE STANDARD TRUSTS COMPANY | 


Head Office - - - 346 Main Street, WINNIPAG, 
J. T. GORDON, Esq., President 
(President, Gordon, Ironsides & Fares Co., Ltd.) 
WILLIAM HARVBDPY, B.L., W. E. LUGSDIN, 
Vice-President and Managing Director, Secretary-Treasurer, 
Authorized Capital ....ccccccscecvveceecvers baal 1,000,000.00 
Subscribed and Fully Paid ......sccsseceseeee 50,000.00 
Reserve and Surplus ......seccccccceces Sacieee 500,000.00 
Total Assets 15,000,000.00 
Acts as Trustee, Executor, Administrator, Guardian, Agent, Ete. 
By appointing this Company your Trustee and Executor or Financial } 
Agent, you ensure expert and continuous service, and safeguard your Estate | 
agairst mismanagement and loss, | 


Will forms supplied on request, free. 
All business of a Trust nature transacted. - 


of 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERYE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPEG. 

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
, of Canada 


. LIMITED 
Hamilton, - - - Canada 


Acts. as Executor, Administrator, Trustee, Guardian. 
Correspondence invited. 

Write for Booklet on our Guaranteed Investments, which 
are authorized for trustee funds. 


Cyrus A. Birge, President S. C. Macdonald,! Manager 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published {n New York City a daily and weekly newspaper which has 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealer 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


a 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipeg, Man. 


Safety for Your War Loan Bonds 


Absolute safety and every convenience for privacy in cutting of 
cousone, and in examination of other papers kept in private deposit 
es. The only business-like way to save and protect valuable papers. 


Safety Deposit Boxes $3 Per Year and Upwards 


We will gladly show visitors through our steel vaults, or send de- 


CORPORATION 
Office and Vaults, 83 Bay St. 
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OF GOVERNM 
PRICE CONTROL 


Production Threatened by 
Proposed Action in the 
United States. 


AS APPLIED TO AGRICULTURE 


interest of those receiving 
in the sense of being conformed to a HET 
fair, even generous, standard, hav. 

ing regard as well to the interest of 

those using the products of wage pay- 

ments as of those receiving wages. 

Labor may be right in resisting ex- 

ploitation, but labor should not ex- 

ploit the community by organizing 

scarcity in times of plenty and when 

the Nation’s fate is in the balance. 
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NERAL TRUSTS 


ORATION 


to Adjust Prices From Time to 
Time as Warranted by Pre- 
vailing Conditions. 


wlividiaiihini Lloyd George has described his ex- 
Suggestion That an Attempt Be Made| perience in the Glasgow shops where 
he has seen machines standing idle, 
with men idle beside them, willing to| _- 


work, but forbidden by the shop rules 
of the Engineers’ Union. If a hand 
had been laid on those machines, all 


There has been no more important|the engineers would have come out. 
or difficult problem created by the| Therefore, with regulators of wages 
war in relation to industry and busi-}endeavoring to regulate them up- 


ness than that of price regulation. 
Under the system of democratic ad- 
ministration which we have known, 
the question of value has been left 
almost altogether to supply and de- 
mand, with the supply of money act- 
. ing as a factor in the latter connec- 
tion. The great world war has creat- 
ed abnormal conditions. The nations 
engaged are purchasing for their in- 
sistent requirements with reckless re- 
gard of the value of money. This de- 
mand, combined with the fact that 
production has not kept pace and with 
the fact that money is being very 
freely spent, has resulted in commod- 
ity prices going to unheard-of levels. 
The result has been that price regu- 
lation has become a popular cry, and 
governments, pressed on by the popu- 
lar demands, are showing a tendency 
to come between the millstones of 
supply and demand. 

Particular interest has been taken 
in the situation in the United States 
since that nation entered the conflict 
on the side of the Allies. Immediate 
and drastic steps were taken in the 
direction of price regulation, and the 
popular opinion was that progressive 
American ideas would solve in that 
country the difficulties encountered 
by other nations. To-day industrial 
United States still awaits the deci- 
sion at Washington as to price stan- 
dards. In the meantime, the prospect 
of government prices has had the ef- 
fect of largely disorganizing the man- 
ufacturing machinery of the country. 


Maximum and Minimum. 


The theory of price regulation has 
two distinct phases. On the one hand 
there is the demand for a maximum 
price for the protection of the con- 
sumer, and on the other hand the de- 
mand for a minimum price in order 
to encourage the producer. However, 
there is at once created the difficulty 
that, if the maximum price is named, 
nobody will sell below it, and the re- 
sult is rather to raise prices than to 
limit them. On the other hand, if 
a minimum price is named, there is a 
danger that it will discourage rather 
than stimulate production. The diffi- 
culty may be summed up in the fact 
that it is practically impossible to fix 
a price which will be equally satis- 
factory to both buyers and sellers, to 
both producers and consumers. Un- 
der the circumstances interest attach- 
es to the theories of regulations ad- 
vanced by Edward A. Bradford in the 
New York Annalist, who says: 

It is singular that a hint has not been 
taken from the manner in which the 
money market is regulated. The Federal 
Reserve Bank, for example, does not fix 
the interest rate. It merely names a 
standard rate and imposes it upon no- 
body. Anybody is free to adopt the 
standard rate or to make other rates for 
particular reasons. But the standard re- 
mains by which the reasonableness of all 
rates may be tested. The customer is not 
helpless if any bank seeks to overcharge 
him. He can refer to the official stand- 
ards and ask the bank to justify its higher 
rates. The bank also can use the stand- 
ard rate by requiring. the customer to 
qualify his loan strictly according to the 
standard, or otherwise to pay another 
Price. It is to be remarked, moreover, 
that the money rates are revised con- 
stantly. They are not fixed with any idea 
that the market can be conformed to 
them. They rather follow the market 
than make the market, although the 


eeetarde are influential upon the market 
e. 


If there is to be any sort of Govern- 
ment price-fixing for commodities, it 
would be an improvement upon maximum 
and minimum rates if it were managed in 
Some such manner; -that is, with constant 
revision. A seasick man cannot long for 
Some force to hold the ship steady more 
fervently than the perplexed buyer or 
seller may long for fixed prites.. It is a 
vain hope in both cases. Prices cannot 
be fixed by Government any more than 

©vernment will allow others to fix prices. 

hange with conditions is the law of eco- 
nomics. 
Regulating the Factors. 


Another point in cennection with 
Price regulation is that to be success- 
ful, the regulating must apply to the 
factors which enter into the cost of 
the products. If a price is to be set 
Upon a certain article, then it is im- 
portant that wages and the cost of the 
Taw material should be in proportion 
to the price allowed. Labor is regard- 

by economists as the most uni- 
versal commodity. It is the indis- 
Pensible ingredient in all price 


Problems. Therefore, it would seem 


that if any price is to be successfully 
fixed, a basis for wages would have 


wards, and with regulators of cap- 

italistic profits threatening to regu- 

late them downwards, itis not sur- 

prising that a state of uncertainty 

exists in the industrial situation. 
The Farm Situation. 

The agricultural situation is differ- 
ent to the industrial situation. In 
manufacturing wage standards are 
fixed by the Union. There is no 
standard for farmers’ wages or farm- 
ers’ profits. The farmer product de- 
pends as much upon the weather as 
upon himself and is, therefore, highly 
speculative. The farmers have.all the 
labor troubles of other producers, and 
some others of their own. There is 
no possibility of the world raising too 
much food this year, but the farmers 
ought not to be allowed to exploit the 
hungry people of the world. Under 
the circumstances nothing would so 
stimulate the farmer as a guarantee, 
not as to a maximum or minimum 
price, but of a price which would re- 
lieve him of the uncertainty of his 
production and of his profit. 

What may be accomplished by price 
fixing is uncertain. The weather pro- 
vides this element of uncertainty. Mr. 
Bradford suggests that we take a hint 
from the interest market. He says: 

A specialist on the Exchange is a man 
who stands ready either to buy or to sell 
at prices which he alters from time to 
time. Why might not the Government be 
a specialist in food, either buying or Sell- 
ing at the prices which it declares fair? 
Merely to declare the prices fair and to, 
allow them to be evaded would be a 
mockery. But to name a fair price, and 
to deal at that price, would assure a 
square deal for both producers and con- 
sumers. It is a heroic and novel remedy 
for an unprecedented condition. It has 
many objections. One of them may per- 
haps be a virtue. It would absorb and 
destroy the food market. Ordinarily that 
would be fatal. But the.case calls for 
Government control, and it would be bet- 
ter attained by familiar methods than by 
arbitrary intervention. The object would 
not be profit, but the stabilizing of the 
market on a fair basis. An incidental 
profit would be no objection, but with all 
the cards in its hand there need be no 
profit. Neither is it likely that there 
could be a loss, certainly not a loss larger 
than the cost of other methods. The buy- 
ing and the selling could be balanced by 
the price changes to suit the Government’s 


SEED GRAIN LEGISLATION. 


Consequences of Ill-Considered Legis-|_ 


lation Still Being Noted. 

The Government continues to ex- 
perience the consequences of the ill- 
considered seed grain legislation of 
1914-15; consequences which THE 
FINANCIAL POST foresaw and pre- 
dicted. Without efficient machinery 
for the purpose, collections have not 
been in any degree efficfently or 
consistently made, while the average 
landholder displays a natural reluct- 
ance to go out of his way to pay his 
debt to the Government—especially 
as few people put a Government obli- 
gation on the usual basis of a 
“debt.” 

The most recent development has 
been the proposal at Ottawa to amend 
the Dominion Lands Act so as to pro- 
tect the Government for the amount 
of the seed grain advances where 
homesteads are forfeited. It is de- 
sired that when the improvements on 
a quarter section taken up for a sec- 
ond time—improvements for which 
the settler must pay—do not amount 
to as much as the seed grain lien, 
that the balance may also be charged 
against the land. 

The fact that there are instances 
where homesteaders secured for seed 
grain larger amounts than represent- 
éd by the actual improvements to the 
quarter section, is a belated but con- 
clusive argument against the original 
legislation, and a condemnation of the 
loose manner in which it was quite 
evidently administered. 


FIVE AND TEN-CENT STORES. 


Six Months’ Sales Show Average In- 
crease of 15.88 Per Cent. 

The war has had no bad effect on 
the business of the 5. and 10-cent 
store chains, as is shown by the six 
months’ sales figures of the four lead- 
ing companies. These four chains, 
Woolworth, Kresge, McCrory and 


Kress, show an average increase in 
sales for the first half of 1917 of 


15.88 per cent. over the same period 
of 1916, and a total gain of $7,766,- 


Sixty-five 


~M¢ LAUGHLIN 
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THE GRAND PRIZE OF THE OTTAWA-PRESCOTT 
HIGHWAY RELIABILITY TOUR GOES TO 
DR. R. E. VALIN AND HIS McLAUGHLIN D-SIX-45 


Economy has again been established 


motorists driving cars of 


all makes started on June 28th in 


the Reliabili 
Alexandra 


Tour from Ottawa to 
ay via Prescott and 


Gouvenor, N. Y. 


The McLaughlin D-Six-45, driven by 
Dr. R. E. Valin, emerged with a perfect 
score of 1000 points from the gruelling 
tests to which all were subjected. So 


keen was 


the competition for highest 


honors that Referee Edenburn had to 
devise special tests in which the 
McLaughlin proved its superiority. 


McLaughlin supremacy in points of 
Power, Easy Control, Efficiency and 


WRITE FOR CATALOGUE SHOWING MODELS AND PRICES - 


The McLAUGHLIN MOTOR CAR CO., Limited 
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That such an increase in business 
waa obtained is even more remark- 
able in view of the fact that 1916 was 
a year when all the 5 and 10-cent 
chains created a new high record for 
sales. Another factor is that the 
companies, with the execption of the 
F. W. Woolworth Co., have opened a 
comparatively small number of new 
stores. The McCrory organization 
opened but three new stores in the 
first six months and still increased 
its sales by 19.53 per cent., the largest 
per cent. increase by any of the four 
chains. 

The comparative sales for the six 
months with the increases and new 
stores of the four companies follows: 


1917 1916 Increase 
$41,507,893 $37,208,704 $4,299.189 
13,217,253 11,195,456 2,021,797 
7,422,299 6,504,268 918,031 
8,335,541 2,808,364 
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Woolworth.. 
Kresge 
Kress 
McCrory ... 


THE W. T. C. BOYD COMPANY, LIMITED. 


PpeUBLic Notice is hereby given that un- 
; der the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
been isstied under the Seal of the Secre- 
tary of State of Canada, bearing date the 
29th day of June, 1917, incorporating Wil- 
liam Thornton Cust Boyd, lumber manufac- 
turer; Eric Mossom Boyd, and Charles Ed- 
ward Hollis Clement, accountants, of the 
Village of Bobcaygeon, in the Province of 
Ontario; Thomas Stewart, of the Town of 
Lindsay, in the said Province of Ontario, 
barrister-at-law, and Henry John Wickham, 
of the City of Toronto, in the said Province 
of Ontario, for the following purposes, viz. : 
—(a) To carry on a general business in the 
Province of British Columbia and elsewhere 
throughout the Dominion of Canada (as 
hereinafter mentioned) as dealer in timber 
lands, manufacturers of and dealers in all 
kinds of lumber, timber and wooden ware, 
including pulp and paper; (b) To engage 
in the building, construction and equipment 
of ships*and vessels and all manufactures 
incidental thereto; (c) To enter into part- 
nership or into any arrangement for shar- 
ing of profits, union of interests, co-opera- 
tion, joint adventure, reciprocal concession 
or otherwise, with any person or company 
varrying on or engaged in or about to carry 
on or engage in any business or transaction 
which the company is authorized to carry 
on or engage in, or any business or trans- 
action capable of ee conducted so as 
directly or indirec to benefit the com- 
pany; and to lend money to, guarantee the 
contracts of, or otherwise assist any such 
person or com , and to take or other- 
wise acquire and securities of any 
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by this Tour. 


The results of the tour reflect credit 
on Dr. Valin as well as on Canada’s 


Standard Car. 


The Reliability Tour was not a road 
race nor aspeedtest. No professional 
chauffeurs took part. Owners drove 
their own cars and the tests brought out 
the best-both in car and driver. 


Canadians who want the 


joys of 


motoring, without the annoyance of 
mechanical trouble, willheed the lesson 
brought out by this tour and make 


their new car a McLaughlin. 


ONTARIO 


Pg 


Ves 


aa; 
Reh 


OR. R. E. VALIN IN HIS McLAUGHLIN D-SIX-45, WINNER OF TH 
OTTAWA-PRESCOTT HIGHWAY RELIABILITY TOUR 


such company, and to sell, hold, re-issue, 
with or without guarantee, or otherwise 
deal with the same; (d) To take or other- 
wise acquire and hold shares in any other 
{company having objects altogether or in 
i part similar to those of the company or 
carrying on any business capable of being 
conducted so as directly or indirectly to 
benefit the company. The operations of 
the company to be carried on throughout 
the Dominion of Canada and elsewhere by 
the name of “The W. C. T. Boyd Company, 
Limited,” with a capital stock of one hun- 
dred and fifty thousand dollars, divided 
into 1,500 shares of one hundred dollars 
each, and the chief place of business of 
the said company to be at the City of To- 
ronto, in the Province of Ortario. Dated 
at the office of the Secretary of State of 
Canada, this 30th day of June, 1917. 


THOMAS MULVEY, 
Under-Secretary of State. 


GENERAL MINING AND EXPLORATION 
COMPANY, LIMITED. 

puBLic Notice is hereby given that un- 
der the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
| been issued under the Seal of the Secre- 
tary of State of Canada, bearing date the 
lith day of June, 1917, incorporating Wil- 
Mam Alfred James Case, solicitor; James 
Broadbent Taylor, accountant; William 
;Morley Smith, barrister-at-law; Charles 
| Lawford Valens and Cyril Middleton Smith, 
students-at-law, all of the City of Toronto, 
in the Province of Ontario, for the follow- 
;}ing purposes, viz.: (a) To prospect for, 
open, explore, develop, work, improve, main- 
, tain and manage gold, silver, copper, nickel, 
' lead, coal, iron and other mines, oil wells, 
gas wells and oil and gas properties and 
other deposits and properties, and to dig 
for, raise, crush, wash, smelt, assay, analyze, 
reduce, refine, amalgamate and otherwise 
treat ores, metals, oil, gas, minerals and 
chemicals of all kinds, whether belonging 
to the company or not, and to render the 
same merchantable, and to deai in, buy, 
sell and otherwise dispose of the same or 
any part thereof or any interest therein, 
and generally to carry on the business of an 
exploration, mining, milling, reduction, 
smelting, refining and development com- 
pany; (b) To acquire by purchase, lease, 
concession, license, exchange or other title, 
lands, mines, mining lands, leases, ease- 
ments, mineral properties or any interest 
therein, minerals and ores and mining 
claims, options, powers, privileges, water 
and other rights, patent rights, letters pat- 
ent of invention, processes and mechanical 
or other contrivances, and either absolutely 
og. conditionally, and either solely or jointly 
with others and as principals, agents, con- 
tractors or otherwise, and to lease, place 
under license, sell, dispose of and other- 
wise deal with the same or any there- 
of, or any interest therein; (¢) To con- 
struct, maintain, alter, make, work and 
operate on the property of the company, 
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or on property controlled by the company, 
reservoirs, dams, flumes, race and other 
ways, water powers, aqueducts, wells, roads, 
piers, wharves, buildings, shops, stamping 
mills, dredges and other works and machin- 
ery, plant and electrical and other appli- 
ances of every description, and to buy, sell, 
manufacture and deal in all kinds of stores, 
implements, provisidns, chattels and effects 
required by the company or its workmen or 
servants; (d) To construct, acquire, own, 
charter, navigate, operate, maintain, man- 
age, hire, lease, sell or otherwise dispose of 
all kinds of steam and sailing vessels, boats, 
barges and other vessels, wharves, docks, 
elevators, warehouses, freight sheds and 
other buildings, and generally to carry on 
the business of an elevator, navigation and 
transportation company; (e) To acquire by 
lease, purchase or otherwise, steam, elec- 
tric, pneumatic, hydraulic or other power 
or force, and to use, sell, lease or other- 
wise dispose of the same for the purpose 
of light, heat or power, provided, however, 
that any sale, distribution or transmission 
of electric, pneumatic or other power or 
force beyond the lands of the company 
shall be subject to local and municipal 
regulations in that behalf; (f) To acquire 
by purchase or otherwise and hold lands, 
timber limits or licenses, water lots and 
interest therein, and to build upon, develop, 
cultivate, farm, settle and otherwise im- 
prove and utilize the same, and to lease, 
sell or otherwise deal with or dispose of 
the same; (g) To manufacture, buy, sell 
and deal in logs, lumber, timber, wood, all 
articles into the manufacture of which 
wood enters, and all kinds of natural pro- 
ducts and by-products thereof; (h) To pur- 
chase and otherwise acquire, hold, sell or 
otherwise dispose of shares or stock, bonds, 
debentures or other securities in any other 
corporation, notwithstanding the provisions 
of section 44 of the said Act; (i) To pur- 
chase or otherwise acquire and undertake 
all or any part of the assets, business, 
property, privileges, contracts, rights, obli- 
gations and liabilities of any person or 
company carrying on in whole or in part 
business similar to the business which this 
company is authorized to carry on or pos- 
sessed of property suitable for the purposes 
thereof; (j) To enter into partnership or 
into any arrangement for sharing profits, 
union of interests, co-operation, joint ad- 
venture, reciprocal concession or otherwise 
with any person or company carrying on 
or engaged in or about to carry on or‘en- 
gage in any business transaction which this 
company is authorized to cafry on or en- 
gage in, or any business or transaction 
capable of being conducted so as directly 
or indirectly to benefit this company; (k) 
To raise and assist in raising money for 
and to aid by way of bonus, loan, promise, 
endorsement, guarantee of bonds, deben- 
tures or other securities or otherwise any 
corporation im the capital stock of which 
the company holds shares or of any cor- 
poration or person or persons with which 
it may have business relations, and to act 
as employee, agent or manager of any such 
corporation, person or persons, and to 


a 


| 
ee ed 


TEU 


WHT bea 


1 
Ok Rd Mente ied 
Qh aN rian aaa 


OTT Mi | 
ee rite 


guarantee the performance of contracts 
and obligations by any such corporation or 
by any person or persons with whom the 
company may have business relations or the 
guaranteeing of whose obligations appear 
to be of benefit to the company; (1) To 
lease, sell or otherwise dispose of the prop- 
erty and assets of the company or any 
part thereof, for such consideration as the 
company may deem fit, including shares, 
debentures or securities of any company; 
(m) To apply for, purchase or otherwisé 
acquire, protect, prolong, and renew pat- 
ents, patent rights, trade marks, formulae, 
licenses, protections, concessions ahd the 
like, conferring or relating to any exclu- 
sive or non-exclusive or limited right, or 
any secret or other information as to any 
invention which may seem capable of being 
used for any of the purposes of the com- 
pany or the acquisition of which -may 
seem calculated, direetly or indirectly, to 
benefit the company, and to use, exercise, 
improve, deyel6p or grant licenses in re- 
spect of or otherwise turn to account the 
property, rights or information acquired; 
(n) To distribute among the members of 
the company any shares, debentures, se- 
curities or property belonging to the com- 
pany, to pay for any services rendered to 
and any properties and rights acquired by 
the company in such manner as may be 
deemed expedient and in particular by the 
issue of shares of securities of the com- 
pany credited as fully or partly paid up; 
(o) To distribute or divide assets of the 
company in ‘specie among the sharehold- 
ers; (p) To do all acts and exercise all 
powers and carry on all business inei- 
dental to the due carrying out of the ob 
jects for which the company is incorpor- 
ated or necessary to enable the compan 
to profitably carry on its undertaking; (q 
No power granted in any paragraph hereof 
shall be Hmited or restrieted by reference 
to or inference from the terms of any para- 
graph hereof; (r) To enter into any ar- 
rangements with any governments or 
authorities, supreme, provincial, civic, 
municipal, local or otherwise, that may 
seem conducive to the company’s objects, 
and to obtain from any such government 
or authority any statutes, ordinances, 
licenses, contracts, orders, regulations, de- 
crees, rights. powers, franchises, privileges 
and concessions which the company may 
think it desirable,to obtain and carry out, 
exercise and comply with the terms of the 
same, The operations of the company to 
he carried on throughout the Dominion of 
Canada and elsewhere by the name of 
“General Mining and Exploration Com- 
pany, Limited,” with a capital stock of- 
forty thousand dollars, divided into 400 
shares of one hundred dollars each, and 
the chief place of -business of the sald 
company to be at the City S Fereete a 
the Province of Ontario. ted at the 
office of the Secretary of State of Canada, 
this 13th day of June, 1917. - 


THOMAS MULVEY, 
Under-Secretary of State, 
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PURELY A BUSINESS PROBLEM. 
— production from agricultural Canada is, in| 
principle, not a great deal different from securing in- | 
creased production from manufacturing Canada. It is | 
because it has been evidently accepted, by the powers that | 
rule, that grain production is the result of the combined | 
workings of nature and Providence, that the 1917 acreage 
, showed a decline rather than an increase. We need an 
aggressive policy administered by an aggressive and cap- 
able executive. We need, not the puttering experiments of 
a politician or the scientific theorizing of an agricultural 
professor, but the capable organizing of a man of proven 
business ability, a man with a reputation of securing 
results. : 

That proper organization will bring the results has been | 
proven in England. While Canada, with her great areas of 
open virgin land, has done nothing to increase production; 
over-built and over-populated England, with her best men 
in the army, has reclaimed from parks and pastures, and 
taken from her wooded areas an additional three million 
acres for agricultural production for 1918. Organization 
and administration by capable executives and the adoption 
of business methods, is the answer. 


WHERE IS THE BRUCE REPORT? 


HE demand has been made in the House of Commons 

that the second Bruce report be produced and the only 
answer given has been that the report had been sent,to 
Sir.George Perley in London. The Minister of Militia had | 
not considered the report; not a member of the Govern- 
ment apparently has. seen it or taken the interest to read 
it. Sir George Perley cables that he has not received it. 

It is three months since this report was sent to thé 
Government at Ottawa. «It deals with the al]! important 
problems of the care of our wounded soldiers. It is an) 
answer t6 that remarkable Babtie report which served 
to whitewash the army medical service after the criticisms 
of Colonel Bruce and to nullify many of the important 
recommendations for reform that Bruce had made in his 
first report. Bear this in mind, that the first Bruce report 
sweepingly condemned the management of the Canadian 
army medical service in England, that it pointed to evils in 


the care of our wounded soldiers and proved the existence 





of conditions leading to tremendous unnecessary expense. 
Bear also in mind that the Babtie report which set aside 
Col. Bruce’s findings was the result of an enquiry con- 


ducted by a commission headed by Sir William Babtie, 
who has since been condemned for the terrible mishand- 
ling of the medical service in the disastrous Mesopotamian 


campaign. In the face of these facts the country has a 
right to demand that the second Bruce report be dealt 


with at once and that the widest publicity be given to it. 
The publication of the facts in THE FINANCIAL 
POST in regard to Babtie’s connection with the Mesopo- 


tamian campaign, precipitated the discussion in the 
House. No mention had previously been made in Canada 


of the severe condemnation of Babtie which the report of 
the Mesopotamian Combhission contained. It is worth 


recalling that the publication of the first Bruce report in 
THE POST forced the Government to take action in that 
connection. 


MINIMUM PRICES SHOULD BE FIXED FOR SOME 
YEARS. 

se HE question of prices has been made a bugbear,to the 

. farmer. Because people do not apply business prin- 

ciples to the agricultural industry confusion results, The 


recent debate in the House of Commons turned that historic 


chamber into a veritable Tower of Babel so far as opinions 
on the question of price regulation. There were no two 


opinions alike, and evidently no one member understood any 
other. 


The problem appears to be a simple one. Canada is 


an exporter of farm products. The higher the prices 
go the less we will consume, the more we will export and 
the more prosperous will be the country and the people 
in it. This of course refers to the legitimate market; | 


undue speculation—the existence of which has not yet | 
been proven — should not be permitted. Nor should! 
dealers be permitted to fix prices. 


On the other hand there is a danger that the price may 
come down. That to Canada is the great danger. It is | 
that danger which may curtail, production if the gov- | 
ernment does not give some reasonable assurance of a 
minimum price which will insure the farmer against loss | 
in developing new areas and equipping himself with 
additional machinery. 

a The two foregoing paragraphs give a summary of the 
_. situation from a business standpoint. Yet because wheat 
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or potatoes are not turned out on a lathe or from a mould- 
ing frame the discussion of agricultural production runs 
all up and down the scale of theory, conjecture and specula- 
tion. : 
The problem which requires serious consideration is 
labor. There has been a heavy drain for the forces at 
the front. There has been a drain too for the production of 
munitions, a production which has led to unhealthy wages 
being paid in many instances. Farm wages will have to 
go higher. This is one reason why the farmer must be 
assured that the bottom will not drop out of his market. 


But ‘as wages will not altogether solve the problem, it is 
natural to consider what can be done by the aid of machin- 
ery—it was machinery that proved the big factor in rela- 
tion to the problem in England. 

We should have more agricultural implements through- 
out the country. : 

We should have more tractors to facilitate sowing and 


harvesting. : : 
Then also there should be steps taken to insure the-trans- 


portation services necessary to transport the yield quickly 
to the seaboard. 

~. But the first step that should be taken is to make a 
change in the head of the government department responsi- 
ble. The present Minister of Agriculture has by this 
year’s results shown himself to be a failure. A change 
is necessary. 


BANKS’ AID TO AGRICULTURE. 
ore FACILITATE the operation of their agricultural 
credit schemes, two of the Western Canadian provinces 
have each recently been extended temporary bank credits 
of $1,000,000 at five per cent. Sir Thomas White is paying 
over six per cent. for his new Dominion funds in New 
York. Here is food for thought for those who are inclined 


| to belittle the service of our banks for domestic needs and 


for agriculture in particular. 

The fact that Canadian banks afe willing to lend their 
money to the Western provinces for farm loans at more 
than one per cent. less than Canada can borrow funds in 
New York is a concrete indication of the co-operation 
which is being rendered for the increase of agricultural 
production. The banks have had many critics and not the 
least severe have been the Western farmers, who in many 
instances sought credits indicating a lack of knowledge 
of the proper functions of such institutions. Now the 
banks have an opportunity of being a real service in a 
legitimate banking manner and they are willing to do so 
at a rate considerably. below the market. 


LOANS FOR THE SOLDIER. 


apes problem of the returned soldier is one which 
promises to become of great national importance. The 
Doniinion Government is therefore to be commended for 
steps being taken to provide for the men wno have sus- 
tained the Empire in the trenches. Canada’s future, 
being largely an agricultural future, the most practical 
solution would be to encourage the men who take off the 
King’s uniform to go on the land. A direct encourage- 
ment of this is the Soldier Settlement Act which has re- 


ceived, its second reading in the House of Commons and 
which provides for the granting of a humestead of 160 


acres to returned soldiers and a Government loan of $2,500 
for any of several purposes of development. 


Let us repeat that legislation to provide for the returned of 


soldiers is to be commended. We can’t do too much for the 
men who defended us in France. At the same time we be- 
lieve that a distinction Should be drawn between what is a 
business transaction and what in effect is a bonus. Lending 
$2,500 to a settler on a virgin quarter section is in practi- 
cal effect a bonus., As such it should be considered. The 
experience of the loaning organizations in Western Canada 
has shown that on the average it is not business to loan 
more than $1,000 on a virgin quarter section. This land 
on the average is worth about $10 per acre and if the inter- 
est is allowed to lapse for a couple of years on a $1,000 
mortgage the arrears and the charges practically wipe 
out the security. 


Under the circumstances if the policy of loaning $2,500 
on a quarter section is not carefully watched and proper 
regulations provided there are many opportunities for 
the Government to lose money. Besides which experience 
has indicated that during the initial developments a capi- 
tal investment of over $1,000 is questionable. If proper 
precautions are not taken there would appear to be noth- 
ing to prevent the soldier from borrowing $2,500 on his 
quarter section and then turning the quarter section back 
to the Government ir settlement of the Government’s 
claim. This would mean a loss to the Government. It 
would handicap the soldier. It would still have the land 
on its hands but would have to give it away again. 


The principle underlying should be help the soldier to 


help himself. Give him what he needs to start, to get on 


his feet; to show that he can make a success. Then give 


him as a reward for his effort another one, two or five 
thousand. 


Under the circumstances the Government would be well 


advised to get the practical advice of loan company offi- 


cials and to form an advisory committee of such officials 
of returned soldiers and of practical farmers in connection 
with the administration of the Act. A system of practical 


inspection and advice by men on the ground would also 
appear to be important in regulating the loans as granted. 


} 
ae EDITORIAL NOTES. 
THE war continues and seems likely to for some time, 


yet the Ross Rifle plant bought by the government con- 
tinues idle, Can it be that activities are suspended until 
after the war is over? 

* * oe 


THE Hydro press says that public ownership has reduced 
the lighting bills in Toronto more than half. This is 


| Similar in logic to the argument that if it had not been for 


Christopher 


Columbus, America would never have been 
discovered. 


* * * 


IN writing in the Journal of Political Economy on the 
railroad problem in the United States, A. V. Arragon, 
Iowa State College, dismisses the possibility of govern- 
ment ownership as a solution, saying briefly:— 

As for government ownership, no discussion is here at- 
tempted. The plan presented is based upon the supposition 
that government ownership is inadvisable, Particularly because 
of the likelihood of confusion between government and railroad 
finance and the administrative dangers that would be involved 
in having the railroads run by government employees, 
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Sharing “‘Rubber-Tired”’ Comfort With the People Has) triend. 


Led to a Business of $60,000,000 


a Year. 


‘ 


When a young man named Fire- 


stone—twice already a failure to the 
extent of losing his job;—drove the 
only rubber tired buggy. in Detroit 
(it was not his own), he got the idea 
that others might care to share the 
comfort—at a price. That idea, plus 
energy, resourcefulness and courage 
has to-day been developed into the 
Firestone Tire and Rubber Company, 
which is doing business at the rate 
of $5,000,000 per month. H. S. Fire- 
stone, President of the company, and 
the driver of the cushion wheeled ve- 
hicle referred to, tells in System of 
the steps by which he has attained 
success, emphasizing the ‘“advant- 
age” of the incentive of impending 
failure in the laying of a solid indus- 
trial foundation; he does not think 
his present business would have at- 
tained its present proportions had he 
had all the capital he wanted when he 
launched it; but he tells his own story 


best: 


o 

I started in at an early age as a 
bookkeeper in a small coal office—a one- 
man coal office. The business was -a 
profitable one—for my employer. And 
as I worked hard he considered me 2 
profitable employe and later did his best 
for me in the way of opportunities. 

Later he decided to go into the drug- 
gist’s sundries business. He wanted me 
to go on the road for him. I was re- 
luctant to do so, but when he offered 
me fifty dollars a month I couldn’t re- 
sist the temptation, and started out as 
a salesman. 


Advertising Must Be Better. 


It was while in this work that I 
came in contact gvith one of the fun- 
damental principlts of successful busi- 
ness. My employer decided to invest 
a considerable amount of his capital 
in advertising, just as his competitors 
were doing. But in doing so, he failed 
to realize that his advertising must be 
better than that of his competitors in 
order to obtain their business. He 
simply followed their accepted style of 
advertising and therefore was unable 
to overcome their business lead. 

He lacked vision—he was unable to 
find that which the average man does 
not see—and it was not long before I 
was out of a job. 


A short time later I became connected 
with the buggy industry and was made 
manager of the Michigan business for a 
then well known buggy concern, with 
headquarters in Detroit. 


While my position. paid me well— 
because I worked‘ hard and put in many 
hours a day—it took every cent I could 
earn to keep up my assgciations with 
these men. For five years I made good 
money but I spent almost every cent 
it. 

Then came the jolt. For the second 
time in my short career the business 

was connected with failed. I was 
again out of a job, and what made this 
predicament worse was the fact that 1 
had just been married. I had assumed 
responsibilities and found that I was in 
danger of not being able to meet them. 
It was like dashing ice-cold water into 
a sleeping man’s face. I sat up sud- 
denly and discovered that my financial 
assets were exactly the same as when 
I lost my first place. 

I saw that I had been on the wrong 
road to success. I realized the mistake 
of letting my expenses keep pace with 
my income. And I also decided that the 
time had arrived when I must come to 
some definite conclusion as to what my 
future business career was to be. 

It is because of my realization of 
these fundamental rules of business suc- 


cess that I look back upon my difficul- 
ties and see in them experiences that 
were absolutely necessary to my future 
business career. © 


Birth of the Big Idea 
It happened that I was driving the 
only rubber-tired buggy in Detroit—it 
may have been the only rubber-tired 
buggy in the state of Michigan. Rubber- 


tired vehicles were almost an unknown 
luxury then. 


While I was enjoying the comforts 
of that cushion-wheeled buggy, it occur- 
red to me that others would also enjoy 
such an equipage and would be willing 
to pay a fair price for the opportunity. 

he field was almost unlimited, I figur- 
ed. The country was full of buggies 
and the owner of each was a prospective 
rubber tire purchaser. I felt then and 
there, that the making of rubber car- 
riage tires would be a mighty good and 
profitable buusiness to go into. 

My resolve was cemented following a 
conversation with a friend of mine from 
Chicago who dined with me in Detroit. 


I told him how I felt about the rubber 


tire business and said that I would like 
to go into it. He responded: 

“So would I.” We did. For a time 
he was associated with me. We bought 
an old run-down rubber factory in 
Chicago, on Wabash avenue near Har- 


rison street, for $1,500. It cost us $500 


or $700 to get started. Our cash capital 
was less than $1,000. 

The beginning was 
Talk about my first three years in 
business for myself. I’ll never forget 
them. It was in the winter of 1895 
that I started. A dollar looked to me 


as big as a buggy wheel and, at that, 
it was the most prosperous period in 
the history of the buggy business. 

My main job at that time was en- 
deavoring to make a cent do a nickel’s 
worth of work. It was hair-splitting 
work, taxing” our resources, patience and 
ambition. It proved beyond doubt that 
eternal vigilance is the price of suc- 
cess.” Even the use of a postage stamp 
was given serious consideration. But I 
earned how to prevent waste and to 
eliminate unnecesskry overhead. f 

As an illustration of our condition, 
let me recite an incident connected with 
our advertising at that time. After our 


decision to take place in one of the 


awfully hard. 


trade journals, there was a question 
as to whether we would spend seven or 
eight dollars. And after the adver- 
tisement appeared we wanted immediate 
returns. 

We paid forty dollars a month rent 
for the factory and our other operating 
expenses were in proportion. I had one 
employe. He swept out the factory and 
and helped me put on tires. I had to 
make a mighty big readjustment in 
my scale of personal living expenses for 
the first year. -While earning a good 
salary in Detroit I had lived in a style 
that I was unable to maintain in my 
new place. To make ends meet, I could 
not pay more than $27.50 for house rent, 
and the grocery bill averaged less than 
$5 a week. 

That was twenty years ago, but the 
memories of lessons learned in those 
days—rave lost none of their vividness 
because the present Firestone com- 


pany has assets of well over $33,000,000, 


a surplus of $18,000,000, and will do 
more than $60,000,000 worth of business 
this year. The appearance of 13,000 
workers at our factory every day now 
is not watched any more anxiously, and 
does not leave any greater impression, 
than the appearance- of that lone em- 
ploye back in Chicago two decades ago. 

In 1899 I consolidated my business 
with the Rubber Tire Wheel Company. 
They had $200,000 in assets and my 
assets were $40,000. Later we sold out 
for $1,250,000. 


Following the consolidation I became 
Chicago- manager for the company. But 
I.soon found that I could not agree with 
their fundamental policies and so I 
resigned. : 

I decided to take a few weeks’ vaca- 
tion on the farm. There I could lay my 
plans for the future with deliberation. 
After considerable thought I came to 
the conclusion that I would feel more 
satisfied, and therefore be able to make 
better progress, if had a business which 
I controlled personally and could man- 
age as I saw fit. 

I was offered a flattering position in 
the tire department of a large Akron 
corporation. Soon after I accepted I 
found that I had made a mistake in 
— for someone else instead of my- 
self. 

After considerable negotiating I pre- 
vailed upon the company to sell their 
tire department to me. For a time the 


company continued to manufacture my |’ 


tires, but as competition became stron- 
ger I decided that I could do better 
by having a plant of my own. I had 
learned that it was impossible to con- 
| tinue having my tires made in a plant 
not entirely my own and make a rea- 
sonable profit. 


A year later, in 1901, I bought an old 
foundry building, 75 by 100- feet, for 
which I paid $4,500. There was. also 
another little building on the premises 
in which I established my office. 
installed a second-hand engine, a second- 
sand calender, a rubber washer and two 
rubber mills, and started manufacturing 
my own carriage tires. 


Economy in Small Things. 

I learned to figure costs closely all 
the time and endeavored to know 
whevher I was gaining or losing and how 
much and why. I made it my business 
to search for leaks and to stop those 
leaks_before the profits could leak out. 
I learned to emphasize the value ofa 
lead pencil and a sheet of paper for use 
in finding out definitely what were the 
actual facts, and steadfastly refused to 
fool myself with fancies about what I 
would have liked to have been facts. 
As an example of how closely I found 
it necessary to figure, I recall that I 
was paying a carpenter $2.25 a day to 
work around the place. I had to let 
him go because his wages increased the 
cost of my tires a cent a pound, which 
was more than I could afford. 

In reviewing my experience during 
those years and considering the rocks 
I might have split on had I been less 
careful in my steering, it occurs to me 
that the reason for failures in the first 
year or two in business can usually be 
fSund to be one or two common causes: 

(1) Lack of sufficient capital. 

(2) Failures to keep expenses low 
enough to continue business on the 
capital you have. 


The second cause is a common hu- 
man weakness. Strong resolution and 
constant checking up of one’s self is 
necessary to subdue it. Men get ex- 
travagant. They want to start big so 
they can make big -profits immediately. 


They use all their energies to obtain 


: large capital and then become reck- 
ess. : 


A man new to business is very apt to 
overestimate the purchasing power of 
his capital. Even if he has what may 
seem a large sum it is surprising how 
quickly it will get all tied up in the 
business. Then the man at the head 


of the business needs more money and 
needs it badly. It doesn’t come. The 
business doesn’t balance and unless it 
is righted speedily it falls over. 
How a Business “Eats Up” Fresh Capital 

To maintain a business in balance is 
not easy. It is difficult for me, even 
to-day, to balance my business, I have 
recapitalized’ several ‘times, and each 
time I have thought to myself: 

“What shall I do with so much money? 
Almost before I realized it, the business 
had absorbed it. It is this feature of 


speedy absorption of eapital that the 
experienced business man, as well as 
the man new to business, must watch. 
It is the common fault of the man new 
to business to underestimate the neces- 
sity for capital. He should realize this 
oe oon ge the fact to him- 
self often enough to avoid unnecessa 

difficulties, a 


The most important fundamental 
set of the man who wW®hld 
business is credit. 


as- 
succeed in 


i 3 With good di 
begin with, chances for witunade-aikanien 


are better than with imply read 
money, for good ereait wilt deabinvn 
business man to solve the 
lem and to establish a 
wark against the needs of 


money prob- | toba 


himself he should lay his again 
fore his banker. And when he ». 
eeask Statement of evers ann ae 
banker, because: the pt is to bis 
being, financially speaking, 


hia hal 
Speculation and credit ar 
y and soon fall out. Sool 
credit’s arch enemy. It is also the 
of business concentration and effic; 
It distracts a man and uses up 
energy. It is detrimental to him o 
gambling of any_kind. “ 
My experience in speculation wag 
tively small and didn’t last long, 
it was enough to convince me of ig 
mischievous tendencies. 
I had $40,000 cash in a lump> say 
early in my business career, It 
to me that it was as big as al 
money in the world. I decided to take 
$5,000 and invest it in something thy 
promised large, quick returns, 1 dy 
so—and lost. 
It was an excellent thing for me 
I did lose it, because it prevented 
from getting the speculative habit, 
which is bad for a man’s business 
While I was trying to make that $5.9 
earn a large sum quickly, I was 
tracted from my work. I couldnt Ret 
either the morning or afternoon 
fast enough to keep myself fed 
how my investment was going. Fj 
I got an inside tip. — 


That was one of the very best lessons 
in business that I ever had. It 
me to beware of “inside tips” and t 
devote my energies to business of , 
kind in which I could in a measure, at 
least, control its destinies or know thy 
its destinies were in capable hands, 

Speculation didn’t pay me, except jp 
experience, and the average man will 
find in the long run that it won't pay 
him any better than it paid me. And 
hg. can take it direct and unadulerated 
that it won’t help him with his banke 
if his banker finds it out. 


Another rule that aids in maintaip, 
ing credit is never to take the full 
amount offered you. In other words, if 
you have established a line of credit 
of $50,000, never use more than $40,009 
of it. That gives you better standing 

Each year I would get my line of 
eredit increased. I would settle with 
each bank annually, at the same time, 
re-establishing and enlarging my line 
of credit. I also made it a rule to keep 
a substantial balance in the bank. This 
was a wonderful help to me at times, 
Of course, it was hard the first year 
or two, but I stuck to it. No matter 
what the difficulties, a business man 
should never withdraw all his funds, 
leaving no bank balance. 


PERSONAL 

ANGUS CLAUDE MACDONELL, K.-C, 
M.P., who has been appointed to one of 
the vacant seats in the Senate, is known 
in financial circles as a director of the 
Home Bank and the Dominion Perman- 
ent Loan company. He is head of the 
legal firm of Macdonell, Toronto, and 


has represented the South constituency 
in that city in the Commons since 1904. 


ANDREW WEIR, now surveyor-génetal 
of supply at the British War Office, is 
almost unknown to the public. Few, in- 
deed, know a great deal about the canny 
Scot from the “lang toon of Kirkcaldy.” 
He is the head of a firm of-Glasgow ship- 
owners. They know him on the Clyde, of 
course, but even there they do not know 
much regarding his personality; yet now 
he is a member of the army council, and 
by his shrewd business methods, is help- 
ing to save Britain £1,000,000 a week, it 
is reported. 

SIR ERIC GEDDES, the new First Lord 
of the Admiralty, is an officer who has 
had a wonderful experience in the naiion’s 
business since the war began. First he 
was in charge of British railway trans 
port service in France until the arrival of 
General J. W. Stewart from British Col- 


umbia caused a new policy of construction 
to be adopted. Then Sir Eric returned to 

ndon as controller of the admiralty. He 
has had an interesting career. He was 
lumberman in the Southern States of 
America; operated the Baltimore & Ohie 
Railway; was head of railways in Indis; 
and was assistant general manager of 
the Northeastern Railway of England till 
the outbreak of war. 

DAVID OVIDE LESPERANCE, MP, 
one of the new Senators recently ap 
pointed to swell the government m# 
jority in the upper chamber, is well 
known in” financial and business circles 
throughout the province and the city 
of Quebec. .He has been closely 380- 
ciated with Sir Rodolphe Forget in ® 
number of business enterprises and is 
a director of the Quebec Railway, Light, 
Heat and Power company. He is presi 
dent of Annable Blanger, Ltd., Mont 
magny; president, Cie de Publication de 
L’Evenemept and a director of the Com- 
Ppagnie d’Ekxposition de Quebec. He re 
signed from the House of Commons 8 
year or so ago because of ill-health. It 
is naturally expected that he will jom 
the conseriptionist forces in the 

LENDRUM McMEANS, K.C., recently 
elevated to a seat in the Canadian Sen- 
ate is prominent in business affairs ™ 
Winnipeg and has played @ consider- 
able part in provincial politics. He ™ 
Vice-president of the Sovereign 
Assurance company and a director 
the First national. Realty company. 

SIR CLIFFORD SIFTON, who has re- 
cently been much in the public eye @ 
Canada, owing to hid aggressive attitude 
towards national organization for wat 
efficiency, is perhaps best known 
Canadians because of his immigratios 
policy, launched while he was Minister 
of the Interior, which was followed by 
a remarkable influx of settlers. In his 
Political and public activities he bs# 
played a prominent part in the affairs of 
Western Canada. Not only was he m 
Minister of the Interior when call 
to the Federal Cabinet in 1896, but 
he was specj 
relating to “government of North West 
Territories and Yukon territory an 
organized and outlying territories ™, 
the Dominion and introduced and ca 
ried through legislation, giving respo™ 
sible government to the North Wet 
territories in 1898. His public caree? 
commenced in 1888 when he was 
elected to the Legislative Assembly of 
Manitoba for North Brandon. Later bé 
held the portfolios of Attorney- 
and Minister 
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Another rule that aids in maintain. — 
ing credit is never to take the ful} 
amount offered you. In other words, if 
you have established a line of credit 
of $50,000, never use more than $40,000 
of it. That gives you better standing, 

Each year I would get my line of 
credit increased. I would settle with 
each bank annually, at the same time, 
re-establishing and enlarging my line 
of credit. I also made it a rule to keep 

-|a substantial balance in the bank. This 

was a wonderful help to me at times, 

Of course, it was hard the first year 

or two, but I stuck to it. No matter 

what the difficulties, a business man 

should never withdraw all his funds,-_ 
> \ leaving no bank balance. 
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ANGUS CLAUDE MACDONELL, K.C,, 


.| M.P., who has been appointed to one of 
| the vacant seats in the Senate, is known 
in financial circles as a director of the 
Home Bank and the Dominion Perman- 
ent Loan company. He is head of the 
legal firm of Macdonell, Toronto, and 
has represented the South constituency 
 olal @ that city in the Commons since 1904, 

a ANDREW WEIR, now surveyor-géneral 

o| of supply at the British War Office, is 

,| almost unknown to the public. Few, in- 

|| deed, know a great deal about the canny 

Scot from the “lang toon of Kirkcaldy.” 
He is the head of a firm of-Glasgow ship- 
owners. They know him on the Clyde, of 
course, but even there they do not know 
much regarding his personality; yet now 
he is a member of the army council, and 
by his shrewd business methods, is help- 
ing to save Britain £1,000,000 a week, it 
is reported. 

c SIR ERIC GEDDES, the new First Lord 
of the Admiralty, is an officer who has 
had a wonderful experience 1n the naiion’s 
business since the war began. First he 
was in charge of British railway trans- 
port service in France until the arrival of 
General J. W. Stewart from British Col- 
umbia caused a new policy of construction 
to be adopted. Then Sir Eric returned to 
London as controller of the admiralty. He 
has had an interesting career. He was & 
lumberman in the Southern States of 
America; operated the Baltimore & Ohio 
Railway; was head of railways in India; 
and was assistant general manager of 
the Northeastern Railway of England till 
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the outbreak of war. 


DAVID OVIDE LESPERANCE, M.P., 
one of the new Senators recently ap- 
pointed to swell the government ma-. 

¢//ority in the upper chamber, is well, 
known in financial and business circles. 
throughout the province and the city 
of Quebec, He has been closely asso~ 
_|clated with Sir- Rodolphe Forget in & 
: number of business enterprises and is . 
a director of the Quebec Railway, Light, 
Heat and Power company. He is presi- 
-|dent of Annable Blanger, Ltd., Mont- 
1} magny; president, Cie de Publication de 
L’Evenemept and a director of the Com- 
,| P#gnie d’Exposition de Quebec. He re- 
signed from the House of Commons & 
car or so ago because of ill-health. It 
is naturally expected that he will join 
the conscriptionist forces in the Senaté 

LENDRUM McMEANS, K.C., recently 

| elevated to a seat in the Canadian Sen- 
ate is prominent in business affairs in 
Winnipeg and has played a consider- 
able part -in provincial polities. He is 
Vice-president of the Sovereign Fire 
Assurance company and a director of 
the First national Realty company. 


SIR CLIFFORD SIFTON, who has re- 
cently been much in the public eye in 
“anada, owing to his aggressive attitude 
towards national organization for wat 

efficiency, is perhaps best known to 

Canadians because of his immigration 

policy, launched while he was Minister 

of the Interior, which was followed by 

& remarkable influx of settlers. In his 

political and public activities he has 

played a prominent part in the affairs of 

Western Canada. Not only was he made 

Minister of the Interior when called 

to the Federal Cabinet in 1896, but 
r| he was specjally charged with matters 

relating to ‘government of North West 
Territories and Yukon territory and all 
organized and outlying territories of, 
the Dominion and introduced and eat 
ried through legislation, giving respon- 
sible government to the North est 
territories in 1898. His public careet 
commenced in 1888 when he was 

elected to the Legislative Assembly of 

Manitoba for North Brandon. Later he B 
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chairman of the Canadian Conservative $? 

Commission since 1909. , 
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United States Suffering 


IN NATIONAL BUSINESS 


ei 


From Reaction of Price 


Fixing and Poorly Planned 
Financing. 


Special to THE FINANCIAL POST by Agnes C. Laut. 


It has been one of the wonders and 
marvels of democracy since the Civil 
War that government seems to fall 
into the hands of second rate and 
third fate and no-rate-at-all types of 
men. When a big business venture 
is launched, money is no object. The 
only object fs the quality, the force, 
the power, the ability of the man, 
who is to carry out the venture. 
Whatever it costs to get that man 
will be spent without regard to pre- 
cedent. If the right man is landed, 
results will take care of themselves; 
the money spent will come back a 
hundred and a thousand fold. If the 
right man is not found, all the equip- 
ment in the world will not guarantee 
success. The Remington Arms Com- 
pany is a good example of one ex- 
treme. The Bethlehem Steel Works 
are a good example of the other. Yet 
in the matter of governing the big- 
pest republic on earth, this country 
invariably picks second raters, third 
raters and men of no rating at all, 
who could not make a living at any 
other job on earth except politics; 
and the hopeless muddle in which 
things are rapidly landing at Wash- 
ington is not the result of graft but 
of our perennial sin of relegating 
public offices to the management of 
incompetent amateurs. 


The Wall Street Journal character- 
izes the present state of affairs as 
“suspended animation”; and _ the 
“suspended animation” at Washing- 
ton is reacting on every industry in 
the country in a way that will pres- | 
ently produce a brain storm. The 
experts are at work, yes; but they 
have reached the point where they , 
can go no further because of the! 
hampering conditions being imposed | 
on them by the people’s elected rulers 
in Congress. We have been at War | 
for four months and we have not, 
built a ship. We have requisitioned | 
and commandeered, yes. We have} 
requisitioned and commandeered | 
what big business had already pro-| 
duced; but we have not produced one 
ship for our own war use. We have 
been at war four months and we 
have not produced an _ areoplane. 
Here, we have requisitioned and com- 
mandeered, too; but we have not be- 
gun to produce aeroplanes for our 
war service because though the ex- 
perts have asked $640 millions for 
the service, the Senate and the House 
have talked and talked, till if their 
windbag could be used “to gas” the 
Germans, all the Kaiser’s subjects 
would suspend animation. Goethals 
has ordered a certain shipping fleet; 
but somebody has not signed the con- 
tract® The submarine yards are 
ready and waiting; but somebody 
has not signed another contract. The 
farmers were induced to raise big 
crops to save the world from starva- 
tion; and the senators have “gas-sed 
and gas-sed” on the Food Bill, till 
it is a question if the filibusters of 
trade will not have pre-empted all the 
surplus food before Hoover has been 
given authority to revise the system 
of food distribution. Certainly, this 
country will not have an adequate 
merchant fleet to carry that food to 
Europe this fall. The Allies will have 
to handle that transportation. 


Waves of Reaction. 

I have already described the re- 
action of government price fixing on 
copper and steel. Now the reaction 
is beginning to run out in ever widen- 
ing waves to all other industries. 
Take the matter of commandeering 
billets and sheets of steel for govern- 
ment manufacture. The big steel 
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men some two months ago received| Not much has been said. 
orders from the government to re-|been deadly quiet, but unless the 
serve certain quantities of both for| peace comes on which Wilson has 
public war use; and they obeyed|been justifying his delays, there will 
orders gladly.~Then, the question of|be a storm that will disrupt his own 
prices came up and high speed pro-| cabinet family.. I know of a power- 
duction, which means highest wages|ful organ that only delayed the ex- 
—only 10 per cent. profits above over-| posure of the incompetency of four 
head was to be allowed. The manu- supernumeraries because assured that 
facturers bowed gladly to that regu-|impending peace would presently 
lation also, Then came a tax on sur-| justify their seeming delays. 


THE SERIOUSNESS OF 
THE HYDRO SITUATION 


Consequenees of Beck’s Recklessness May be Serious if 
Privy Council Upholds the Rights of 
the Investors. 


plus profits. Good! The manufac- 


turers could grin now; for if only 10 


per cent. above overhead’ was to be 


charged the government and highest 
wages and highest speed were to be 
maintained, where would the excess 


profits come from? Evidently from 


the high prices still to be charged— 


which _ the government expected 


would be charged, otherwise it would 
not have levied a surplus profit tax 
—evidently those big surplus profits 


were to come from the high prices 
still to be charged the general trade. 
Then, finally, the intimation from 
Washington that higher prices must 


not be charged the general trade than 


were being charged the government. 

Dilemma of the Manufacturers. 

At this stage, the manufacturers 
didn’t grin. It is an even guess they 
swore—softly and under breath; for 
anything else would have been trea- 
son in time of war; but certain it is, 
one thing they did do—they_stopped. 
They stopped billing orders ahead. 
They stopped buying raw material. 
Copper slumped seven cents a pound. 
They stopped expanding their plants. 
Building bricks and cements also 
slumped. They also stopped filling 
orders for trade customers; for there 
were those huge quantities, of billets 
and blooms and sheets—or whatever 
you call them—of steel commandeer- 
ed to be reserved for the government, 
and not yet taken over. No steel 
man dared to manufacture more than 
trade demands for fear wages and 
raw materials would still further 
slump, for fear the government would 
not take what it had reserved; and 
the big ship companies coming along 
for steel, the big motor factories, the 
big implement houses, came on hands 
and knees begging orders to be filled, 
which the steel men cannot fill for 
fear of having an enormous quantity 
of high priced stuff left over. Now 
steel may be a very small part of 
a motor, but it is an essential part. 
In a ‘standardized industry like 
motors or ship building, 10,000 gen- 
eral workers may be tied up stamp- 
ing and champing because only 10 
men of those 10,000 cannot get the 
steel for-an essential part. 

Now do not think for one moment 
that there have not been enormous 
profits at the expense of the general 
public. Milk has been jacked up 2 
cents a quart in 18 months against 
the consumer, while dividends of 20 
to 40 per cent. have been paid on 
watered stock owing to war profits 
from shipments of canned milk to 
the front. Likewise of the packers. 
The last two years have been hard 
years on the beef feeders; but they 
have been golden years to the pack- 
ers; but the point is, where these 
inequalities could have been regulated 


‘by a Food Distribution Bill—such as 


Hoover planned—the legislators talk- 
ed such a bill into a useless hash, and 
clapped the screws on ‘the metal 
manufacturers, who were between the 
devil and the deep sea owing to re- 
jections before the United States 
went into the War, and are now many 
of them closer to financial smash 
than the world will know till after 
the War. 
Muddling the Loan. 

Or take the amateur muddling on 
the loan! I have told how the loan 
at first nearly failed, how the gov- 
ernment called on the banks and 
bonding houses and-factories and de- 
partmental stores to get out with 
their sleeves rolled up “to. boost” the 
loan, and how the loan “baosted up” 
to $800 millions more than was call- 
ed. All right! Now “the tumult and 
the shouting dies”—only the bankers 
know what really happened under 
the surface. The bankers slept in 
their boots while the loan was on and 
have only recovered from “the jumps” 
now. It need scarcely be told that 
$2 billions could not suddenly be call- 
ed out of savings and other invest- 
ments, and suddenly centralize in a 
few hands without a fearful tighten- 
ing through the country. Call money 
jumped! Men suddenly found they 
could not get banking accommoda- 
tion. Little banks suddenly found 
that if some fool had started a run 
on the bank, there was not enough 
on/hand to stem collapse; and a 
shiver went up the-bank spine. What 
the bankers said was—“Well, let 
them try that on another loan.” 
Then some of the big fellows saw 


ing 


Aighten- 
of money and poked the amateur 
financiers in the ribs. Things bobbed 
upright again, the money was as- 
signed more widely on deposit all 
through the country, but not before 
all the little banks had been antagon- 
ized to future loans, not before the 
building trade had been knocked into 
a cocked hat, not before the hostility 
of every big industrial operator had 
been blown to a flame. 

It has 


In last week’s issue it was stated 
that the Imperial Privy Council had 
granted leave tq the Electrical De- 
velopment Company to appeal against 
the decision of the Ontario courts 
denying the company the right to 
proceed against the Attorney-Gen- 
eral of the Province and the Hydro- 
Electric Commission with regard to 
the contemplated Chippewa power de- 
velopment. We have since been ask- 
ed to state clearly what the issues 
are in the action and what interests 
are affected. THE POST recently 
reprinted in pamphlet form a_ series 
of articles on the subject, written 
by Professor James Mavor. These are 
available for those who are seeking 
information, and will be forwarded 
on request. 

The action of the Electrical De- 
velopment Company was brought for 
an injunction to restrain the Hydro- 
Electric Commission and the Gov- 
ernment of the Province of Ontario 
from taking water from the Niagara 
or Welland Rivers (Chippewa River) 
for the purpose of generating electri- 
cal power, on the ground that the 
original franchise given by the Gov- 
ernment to the company contained 
the stipulation that the Government 
itself would never take wgter from 
these rivers to compete against the 
company; the clause in the agreement 
reads as follows: 

“16. The Commissioners of Queen Vic- 
toria Niagara Falls Park (the Govern- 
ment of the Province of Ontario) will not 
themselves engage in making use of the 
water to generate electric, pneumatic or 
other power except for the purposes of 


the Park. ... - ’ 
The Government has received large 


sums of money.as rental for the fran- 
chise rights, and the company claims 
when the franchise was granted and 
the rent was fixed at approximately 
$125,000 a year, that it was pointed 
out that the company would be unable 
to pay this rent should there be any 
Government competition, and the 
clause above referred to was insert- 
ed in order to protect’ the company 
in this respect. , 
Company’s Contentions. 

The Electrical Development Com- 
pany points out that in the case of 
an individual, an injunction would 
promptly be granted to prevent the 
breach of contract, but when a writ 
was issued against the Government 
and the Commission, the latter took 
refuge under the provisions of an act 
passed by the Government itself, 
which provided that no action could 
be brought against the Hydro-Electric 
Commission except upon the consent 
and fiat granted by the Attorney- 
General, and the company was re- 
fused the consent and the fiat, and 
the writ of summons was set aside, 
and the action dismissed out of the 
courts without any hearing whatever; 
the company also claims that the 
Provincial Government has no power 
to close the courts and to prevent the 
hearing of the case, and that the act 
of Parliament is unconstitutional, and 
they also ask to have the rights of the 
parties in respect of all these mat- 
ters fully declared according to law 
and justice. 

In case it is held that the covenant 
given by the Government in the fran- 
chise is legal and binding, it would 
necessarily follow that the Hydro- 
Electric Commission could not use the 
waters of the Niagara or Welland 
Rivers to generate electrical power 
in competition with the company, and 
it would seem that this would apply 
as much to the taking of the water 
through the works of the Ontario 
Power Company as in any other way. 

Sir Adam Beck has on hand the 
following undertakings: _ ‘ 
1. The present Hydro-Electric Commis- 
sion System, involving the distribution of 
about 150,000 horsepower, and an expend- 


j f $25,000,000. : 
OT The abies over of the Ontario Power 


Cc Plant and the generation of 
nee power from the waters of the 
Niagara River, and the distribution of the 
power to customers on the American side 


* 


sitting on a voledno; 
thing that even a volcano has 
funny side. Right in the midst of 
this public mood, the suffragist pick- 
‘ets got themselves arrested in front 
of the White House; and instead of} the Norwegian mercantile 
howling derision.at them as would| been almost swept off the sea. But the 
have happened under any other cir- 
cumstances, the country rose on its| meaning of what they read about sub- 
hind legs to a man and shouted— 
“Good sports! Do it again! Give him 
some more 


fine and went to goal and ate with 
negress criminals at a common goal 
table. 
oners were relatives of the Cabinet. 
Fhe consternation of the government} pioekade 
is one of the funniest things that has| Commons 
happened in Washington for a long U-boat help we can have is needed and 
time. 


Meanwhile, the manufacturers are| ,Those who watch events closely know 
and it is a good | that they are sinking some 600,000 tons 
its|0f British shipping every month. They 
know that in addition the U-boats de- 
stroy in each four weeks something like 
another 400,000 tons belonging to allied 
and to neutral countries.' They know 
marine has 


mass of people are still unaware of the 


marine activity. They believe vaguely 
that “it isn’t as bad as it might be,” 
or as bad as the Germans hoped it 
- would be. They do not see that they 

need bestir themselves and stir up the 
Government to more energetic action. 
The way to make them see this is to 
; ) hang the facts before their eyes and 
Some of these suffragist pris-| force them to take notice, to keep 

prodding them until they are wide|- 

awake. Lord Robert Cecil, British 
Minister, told the House of 
on Friday that “all the anti- 


1” 


4 
And the ladies refused to pay their 


will help to bring about more quickly 
a decisive peace.” The United States 
can give a great deal of help as soon 
as its urgent necessity is brought home 
to the American people. Let the British 
Admiralty discharge a weekly informa- 
tion torpedo at the American people. 
Then they will know what to do. 


We shall be glad to fur- 
nish on request a list 
of well secured bond 
and stock investments, 
yielding from 5% to 
73% for purchase out- 
right or on our periodi- 
cal payment plan. 


17 St. John Street, Montreal 
Central Chambers, Ottawa 


ee ne 
= 


INVESTORS’ INQUIRIES 


e Information under this head is given in answer to direct requests from investors 


at Lockport, Syracuse, Utica and many 

other places, and to the customers of the 

Company on the Canadian side, at a 

cost of about $25,000,000. 

The. eomnconeiom of the Chlppene 
ower Plant to take water from the Wel-| informati 

jand or Chippewa River, developing 500,- Scmeanes “Ge Se ke 

000 or 600,000 horsepower, at a cost of 

not less than $30,000,000. / 

4. The building and operagion of a Radial 

Railway System throughéut the Niagara 

Peninsula and, some of the eastern coun- 


CROWN LIFE. 


is doing at present, I 
should be glad to have it. : : 


about the company is.that the half- 


who are readers of The Financial Post. Many questions respecting securities are 
answered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover postage on- answers direct. 


fact that the dividend declaration was 
Insured, Hamilton.—If you have any| made at this particular time, 
w the Crown Life"| weeks in advance of the annual meet- 
ing, when it was expected that the 
The principal item of information| ™atter would be considered, would 
seem to indicate that the present con- 
yearly dividend, payable July 1, was| trolling interests had been influenced 


ties of the Province of Ontario, involving | passed this year. We also understand | >y the opposition campaign launched 


os ern of approximately $100,-| that the directors have foregone their 


All of these plans are interdepend- 
ent, and must all of them co-operate to- 
gether in ordér to achieve success, the 
failure of any one of these may involve 
the failure of all; the ratepayers of all 
of the municipalities interested are di- 
rectly responsible for these huge ex- 
penditures, and, beyond that, the rate- 
payers of the province are giving their 
guarantee,.and they also are liable for 
the whole amount, the government of 
the province of Ontario guaranteeing 
all of the bonds and securities. 


It is pretty certain that there is no- 
body in the government or in the coun- 
try who is fully informed regarding all 
these matters except Sir Adam Beck 
himself, and we take this opportunity 
of saying again what we have repeat- 
edly urged, that an independent com- 
mission of engineers should be appoint- 
ed forthwith to investigate the whole 
subject before it is too late, and, in the 
meantime, all construction work and 
other proceedings should be stayed 
during the War and pending the deci- 
sion of the courts. 


a half. Both actions have been tak- 
en in the interests of conservation. In 
common with other life companies, 
the Crown Life is finding the burden 
of meeting war claims increasingly 
heavy, and in order to husband its 
cash resources, has been saving in 
these directions. Business this year 
is reported to be well ahead of last 
year, and a substantial increase to 
premium income may be anticipated. 
This will help to maké up for the 
larger requirements for death claims. 
The company’s 1916 figures showed 
a fairly satisfactory state of affairs. 
There was a gain of nearly $2,000,000 
in insurance in force; assets increas- 
ed from $1,841,973 to $1,993,164, and 
net premium ‘income from $373,620 
to $432,987. On the_other hand to 
meet the increased insurance in force, 
the reserve had to be enlarged from 
$1,519,467 to $1,721,057, which, with 
slightly larger unsettled claims, etc., 
reduced the surplus of assets over lia- 
bilities from $229,426 to $167,946. 
Payments to policyholders were in- 
SHOULD PUBLISH THE FACTS. creased from $120,132 to $158,420, and 
; total cash expenditures from $300,- 
Confusing Statements as to Activities | 341 to $375,331. The excess of in- 
of Foe Submarines Mislead the come over expenditure was $144,658, 

People. as against $139,187 for 1915. 

THE FINANCIAL POST has con- Sore eer eet 

tend ed that the opposition to con- Since Rapin soak herewith 
scription in Canada has been largely| , pamphlet from .thé Wéslech Lite hac 
due to the fact that’ the people are} surance Company and would kindly ask 
ignorant of the real and serious situa-| you to give me your opinion as to the 

tion which Canada, the Empire and| standing of this company.” — 
our Allies are facing; we have advo-| _The Western Life’s showing at the 
cated that the Governments at Ottawa close of 1916, as disclosed in the an- 
and London should be candid with| nual statement presented to share- 
the~ public in presenting the actual| holders and policyholders, must be 
facts. In support. of the attitude we|Tegarded as quite satisfactory when 
have taken, we find a strong editorial |it is remembered that the company 
in the New York Sun pointing out has only completed its fifth year. 
that the seriousness of the submarine With business in force of over $1,- 
situation has not been realized be-| 500,000; with new business and re- 
cause the facts have not been clearly | vivals for the year of little less than 
and intelligently presented, and for | $500,000; and with income from pre- 
this reason proper steps have not|™iums and interest on investments 
been taken to meet the situation. This | sufficient to meet payments to policy- 
editorial has aroused considerable | holders and expenses of management, | 
comment, it being contended that it|the progress of the company is credit- 
was inspired by Lord Northcliffe, and| able. The company commenced last 
one paper has expressed the opinion| month to operate under a Dominion 
that the business agent of the British|charter and a program of expansion 
Government in the United States|has been laid down which should 
should be recalled because of the|lead to important results during the 
freedom of expression indicated. current year. The task of building 
The war under the sea being now the; UP any life company is naturally a 
war in its most acute and threatening|slow process. It is not so easy to se- 
shape, this slowness of the nation to|cyre business for a new company as 
grasp its significance is deplorable and for an established company, and ex- 

even dangerous. But it is not entirely ’ 
it is not, in our judgment, even chiefly, | Pemses of management are propor- 
the fault of this nation that it does|tionately heavier. All these consid- 
not yet clearly understand the facts.) erations must be borne in mind when 
The fault lies in the main with those an investment in the stock of a young 


who have refused to put the facts clear- 7 
ly and intelligibly before us. company is contemplated. We be- 
The British Admiralty has for a long|lieve that the Western Life is ad- 


time published, not the amount of ton-|yancing quite as rapidly as could be 


nage lost weekly or fortnightly, but only expected towards a position of 
the number of ships destroyed. To strength and stability. 


ninety-nine — out of one aoe 

dred the numbers convey~no information 

at all. Worse than that; they positively CANADIAN LOCOMOTIVE. 

mislead. T. G. M., Quebee—Would be pleased 
The submarine danger can ve dim-| to have anyinformation and your views 

inished if we choose to take it in hand} regarding the Canadian Locomotive situ- 

vigorously in conjunction with our/| ation in relation to the common stock. 

allies. The ocean can be made safer| Recent developments regarding the 

for our shipping. But no evil can be) affairs of this company which have 

remedied until it is realized. Because been reviewed during the past couple 


the British Admiralty does not publish s 
losses in a manner that could be under- | Of weeks should form a fairly compre- 


stood by the people, this submarine evil} hensive answer to your question. The 
has not = been —'s It ~ — announcement that the stock had been 
moment the one Vi y important as- : ° 

pect of the war. This is an effort which placed on a 6 per cent. basis was quite 


can be countered and brought to con- evidently discounted in the trading in 


fusion, but not without throwing all our| the previous few days when the price 
strength and ingenuity into the fight.| advanced from 57 to 64. Following the 
We shali not be brought to the point| announcement there was some realiz- 
of putting un that fight with the neces-| +1) and a slight reaction to be follow- 


i til we are told just exactly , 
hak “oe. submarines are doing. ed by further evidence of strength. The 


by M. F. Haney and Sir Henry Pel- 
customary fees for the past year and latt. However, there is now a debat- 


able question as to whether this cam- 
paign indicates a serious effort to un- 
seat the present controlling interests 
or whether it was merely engineered to 
obtain the results already indicated— . 
that is dividend action. Considering 
the conditions which have been prevail- 
ing in the steel industry it may be con- 
sidered that the company has been fol- 
lowing a conservative course. It may 
be that this policy has not appealed to 
other large shareholders and that they 
propose some broader field of activity 
but whether this would mean taking up 
two new lines or amalgamating with 
other undertakings is not indicated. 
The present administration believes in 
devoting the bulk of its capacity to the 
manufacture of locomotives on the 
ground that they see a future market 
for this product while other ventures 
face an uncertain market when the 
war is over. Under such circumstanc- 
es and considering the attitude of the 
present management—that it will step 
down in the event of certain changes 
in the board—a change would appear 
to be a matter of doubtful advantage 


Current Opinion~ 


GASOLINE IN WAR TIME. 
Wall Street Journal. 


Not all of our superabundant national 
talent for useless: discussion flqwers in 
Washington. An officer of the Standard 
Oil Co., speaking as chairman of: the 
committee on petroleum of the Advisory 
Commission of the Council of National 
Defense, warns the country as im- 
pressively as he can that it must cease 
wasting gasoline if it hopes to win the 
war. Immediately the “manager of the 
touring bureau” of the Américan Auta-. 
mobile Association feels an irresistible 
impulse to resist this obviously sensible 
and necessary admonition. 


Such. folly is almost criminal in its 
possibilities. No issue is raised over the 
supply of gasoline, the inadequacy of 
which to cover both the purposes of war 
and the ordinary consumption of sum- 
mer touring and short distance pleasure 
driving is tacitly admitted. We need 
an enormous quantity ‘of liquid fuel for 
military uses, but the owners of 3,500,- 
000 passenger/ cars must not be 
asked, merely because the Nation is at 
war, to deprive themselves of any part 
of their usual _ recreations. Let us 
handicap our troops in the field and am- 
bulances that salvage their broken 
bodies rather than deprive the inn- 
keepers of the White Mountains of the 
season’s profits. Sacrifice is all richt for 
the men who go overseas and for the 
families they leave behind. but the man 


who cannot or does not fight must be — 


vrotected in his enjoyment of all the 
luxuries of peace. 


In every other country at war the 
private use of gasoline has been put 
under the severest restrictions which 
military forces can impose. To be sure, 
it is not With us. a matter of ocean 
transportation. We make easoline at 
home. But Mr. Bedford has pointed ont 
that already we are using un the stock 
on hand, consumption having overtaken 
nroduetion, while the drilling of the new 
“holes” more ranidlv than ever hefore 
has afforded no increase in the flow of 
ernde oil. 

How heartilv the Revertlows and-Tir- 
nitzes must lauch if thev get the on- 
nortunity to rend that there are Ameri- 
eans who put the profits of hotelkeeners 
and the recreation of motor owners 
shove the business of makine war. With 
what zest must they renew their assnr- | 
ences to the Cermen people that the 
Amerieans won’t ficht. 

And after all. are thev wholly illogies! 
tn dAvyow that inference? We are stilt 
Ashatine the natura and dimanciane af 
the shine that we intend to build to 
aorery ont traane and feed the Allies, 
Steel manatee have hoaneted that thev 
wanld torn 
~lants over to the Government the 
moment it entered the war—and we are 
buying artillery from the French. 





the nroduetivity of their ~ 
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$50,000 


UNITED COUNTIES 
PRESCOTT & RUSSELL 


(ONTARIO) 


6% Coupon Bonds 


Dated June 19th, 1917. Due June 19th, 1918-1937. 
$16,542,000 
98,000 
140,000 


Assessed Value 
Debenture Debt 
Municipal Assets 


Full particulars on request. 


Price: Rate to Yield 5.70% 


A. E. AMES & CO. 


UNION BANK BUILDING, TORONTO _ Established 
Transportation Building + Montreal 1889 


74 Broadway, New York 


Investment 
Securities 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


Dealers in 


Government, Municipal and 
Corporation Bonds 


Write for list with full particulars. 


ROYAL BANK BUILDING, TORONTO, CANADA 


Dime Bank Bldg. Harris Trust Bldg 


61 Broadway Detroit, Mich. Chicago, Il. 


New York, N.Y. 


Business Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 


MONTREAL WINNIPEG 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 
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' oy MORTGAGE CORPORATION 
Se Mead Office.82:88 King S7.£. Toronto 


Investors’ Information Bureau 


i to The Post may write the Investors’ Information Bureau 
for special information on any Canadian security, or other financial matter 


in which he may be interested. Inquiries are treated confidentially, and 


answered by maif. 
_ his service is free to subscribers, but inquirers should enclose stamp 
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Col. MacLean was in Germany 


When War Broke Out 


OW he got out, what he saw, heard, learned and concluded, 
he tells in the August number of MACLEAN’S MAGAZINE. 
Colonel MacLean knows Europe thoroughly. He knows 

high-up men in all the great political and commercial capitals of 
Europe—diplomats, bankers and great merchants. These men told 
him freely and plainly many startling things about Germany and 
her intentions. 

In a contribution of truly sensational 
interest, abounding in most startling 
facts, Colonel MacLean points out 
“The Dangers Ahead.” His aim is 
to arouse Canadians out of their 
unwarranted confidence and out of 


their content. You will find in this 
article by Colonel MacLean strange, 
even. shocking revelations, and 
things hard to believe—and you 
ought to read “The Dangers Ahead” 
in order that you may help in their 
avoidment by Canada and her people. 


MacLean’s for August 


Is a Midsummer Number 


The August MACLEAN’S is excel- 
lently balanced, as you will see from 
these contents: 


CONTENTS 
The Dangers Ahead. By John Bayne 
MacLean. 
The Menace of Sunntion Titles. By Joseph 


YATES who writes the Circus Story, was 
born in Hamilton. He wrote those stories 
about Paragon Pete and The Singin’ Kid in 
the Saturday Evening Post. 


LEACOCK is exéessively humorous in his 
Dog Days Sketch, in which he talks about 


summering and simmering. 


MISS LAUT fancies that the war may be 
won by the birdmen, and if Uncle Sam 
produces 100,000 planes, she may be right. 
GADSBY sits in the Press Gallery at Ot- 
tawa, and writes brilliantly His 
“Conscription” article is in S 


PINKERTON, who writes the detective 

story, “Old Twilight,” knows how to write 

this class of story. . 
By the way, Lerd Northcliffe has 
promised an article fer the Sep- 
tember MACLEAN’S. 


You can see that MACLEAN’S for August is just 
the right type for August. 


At All News-Dealers 
15 Cents 


Frenzied Fiction fer the Dog Days—(Done 
by the Dipperful). By Stephen Leacock. 
The Human Side of Conscription. By H. F. 


Gadsby. 
Winning the War in the Air. By Agnes C. 


_| this sale established a new 


NEXT DOMESTIC 
LOAN NOT TILL 


THE NEW YEAR) 


This is the General Belief of 
the Canadian Bond 
' Market. 


A BETTER TONE PREVAILS 


Opportunity Will Be Given to Clean 
Up Loose Ends and Prepare for 
the Forthcoming Issue. 


A fair volume of business is report- 
ed by Canadian bond houses this week. 
Though it is usually the dullest time 
of the year in the bond market, offer- 
ings have become so attractive that 
buying is not hard to stimulate. We 
have, for example, the spectacle of city 
of London five-year bonds selling at a 
6a, rate. This is an abnormally low 
price and buyers have been readily at- 
tracted. Other recent purchases are 
also being put out at such attractive 
figures that demand has been noticeably 
quickened. War loan bonds continue to 
show strength, an indication that the 
investing public is coming to a realiza- 
tion of the intrinsic merits of these se- 
curities. The market looks to see the 
third loan bonds approach the issue 
price before long. New municipal is- 
sues forthcoming are now very limited 
in number and a good opportunity will 


i | be afforded for bond houses to clear up 


the loose ends of their business before 
the fourth loan is announced. 


The conviction seems to be gaining 
ground that there will not be another 
domestic loan this year. At first, it 
was believed in some quarters that the 
successful flotation of a loan in the 
United States would be no assurance 
that domestic financing could be de- 
ferred This view, however, is now 
pretty well dissipated. If more money 
is required this fall, the possibility of 
arranging a supplementary loan in 
New York is suggested and, once hav- 
ing drawn from this market, it should 
not be difficult for Canada to seeure 
permission to borrow again. 


The belief that there will not be an- 
other domestic loan until the new year 
is already exerting a favorable influ- 
ence on the market. The tone is bet- 
ter, even though prices have given no 
indication of stiffening. Already steps 
are being taken to float issues which 
have hung fire for some time back and, 
while low prices are bound to prevail, 
the absorptive power of the market 
seems to be increasing. Money, which 
would otherwise be conserved for war 
loan purposes, may now be invested in 
these new issues at most _ attractive 
levels. 


Londons At Six. 


One of the surprises of the week was 
the announcement on Thursday that 
Wood, Gundy & Co. and A. E. Ames & 
Co. had secured an issue of City of 
London bonds, which they were pre- 
pared to offer at a price to yield 6. 
The issue consisted of $760,000, 5% 7, 
coupon gold bonds, dated August 1 and 
maturing in five years. At a 60 rate, 
evel of 
values for Ontario city bonds. The 
shortness of the term proved an at- 
tractive feature in that it suited the 
requirements of many investors. The 
issue was absorbed very quickly, as 
might have been expected. 


The Chatham pale. 


An issue of $60,000, 5440 public 
school debentures of the city of Chat- 
ham, running for 20 years, was award- 
ed on Tuesday to the bond house of 
Mulholland, Bird & wraham at 95.26. 
These bonds, like those of the city of 
Yondon, have commanded a ready de- 
mand and have sold rapidly. Follow- 
ing is a partial list of the bids received 
by the municipality:— 


Mulholland, Bird & Graham 

Brent, Noxon & Co. ............ 95.24 
Macdonald, Bullock & Co. ........ 95.16 
R. C. Matthews & Co. ........... 95.10 
G. A. Stimson & Co, ............. 95.01 
Canada Bond Corporation 

A. E. Ames & Co. ............... 94.01 


Other Recent Sales 


The village of New Toronto’s issue 
of $50,000 60, 30-year debentures, up 
for sale last: Friday, was awardéd to 
C. H. Burgess & Co., who have bought 
most of the recent issues of this muni- 


-| cipality. The sale price was 98. A. E. 


Ames & Co. bid 97.50 and Macdonald, 
Bullock & Co., 96.50. 


Macdonald, Bulleck & Co. have com- 
pleted the purchase of $9,500, 5¢;,, 30- 
instalment debentures of the town of 
Trenton. 


The original sale of Greater Winni- 
peg Water District bonds in July 
amounted to $2,000,000. Since then 
the syndicate handling the bonds have 
taken up an additional $2,000,000, mak- 
ing $4,000,000 in all. 


LOCAL SALES _ 


High Price of Money Leads Munici- 
palities to Borrow at Home. 

It is one of the significant develop- 
ments of the day that Canadian muni- 
cipalities should be appealing for need- 
ed funds to local-investors. There has 
always been a certain amount of local 
borrowing in evidence and some few 
towns and cities have made quite a 
suecess of the scheme but it is safe to 
say than never before has this method 
of disposing of bonds reached quite 


the proportions of the present move-, 


ment. 

To be successful, a great deal of per- 
sonal effort is needed. In the case of 
Ingersoll, referred to last week, it re- 
quired the time of the mayor, two coun- 
cillors and the town clerk for an en- 
tire week to complete the sale. Such a 
sacrifice is seldom possible and is not 
to be expected from the average munl- 
eipal officer. Doubtless the same end 
could be secured, at very little extra 
cost, if the municipality were to secure 
the services of one of the bond houses. 
An arrangement could be entered into 
for handling the bonds locally on com- 
mission or otherwise that would save 
the time of the officials and, as the 
salesmen employed are usually experts, 
an‘even greater degree of success 
might be obtained from their efforts. 

The city of St. Thomas is at present 
advertising a sale of $39,700 5% ner 
cent. patriotic fund debentures, which 
are offered in amounts of $100 and up- 
wards and for any term, from one to 
ten years. 

’ The town of Oshawa recently offer- 
ed a small lot of debentures to local 
investors. 

Brockville is another municipality 
which is undertaking a local sale of de- 
bentures. An issue of $28,000 of 54% 
debentures, due in 1922, is being offer- 
ed to<local subscribers in denomina- 
tions from $100 to $1,000 at par. 


BORROWING PROPOSED 


Grain Growers’ Grain Co. Will Ask 
Shareholders for Wide Powers. 
Directors of the Grain Growers’ 
Grain Company will ask the sharehold- 
ers at a special meeting to be held in 
Winnipeg on August 15, for authority 
to raise $15,000,000 by mortgaging 
property and by bond issues and to 
approve plans for the amalgamation 
of the company with the Alberta Farm- 
ers’ Co-operative Elevator company. 
The request for the sanctioning of 
such enormous borrowing powers is 
taken to indicate plans for a wide- 
spread extension of the company’s ace 
tivities in grain handling_ and in co- 
operative selling throughout the west. 
It is proposed that $10,000,000 may 
be borrowed upon mortgage and $5,- 
000,000 on bonds, debentures or other 
securities of the company. 
Shareholders will also be asked to 
vote upon the abolition of proxy vot- 
ing and upon an enlargement of the 
board of directors from 9 to 12. 
The title under which the amalgam- 
ated companies will operate will be the 
United Grain Growers, Limited. 


A HOTEL ISSUE. 


Renfrew Citizens Subscribe to $25,000 
Local Hotel Bonds. , 

Perhaps the most outstanding exam- 
ple of a citizen’s hotel in Canada is 
Hotel Renfrew, which was put up by 
citizens of Renfrew, Ont., a few years 
ago and which has since proved a great 
success. So successful, in fact, has 
Hotel Renfrew been that an enlarge- 
ment has become necessary. To finance 
the addition, about $25,000 was need- 
ed. A bond issue was decided on and, 
through the instrumentality of two 
public-spirited citizens, the whole is- 
sue has been placed locally in record 
time. 


CANADIAN BOND. 


Earnings for the Year 7.8 Per Cent. 
—5 Per Cent. Paid. 

The fifth annual statement of the 
Canadian Bond and Mortgage Cor- 
poration, for the year ending April 
30th, showed profits of approximate- 
ly $34,000, or 7.8 per cent. on the 
$435,362 of paid-up capital. Of this, 
5 per cent. or approximately $21,700 
was paid out in dividends, leaving to 
be carried forward to profit and loss 
about $12,300. The total surplus 
available in the account referred to 
now amounts to $51,128, according to 
the balance sheet. The total assets 
now amount to $491,791, of which 
$471,008 has been invested in mort- 
gages. 

Interest collections for the year re- 
presented 87 per cent. of the charges 
under that head, according to the re- 
port of President J. C. McGavin, who 
explains that the unpaid amount re- 
presents largely those who were hail- 
ed or rusted out last year, or men 
who have enlisted. The President 
states further that interest rates have 
been practically the same as last year, 
and that; despite a noticeable diffi- 
culty in obtaining first-class loans, 
the applications accepted by the com- 
pany have been as good, if not better, 
than in any former year, 


TO FACE HEAVY 
OBLIGATION 


Treasury Bills and Bonds to 
Large Amount Mature _ 
This Fall. 


HUGE FIXED CHARGES 


Of Four Millions of Revenue, Five 
Millions Are Required to Meet the 
Interest on the Debt. 


The Montreal Star continues its cam- 
paign to rouse the citizens to a realiza- 
tion of the serious condition of the 
civic finances. Just now it is pointing 
out the extent of the obligations fall- 
ing due this year. This includes $2,- 
000,000 treasury bills maturing Octo- 
ber 16; $500,000 bills maturing October 
30; $1,000,000 bills maturing November 
13 and $6,900,000, three-year bonds due 
in December. 


Of the treasury bills, $500,000 ‘re-| | 


presents the advance made by the 
Bank of Montreal as accommodation 
pending the floating of the $1,400,000 
loan. It was authorized by amendment 
of the Charter at the last session of 


the Legislature to meet this year’s de-| | 


ficit. In other words to meet the cur- 
rent needs of administering the city, 


Government 
: and 
Manicipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


City of | 
St. Catharines 
GOLD BONDS | 


To Yield 52% 


there was resort to the strange finan-| } 


cial expedient of securing authority to 
float a loan. 

It is regarded at the City Hall as 
certain that taxes will have to be rais- 
ed, says the Star. The Mayor is un- 
derstood to be formulating a scheme 
whereby, in addition to the tax of one 
per cent. on immoveable property, 
there will be a tax on moveables—as 
well as a tax on the house, there will 
be a tax on the contents of the house. 
There is also a movement in favor of 
increased property tax and the levy- 
ing of a special tax on all citizens. 


Big Debt to Blame. 


It is the enormous debt of Montreal 
which is primarily responsible for the 
difficulty. This year, out of fourteen 
millions in revenue, (including the $1,- 
400,000 and two millions ‘in school tax- 
es which have to be handed. over to 
the boards of school commissioners), 
no less than $5,043,587 has to go to 
meét interest. on the city debt. Little 
more than seven millions is left to ad- 
minister the whole of the city. Of that 
seven millions, roughly four millions 
go in salaries; and about two millions 
of that four go to the police and fire 
departments which cannot well be re- 
duced to any extent. 


~ It has been estimated at the City 
Hall that the total debt of the city, 
various school boards. and the Catho- 
lic churches which have a charge on 
property, amounts to no less than 
twenty per cent. of the asséssed valu- 
ation. The total debt of the city alone 
is about fifteen per cent. while the 
average of cities in North America is 
about seven or eight per cent. 


RETIRES BONDS. 


City of Nelson, B.C., Has Just Paid 
Off First Bond Issue. 


A most interesting event as affect- 
ing the civic life of the City of Nelson 
has just happened when the city’s first 

}issue of debentures of July 15, 1897, 
and amounting to $50,000, has been re- 
tired. The bonds were issued soon af- 
ter the city received its incorporation, 
when the late John Houston was may- 
or. The financial officials of the city 
have been careful in providing suffi- 
cient moneys in sinking fund to meet 
the obligation when it became due. 
During the next five or six years var- 
ious other debenture issues. will be- 
come due and provision is being made 
for their prompt retirement. 


FUEL YARD FOR HALIFAX. 


Board of Control Authorizes City to 
Establish Such a Yard. 

The people of Halifax are groaning 
under a price of $15 per ton for hard 
coal and $8.25 for bituminous. Mayor 
Martin thinks coal can be sold lower 
and he was the means of having a bill 
passed through the legislature author- 
izing any city or town in the Province 
to establish a civic fuel yard. Halifax 
is now to have one. A resolution pass- 
ed by the Board of Control, submitted 
to the City Council, authorizes the city 
to open its own fuel yard, and an order 
has been placed for a sufficient quan- 
tity of hard and soft coal to take care 
of the requirements of civic institu- 
tions. It is probable that there will be 
an additional amount offered to citi- 
zens at prices materially lower than at 
present in Halifax. There will be some 
regulation to the effect that only a ton 
can be delivered to any one person, as 
the supply for citizens is not intended 
for the larger users of fuel. It is 
thought that a saving of about $2,000 
will be made for the city institutions 


| by the civic system, 


Particulars on Application 


R. A. DALY & CO. 


‘ BANK OF NOVA SCOTIA BUILDING 
TORONTO 


One of the best AUTHORIZED 
investments for TRUST FUNDS 


is our 


5% DEBENTURE 


Ask for Booklet ‘‘About Debentures” 


Paid-Up Capital $2,410,925.31 
Reserve - - 685,902.02 
- 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 
COMPANY 


WINNIPEG ONTO 
VICTORIA. REGINA CALGARY 
VAN ER EDMONTON 
LONDON, ENG. EDINBURGH, SCOT 


DEBENTURES FOR SALE. “ 


$30,000.00 
City of Rossland, B.C. 


SCHOOL DEBENTURES 


GEALED Tenders, marked “Tenders for 

Debentures,” will be received by the under- 
signed up to 5 p.m. on Tuesday, August 14th, 
1917, for $30,000.00 City of Rossland, British 
Columbia, School Debentures. Debentures will 
be for 20 years, bearing 6% interest. Prin- 
cipal payable_at end of term. Interest cou- 
pons will be attached. Denominations $500.00. 
Interest payable half-yearly, March 1st and 
September Ist. Principal and interest payable 
Bank of British North America, Rossland, 
B.C.; Toronto, Ont.; New York, U.S.A., and 
London, England. Debentures bear interest 
from March Ist, 1917. Issue will bear Certi- 
ficate of Provincial Municipal Inspector of 
British Columbia. 


The highest or any tender not necessarily 
accepted. 
, J. A. MeLEOD, City Clerk. 


Town of Kenora 
Debentures for Sale 


SEALED tenders addressed to the undersigned 
~ will be received on -Aag. 27, for $13,949.79 
Consolidated Debt Debentures bearing interest 
at 6% payable half-yearly on June 30 and 
Dec. 31, and maturing Dec. 31, 1953. Interest 
payable at Imperial Bank, Kenora. The Coun- 
cil reserves the right to reject all tenders. 


J. E. CURRIE, 
Treasurer 


NEW BRUNSWICK 


Province Last Month Sold $500,000 
Bonds to St. John House. 

The New Brunswick government re- 
ceived 95 for its recent issue of $500,- 
000, 5 per cent. 20-year bonds, which 
were authorized at-the last session of 
the legislature, The purchasers were 
J. M. Robinson & Sons, St. John, who 
are now offering the bonds to the pub- 
lic at 98. The proceeds of the issue are 
to be applied to rcad work and bridge 
construction and repairs. With Dom- 
inion 5 per cent. 20-year bonds selling 
at 95, a price of 98 is a remarkably 
good one and speaks well for the high 
esteem in which the bonds of the pro- 
vinee are held by local investors. 
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SCHOOL DEBENTURES 


‘D Tenders, marked “Tenders for 
bentures,”” will be received by the under- 
i up to 5 p.m. on Tuesday, August 14th, 
for $30,000.00 City of Rossland, British 
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r 20 years, bearing 6% interest. Prin- 
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of British North America, Rossland, 
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of Provincial Municipal Inspector of 
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highest or any tender not necessarily 
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J. A. McLEOD, City Clerk. 
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Debentures for Sale 


LED tenders addressed to the undersigned 


ill be received on Aug. 27, for $13,949.79 
lidated Debt Debentures bearing interest 
payable half-yearly on June 30 and 
pl, and maturing Dec. $1, 1958. Interest 
le, at Imperial Bank, Kenora. 
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J. E. CURRIE, 
Treasurer 
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Correspondence Solicited 


RENE-T. LECLERC 


INVESTMENT BANKER 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


BETTER MET 
THIS SEASON 


Toronto’s Experience Shows 
Decided Improvement 
Over 1916. 


NEARLY A FIVE P.C. GAIN 


Policy of Collecting First Instalment 
a Month Earlier Has Meant Sav- 
ing of $40,000 in Interest. 


It is always sound policy to keep 
the public posted on public affairs. 
Even matters seemingly of the most 


.] commonplace and routine character are 


SOLICITORS 


MONTREAL 


——_—_———_—_—[ 

856. Cables—‘Nahac, Montreal.” 

aay Br 260, 1251. Codes—Liebers—West. 
Union. 


Cc. H. CAHAN, K. C. 


BARRISTER AND SOLICITOR, 
Transportation Building, St. James &t., 
MONTREAL, 


TORONTO 


aD 
BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank of Commerce Building, 
Toronto 
Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 
of Commerce, National Trust Compang, 


Limited, etc. ; 


—— ae 
CHARTERED ACCOUNTANT 
Leeann ee naa 


EDMONTON, ALTA. 


Baldwin, Dow & Bowman, 
Jackson Block __ 


TORONTO 


utherford Williamson & Co., 
— Street, East 


86 Adelaide 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 260 St. James St. 


The Mercantile Agency 
R.G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 
Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina, 
Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can. 


%, Bonds Suitable for 
Trust Funds or for 
Permanent Investment 


Beausoleil 


Limited 
Dealers in Bonds 
263 St. James St., Montreal 


Correspondence Solicited 


Canada Permanent 
Mortgage Corporation 


Toronto Street, - Toronto 
Established 1855. 
Paid-up Capital - ~ $6,000,000.00 
tve Fund (earned) - 5,000,000.00 . 
Investments - - - $2,264,782.81 


DEPOSITS 


The Corporation is a 


LEGAL DEPOSITORY FOR 
TRUST FUNDS 
Every facility is afforded Depositors. 
Deposits may be made and withdrawn 
by mail with perfect convenience. De- 
Posits of one dollar and upwards are 
welcomed. Interest at 


Three and One-Half Per Cent 


Per annum is credited and compounded 
twice a year. 


DEBENTURES 


For sums of one hundred dollars and 
Upwards we issue Debentures 
® special rate of interest, for which 
coupons payable half-yearly are at- 
tached. They may be made = 


on or more years, as desired. 
a 


often of value. For instance, the city 
of Toronto recently collected the first 
ifstalment of its 1917 taxes. Ordin- 
arily this event would be passed over 
as of very little popular interest, tax- 
paying being a necessary evil and the 
less said about it the better. But, not- 
withstanding the apparent barrenness 
of the subject, City Treasurer Brad- 
shaw has been at pains to issue a re- 
port and to show just how the city has 
been advantaged by certain changes in 
methods, etc. 

It is pointed out that by making the 
first collection in June instead of in 
July, approximately $40,000 in interest 
chargés, was saved to the taxpayers. 
So far as is known the earlier collec- 
tion was made with practically no in- 
convenience to the taxpayers. 

The payment of business and income 
taxes was, for the first time, called for 
with the first instalment. The plan 
has worked out so satisfactorily that it 
should be regarded as an established 
custom. 

Some criticism, made during the per- 
iod of collection, of the inconvenience 
caused by the closing of branch offices 
that had been opened in previous years 
to accommodate residents of outlying 
districts, was met by the statement 
that less than 5 per cent. of the total 
taxes had been collected in these offices 
and that by concentrating the entire 
staff at the city hall, much better gen- 
eral service was rendered. 


Much Larger Amount 

City Treasurer Bradshaw supplies 
figures showing that this year 55.07%, 
of the gross taxes collectable were 
paid with the first instalment. That 
this is a most satisfactory result is | 
apparent when comparison is made 
with the 1916 result. In that year the 
amount paid at the due date of the first 
instalment was only 50.10q% of the 
whole, giving a percentage increase for 
1917 of nearly 5. 

Gross taxes collectable this year 
amount to $16,929,321, of which $7, 
882,078 were due on June 29. The 
amount received was $9, 323,550 or $1,- 
441,472 in excess of the amount repre- 


vears of taxes before anc up till the 
end of 1913 and a tax sale annually 
thereafter. In the meantime delin- 
quent taxpayers may enter into an al- 
leviating agreement with the city 
whereby, having paid all taxes from. 
June 30, 1917 and each year there- 
after, they will. be allowed ten years 
in which to pay up arrears due before 
June 30, 1917. Penalties are imposed 
for failure to live up to the agreement 
culminating in a transfer of the pro- 
perty to the city. 


Commenting on Mayor Todd’s 
scheme, the Daily Colonist says:— 


The proposals have merits which ap- 
pear to have been overlooked by all those 
who considered the tax delinquency prob- 
lem in the past. They should go a long 
way towards collecting the bulk of the 
money now in arrears on general taxa- 
tion and they provide for the current 
collection of taxes on these properties 
in future years. It may be said that 
Mayor Todd believes that this relief 
measure should only apply to general 
taxation, and yet we do not see how it 
can be made operative unless it includes 
all Local Improvement taxes which are 
in arrears. .We assume that a certain 
number would take advantage of such 
a plan if it became operative, but at the 
same time they might not be prepared 
to meet their local improvement taxes, 
which would fall still farther in arrear 
and would render their properties liable 
to tax sale. In such an event it is to be 
assumed that the agreement, in respect 
to the arrears of general taxes, would 
become null and void, although it was 
entered into in good faith by both 
parties. 

“That is the point that the Mayor 
should clear up when he lays his pro- 
posals before the City Council. The sug- 
gestion is that this year, in October, a 
tax sale should be held of all properties 
delinquent during 1913, and that here- 
after an annual tax sale should be held, 
presumably on properties—as in the case 
this year—five years in arrears. There 
can be no objection to this, as a strong 
public opinion has developed that Vic- 
toria, by omitting to hold tax sales, 
should not fall into the same financial 
position in respect of arrears as is the 
case in Vancouver. In the main the pro- 
posals of Mayor Todd have much to rec- 
ommend them, though it is possible they 
may require some amendments after 
more careful examination. Before the 
city could put a plan of this character 
into effect it is necessary to secure the 
power from the Provincial Government, 
and the suggestion is that, if it is adopt- 
ed by the Council, the Government be 
asked to act at the resumption of the 
session next month. Whatever the city 
does will have to be done during the 
next few weeks, if it wishes legislative 
sanction this year.” 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED. 


August 10, Beamsville, Ont.—$19,450, 6 
per cent., 20-instalment debentures of 
the village of Beamsville. 

August 11, Township of Pelee.—$6,300 
6%, 10-year instalments, municipal build- 
ing debentures. Geo. E, Pegg, Treasurer, 
Scudder P.O., Ont. 

Aug. 14, City of Rossland, B.C.—$30,000 
City of Rossland, B.C., School debentures 
for 20 years, 6 per cent. interest, prin- 
cipal payable at end of term. Denomin- 
ations, $500. Interest payable half-year- 
ly, March 1st and September Ist. J. A. 
McLeod, City Clerk, Rossland, B.C. 

August 27, Kenora, Ont.—$13,949.79, 6 


per cent. consolidated debt .debentures, 
maturing Dec. $1, 1953. J. E. Currie, 
Town Treasurer. (For further particu- 
lars, see advertisement, page 12.) 


BY-LAWS PASSED OR DEFEATED. 


Petrolea.—$15,000 loan to the Colonial 
Knitting Co. of Elmira to induce them to 
move their factory to Petrolea, carried 
by the ratepayers on July 26. 

Minnedosa.—$15,000 for street im- 
provements defeated by the ratepayers 
on July 21, the vote being very small. 

Wilkie, Sdsk.—Ratepayers on July 16 
voted favorably on a by-law to raise 


sented by the first instalment. 

Tax arrears, up to and including 
1916, amount to $2,167,958. It is point- 
ed out that these arrearages represent 
moneys which were appropriated for 
current expenditure in the estimates of 
1916 and previous years. Although not 
received they have all long since being 
paid out, the city having had to borrow 
funds therefor, at the current rate of 
interest. 


BANK LOANS GROW. 


Dependence of Municipalities on Their 
Bankers More Apparent. 

The difficulty which Canadian muni- 
cipalitites are experiencing in floating 
their bond issues is reflected to a cer- 
tain extent in the volume of loans to 
municipalities’ and school boards by 
the chartered banks. There has been a 
steady expansion. in this item. Thus 
at the end of April the amount thus ad- 
vanced was $35,931,991; at the end of 
May $39,790,191, and at the end of June 
$42,757,673. The cvllection of taxes 


usually carried on during the summer 
months, should begin to have some ef- 
fect on this total during the present 


month. 


AN INGENIOUS SCHEME 


How Mayor Todd of Victoria Proposes 
to Deal With Tax Arrears. 
Mayor Todd of Victoria, B.C., has 
presented to council a detailed plan 
for dealing with the city’s tax arrears. 
In brief, he proposes to hold a tax sale 


$6,000 for the purpose of improving and 
placing on a better business basis the 
local waterworks system. 


Swift Current, Sask.—Council on July 
17 passed money by-laws for the issuing 
of debentures for $30,000 and $2,000 for 
necessary improvements to the electric 
light and power plant. 


BY-LAWS TO BE VOTED ON. 


August 13, Tottenham—$9,000 to pro 
vide for the cost of repairing and im- 
proving the Tottenham Electric Plant. 


August 20, Cookstown, Ont.—$9,500 
for the transmission and supply of elec- 
trical power. 

August 22, Smith’s Falls—$135,000 for 
the purchase of the electric plants of the 
Citizens’ Electric Co. and the Smith’s 
Falls Electric Power Co. and $67,000 
bonus to the Exclusive Ladies’ Wear, 
Limited, of Montreal. * 


BOND SALES. 

$1,000 Canadian Cottons at 81; $3,000 
Canadian Steamships at 78%; $2,000 
Lyall at 88%; $1,000 Laurentide Paper 
at 101; $3,400 Montreal Trams. Debs. at 
73; $1,100 Nova Scotia Steel at 82; $3,000 
Sherbrooke Ry. at 74; $400 Wayagamack 
at 83%; $41,800 War Loan (1925) at 
98 to 97%; $90,800 War Loan (1931) at 
96% to 95%; $675,900 War Loan (1937) 


en October 25 of all properties ir ar-at 96 to 94%. 
: WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place and Purpose 


Purchaser 


ANCE 


MONEY CRISIS 
MAY BE FACED 


BY EDMONTON 


Warning re Tax Arrears 
Issued to Citizens by 
the Mayor. 


MUST LIVE WITHIN INCOME 


Mayor Interviewed Sir Thomas White, 
Who Showed Inadvisability of Mak- 
ing Avoidable Municipal 
Issues. 


The City of Edmonton, like other 
Western cities with large amounts of 
back taxes owing, is finding it increas- 
ingly hard to pay its way. Within the 
past few weeks Mayor Henry visited 
Eastern Canada in an effort to ar- 
range for the sale of some of 
the city’s debentures. 

With perfect frankness, Mr. Henry 
has explained to the citizens of Edmon- 
ton just what the situation is. He has 
not glossed over its seriousness. His 
statement will be read with interest by 
other municipal officers, for Edmonton 
is in no different position from many 
other places. 

The Money Markets. 


“The money markets are in a very un- 
settled condition, probably more so now 
than at any time since the war broke 
out. The big Liberty loan in the United 
States has had the éffect of bringing 
home to the people the stern realities 
of the war. The American Government 
has intimated to bond buyers and big 
financial interests that they will look 
with disfavor upon any outside issues 
that are not for war purposes. This, to- 
gether with the immediate prospect of 
another Liberty loan being issued by the 
American Government, has practically 
closed the American market to Canadian 
municipals. 

“T have interviewed Sir Thomas White, 
the Canadian minister of finance, at 
Ottawa, and he expressed himself in no 
uncertain way upon the inadvisability of 
Canadian municipalities making any 
issues at the present time, if at all possi- 
ble to avoid doing so. He claims they 
require all the available money for war 
purposes, and it has become increasing- 
ly difficult to finance war expenditures 
of over one million dollars per day.” 


Is Found Unsaleable. 


“As far as the city’s credit is con- 
cerned, and the issue of $1,200,000 
against arrears of taxes, I find it un- 
saleable at the present time. The large 
accumulation of arrears of taxes has al- 
most ruined our credit, and unless we 
as a city take drastic measures to re- 
duce this ever-increasing burden, and 
our citizens learn to pay their way, in- 
stead of leaning on the city to carry 
them indefinitely, there will be only one 
end, and that will be bankruptcy and 
financial chaos. 

“IT was successful in afranging with 
the bank to make us ‘a further advance 
to retire the bills which matured July 
15th, amounting to $250,000 and interest, 
and they will make us a. further advance 
to take up the coupons due:August Ist 
of $110,000, but beyond that they will 
not go. We will, therefore, as a city, 
have to live within our income for the 
balance of the year, and we may be 
compelled to supplement it by a special 
business tax under licenses for sufficient 
to meet our coupon payments.” 


, Cut More Expenditures. 


“We certainly will have to revise fur- 
ther our estimates and eliminate a lot 
of what we consider necessary work for 
the balance of the year at least. If the 
streets are not kept‘as usual, and the 
boulevards are not clipped the citizens will 
understand the reason. - 


“Conditions in the east are very good; 
all industrial institutions are working to 
capacity insofar as they are able with the 
limited supply of labor. The great de- 
mand at the present time in all directions 
is for men.” 


KENORA’S STATUS. 


Town Has Varicus Claims to Favor- 
able Consideration. 

An offering of $13,949.79, 6 per cent. 
consolidated debt debentures, matur- 
ing December 31, 1953, is being made 
by the Town of Kenora, tenders closing 
August 27. This pretty town on the 
Lake of the Woods, has various claims 
to importance. It is a divisional point 
on the Canadian Pacific Railway, 600 
men being employed on a payroll of 
$74,000 per month. It is famous as a 
summer resort, with prosperous launch 
and boat-building industries. A large 
3,500 barrel flour mill is located in the 
town, besides lumber and sawmills, 
and the erection of a pulp mill is con- 
templated. The town owns its own 
hydro-electric power plant, telephone 
and waterworks systems, and these not 
only pay operating charges, but care 
for interest and sinking fund payments 
and leave a balance to the good. Bonds 
of the town, having this security back 
of them, should prove a sound invest- 
ment. 


Term Amount 


Credit-Canada, Limite’ 


Government, Municipal 
and School Bonds 


President. Hon. H. B. Rainville 
E. A. Ouimet 
F. Saint-Pierre 


179 St. James Street, - 


Managers{ 


Montreal, Canada 


J.P. BICKELL « co. 


| oer Sar a ree 
lew York Produce Exchange 
MEMBERS Chicago Board of Trade 


Winnipeg Grain Exchange 
Toronto Standard Stock Exchange 


STANDARD BANK BLDG., TORONTO, CAN. 


We Maintain Statistical Department. 
Send Us Your Enquiries. 


THORNTON DAVIDSON & CO. 


Members Montreal Steck Exchange 


STOCK ANP BOND BROKERS BONDS FOR INVESTMENT 
Orders Executed On All Markets : 


Rooms 420-421,422 Transportation Building, Montreal, Quebec. 


H. O’HARA & CO. 


Members Toronto Stock ‘Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and list of 
offerings. 7 


Royal Bank Building, Toronto 


The Office Specialty “800” line of Upright 
Vertical Cabinets—efficient, durable, attractive, 


Make Letter F iling Accurate 
cyst tan Eade hoee 


“Office Specialty” Filing’ and Record 
result of 30 years of close a with the noadeot tatoten iedbain ~ 
stocked in 

working convenience for these record keeping systems. 

ASK FOR OUR NEW BIG CATALOG No. 1825 


the most complete Filing Equipmen t Catalog issued 


‘OFFICE SPECIALTY MEG.Q. 
Largest Makers of Filing Devices and Office Systems in the Britich Empire 
97 Wellington Street West, TORONTO 


: le Equipment Stores: TORONTO MONTREAL OTTA’ HAMILTON | 
9 Filing WA —, 


iety, constitute the perfect protection and efficient 


. Price Basis 
one and speaks well for the high 7 s 
m in which the bonds of the pro- 
are held by local investors. 


$50,000 
9,500 
60,000 
760,000 


30-yr. 
30-ins. 
20-ins. 
5-yr. 


July 27—New Toronto, Ont. .....--s+-eseees C. H. Burgess & Co. ....... ar 
“ 98—Trenton, Ont. ......--<.++-- ni vat Macdonald, Bullock & Co. ......... ava see 
schools 


“ —Chatham, ivb¥iwececeses .+» Mulholland, Bird & Graham ..... 
“skenten, Ont. chcetessersaeceeennss Ames & Co, ; Wood, Gundy & Co. oeesn scene BRM 


LEGAL INVESTMENT 


— Home Office and Factories: NEWMARKET, ONT. 
FOR TRUST FUNDS : 





IDEAL WAR-TIME POLICIES 
COMBINING SAVINGS, INVESTMENT AND PROTECTION FEATURES. 


It’s a question whether there is a more completely satis- 
fied class of men anywhere than those Mutual Life poliey- 
holders, who are to-day receiving settlements under maturing 
endowment policies. Year by year they have laid by in 
premiums sums that would otherwise probably have been 
dissipated, and now they find that for every $100.00 so in- 
vested, from $125.00 to $210.00 have been ding 


home protection. 
SECURE AN ENDOWMENT WITH 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO 


British Colonial Fire Insurance Co. 
9 Place d’Armes, Montreal 
AGENTS WANTED IN UNREPRESENTED DISTRICTS 


THE - 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing ite Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS 


. Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life - 
assurance organization of the Dominion. \ 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 
Policies are. safe and mon ceri RANCE 


— Policies to HzAD OFFICE> 
uy. 


ON TREAL 


ee a 


THE 
Independent Order of Foresters 


Policies issued by the Society Total 


are for the protection of your 

Family and cannot be bought, 2 
Benefits 

Paid 


sold or pledged. 
Benefits are payable to the 
42 Million 
Insurance 
$5,000. For further information 
and literature, apply to . Dollars 


Beneficiary in case of death, or 
FRED J, DARCH, 8.8., E. G. STEVENSON, S.C.CR., Temple Building, 


Furnishes 
A Complete 
. System of 


total disability, or to the mem- 
ber on attaining seventy years of 
ag 


to the member in case of his 

e. ‘ , 
Policies issued from $500 tec 
TORONTO 


THE LONDON MUTUAL FIRE 
INSURANCE COMPANY 


ASSETS DIRECTORS 
_9718,608.76 A. H. C. CARSON, 
Presi 


Surplus te Pelicy- 
holders R. HOME SMITH, 
$380,895.44 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


Government Telephones 
The Experience of Manitoba — 


Politics vs. Service 


Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
its telephone system—the largest under government ownership in 
America. 

They should read how the usual evils of politics and pat- 


ronage undermined the efficiency of service and the stability of 
finances. 


They should learn from the results of a careful and thorough 
study by an eminent authority of actual, conditions kept from 
the public by astute politicians, { 

By James Mavor, Ph.D., Professor of Political Economy in the 


University of Toronto, author of “An Eco 
Russia,” etc., etc. ro nomic History of 


In Cloth, $1.00—Postage 6c. 


Technical Book Department 
peer Finn Company Toronto 


WORDING OF THE 
NEW INSURANCE 
ACT IS DEBATED 


Hon. Wm. Pugsley Criti- 
cizes Section on Status of 
Licensed Companies. 


QUESTION OF INVESTMENTS 


Limitation in the Case of Securities 
of Private Corporations to Those 
of Established Companies Ap- 
proved by Committee. 


On Friday last, the proposed new 
enactment of*the Insurance Act of 
1910, was brought up in committee of 
the House of Commons, and several 
of its clauses were under discussion. 
The main debate took place over the 
wording of certain sections referring 
to the status in Canada of insurance 
companies incorporated outside the 
Dominion. 

Mr. Pugsley directed attention to 
sub-section 2 of section 4, which pro- 
vides that a foreign company incor- 
porated outside Canada, the moment 
it becomes licensed to do business in 
Canada, shall be deemed to be a com- 


pany incorporated under the laws of 
Canada. His contention was that this 
meant that such a company would be 
deemed a company incorporated un- 
der the Canadian company law. 

Sir Thomas White denied this. The 
matter had attracted his own atten- 
tion, and it had been carefully consid- 
ered by~the Deputy Minister of Jus- 
tice. 

“If .my hon. friend,” said Sir 
Thomas, “will turn to the interpreta- 
tion section and look at the defini- 
tion of ‘Canadian company,’ he will 
find that the definition excludes any 
British or foreign company ‘which be- 
comes incorporated under the provi- 
sions of this act by reason merely of 
obtaining a license from the Minister 
as herein authorized.’ That, there- 
fore excludes from the meaning of the 
words ‘Canadian company,’ any Brit- 
ish or foreign company which be- 
comes incorporated under the provi- 
sions of this act by reason of obtain- 
ing a license under the act.” 


An Anomaly. 


Mr. Pugsley persisted in his con- 
tention that it was the effect of the 
wording to give corporate powers in 
Canada to companies incorporated 
outside the Dominion. “It strikes me 
as the most anomalous and extra- 
ordinary thing to use the language 
| which is contained in this section,” he 
|said. “If a company is incorporated 
'in Qanada and becomes a Canadian 
|company, in order to become such it 
must be incorporated, either by this 
Parliament or under the Companies’ 
| Act of Canada. If it is incorporated 
iby Parliament, certain restrictions 
and limitations are thrown round its 
‘incorporation. If it is incorporated 
| under the Companies’ Act, it becomes 
liable to all the obligations imposed 
‘by the Companies’ Act. It has the 
powers which are conferred by the 
Companies’ Act, but here we propose, 
in vague and general terms, to create 
that foreign company a company un- 
der the laws of Canada? Under what 
laws? Under thé Companies’ Act?” 


“Why. could the minister not say,” 
continued Mr. Pugsley, “that this 
section applies to any company in- 
corporated in a foreign country; ob- 
taining a license to carry on business 
in ‘Canada? Why is it necesary to 
transform a foreign company into a 
company incorporated under the laws 
of Canada? Why state a falsehood 
in the statute? My hon. friend has 
stated that we’ cannot make a foreign 
company a Canadian incorporated 
company, no matter what language 
we use. Why then use language 
which cannot effect the contemplated 
result " 

Mr. Pugsley was asked what would 
be the objection to a foreign company 
becoming a company under the laws 
|of Canada. To this he replied that 
there were a hundred provisions in 
the Companies’ Act to which a foreign 
company would not want to be amen- 
able. If it was merely, “for the pur- 
pose of the present act,” it would be 
different, but it was not. " 

Sir Thomas White admitted that he 
had viewed the matter in the same 
way, and had suggested a limiting 
clause, but, when the Superintendent 
of Insurance pointed out that the De- 
puty Minister of Justice, who had 
argued the case up to and before the 
Privy Council, was of opinion that 
these words should not be inserted, he 
had bowed in deference to his deci- 








sion. 


After considerable discussion, Mr. 
Pugsley moved an amendment that the 


4 


SURA 


. eee 
words, “for the purposes of this-act,” 
be inserted in the section. A vote be- 
ing taken, the amendment was nega- 


tived. 


Provincial Companies. 

A debate along somewhat similar 
lines developed in cénnection with 
provincial companies. Mr. Pugsley 
pointed out that section four, under 
which Dominion licenses were given 
to provincially-incorporated compan- 
ies, would give such companies the 
status of Dominion-incorporated com- 
panies and take them wholly out of 
the jurisdiction of the provincial leg- 
islatures, which gave them life. He 
thought that in this case also the 


words, “for the purpose of this act,” 


should be included. 

Sir Thomas White in reply said that 
he did not agree that provincial com- 
panies would become by this legisla- 
tion Dominion companies in the sense 
that Mr. Pugsley had in mind. He 
did not believe their charters would 
be repealed. Their capitalization and 
powers and any statutory provisions 
applicable to them as provincial in- 
corporations, would all remain in full 
force and effect. The language of the 
section had been recommended by the 
Justice Department and by special 
counsel to meet the situation created 
by the Privy Council’s decision. 

Mr. Pugsley held that if the words, 
“for the purposes of the act,” were 
not inserted, litigation would follow. 
The section, however, was carried 
without a change. 

Investments. 


Sir Thomas White made special re- 

ference to an addition to section 59, 
governing investments of insurance 
companies: 
* Debentures secured by rates or taxes 
levied under the authority of the Govern- 
ment of any province of Canada on prop- 
erty situated in any such province and 
collectable by the municipalities in which 
such property is situated. 

“The object of that,” said Sir 
Thomas, “is to make available, as _in- 
vestments for insurance companies, 
debentures in the municipally-owned 
telephone system in Saskatchewan 
and the West.” 


Mr. Pugsley referred to the section 
reading :— 

The debentures or other evidences of 
indebtedness of any company which has 
paid regular dividends on its preferred or 
on its common stock for a term of at 
least five years immediately preceding 
the date of investment in such deben- 
tures or other evidences of indebtedness. 

“That is a change,” 
Thomas. “That arose out of our ex- 
perience with the Union Life. That 
company had at one time among its 
assets the debentures of its own 
agent, the National Agency Company. 
We have made the eligibility of the 
debentures depend upon the standing 
of the company, which seems a sen- 
sible thing to do.” 


Mr. Pugsley was of the opinion 
that investments should be limited to 
government and municipal deben- 
tures, holding that the regular pay- 
ment of dividend for five years was 
no assurance of the permanent suc- 
cess or prosperity of a private cor- 
poration. Sir Thomas replied that 
the present arrangement was a step 
in the direction of greater security. . 

“Formerly they could invest in de- 
bentures; now we limit their power 
of investment in debentures to de- 
bentures of the kind here described; 
that is to say, debentures that are 
more likely to be permanently good 
than those authorized under the ex- 
isting Act. I am disposed to agree 
with my hon. friend; I would narrow 
very considerably the powers of in- 
surance companies to invest their 
funds.” 


Sir Thomas, however, pointed out 
that Canadian companies were in 
competition with British and foreign 
gompanies, who were not thus limit- 
ed in making their investments. “If 
we confine our insurance companies 
to government and municipal secur- 
ities yielding lower rates of interest 
than are obtained by other insurance 
companies upon another range of in- 
vestment, we put our companies at a 
disadvantage in’ the matter of offer- 
ing attractive policies and obtaining 
business.” 


J. B. McKechnie, general manager, 
and W. D. Mackie, loan manager of 
the Manufacturers’ Life Assurance Co., 
are looking over the investment field 
in Western Canada at present. 


Hamilton Cassels, K.C., vice-presi- 
dent, and A. D. Langmuir, general 
manager of the Toronto General Trusts 
Corporation, left last week for an in- 
spection trip through Western Can- 


ada. The corporation has investments 
of ten million dollars in the west. 


Building permits, numbering 425, 
and valued at $762,000, were issued in 
Toronto during July. This compares 
with 352 permits worth $575,750 in 
July 1916. The total for seven months 
is now $4,087,782, as against $3,260,- 
059 in 1916, 
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WANT MONEY 
IN LUMP. SUMS 
'~IN HAMILTON 


Attack Made on Instalment 
Plan of Paying Soldiers’ 
Insuratice. 


SYSTEM IS ABLY DEFENDED 


Insurance Committee Act As Trustees 
for the City and Are Answer- 
able for Proper Payment 
of Money. 


An attempt is being made in Hamil- 
ton to secure changes in the admin- 
istration of the soldiers’ insurance 
fund. Last week a large deputation 
waited on the board of control, some 
to criticize and others to uphold the 
present System. The chief point of 
attack appears to have been the 
method of payment of. insurance 
moneys to beneficiaries. At present 
the committee pays the money in in- 
stalments. A number of those who 
interviewed the board argued in favor 
of lump-sum payment. 


Arguing in’ favor of the instalment 
system, W. Hunter, an insurance ex- 
pert, said that statistics proved con- 
clusively that monthly payments. are 
better for the beneficiary than the 
payment of a policy in a lump sum. 
The average estate, he showed, was 
dissipated in from seven to nine 
years. 


Against Instalment Plan. 


Livingstotr Watson, who was leader 
of the opposition to the present sys- 
tem, repudiated the claim that a sol- 
dier’s wife or mother was not com- 
petent to handle money. He contend- 
ed that if the soldiers knew their de- 
pendents were to be paid the insur- 
ance money on the instalment plan, 
most of them would not have enlisted. 
He argued that it was none of the 
committee’g business how the depend- 
ents spent the money; it belonged to 
them and they should get it all at 
once. 


W. H. Lovering, chairman of the 
Patriotic Association, expressed the 
belief that a vast majority of the sol- 
diers’ dependents were entirely satis- 
fied with the manner the insurance 
committee was handling their funds. 
“That they are not here to protest, 
after having been urged to come,” 
said he, “is my proof of that state- 
ment.” Many of the women benefici- 
aries felt themselves incapable of 
handling large sums of money, de- 
clared Mr. Lovering. “Some of them 
have told me so and the many cases 
of funds held in trust for them by the 
patriotic society verifies the assertion. 
In Montreal the city has put a limit 
in the amount paid to any soldier’s 
beneficiary and that limit is © $120. 
Soldiers’ wives are always at a dis- 
advantage, Mr. Lovering continued. 
Designing people learn through the 
newspapers the sums these women 
are to receive and they prevail on the 
women to buy things that they don’t 
need. One case came to his observa- 
tion where a soldier’s widow was 
spending $15 a day on automobiles. 
She explained that she couldn’t help 
it, because the money had been 
thrown at her. Besides the widow, 
the children came in for considera- 
tion, and the committee is ever on the 
alert protecting the right of the child. 

Martin Malone asked City Clerk 
Kent how many soldiers had been in- 
sured. Mr. Kent said 1742. 


“There are 8000 Hamilton soldiers,” 
said Mr. Malone. “If only 1742 of 


them have been insured, then all the 
others are not insured.” 


A Trust for the City. 


J. P. Bell, general manager of the 
Bank of Hamilton and Chairman of 
the soldiers’ benefit fund, explained 
that the committee always acted 
with the puPrpage of obtaining fair 
play~for the city, for which it was 
acting as trustee. The committee al- 
ways acted with liberality toward sol- 
diers’ dependents. Who is entitled to 
receive this money from the city was 
the first query that engaged them. 


The committee, however, does not de- 
cide that, but the law does. 


“There is not a case in Hamilton 
today,” Mr. Bell declared, “where a 
widow or child or parents of a soldier 
is not receiving insurance money, pro- 
vided the deceased soldier was a resi- 
dent of Hamilton six months before 
enlisting.” 

Mr. Bell said he knew of many 


cases where women lost their money 
through bad investments. The great 


reason for paying them by the month- 
ly plan was to protect the children. . 


said Sir} 


CE NOTES] 


Company 


(Fire, Explosion, Ocean Marine 
Inland Marine Insurance) -” 
. Incorporated 1851 
HEAD OFFICE, TORONTO, ONT, 
Assets over - - - - = $5,000 
Losses paid since organization me 
Os = ss «se 
BOARD OF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, John Aird, Robert 
Bickerdike, M.P. (Montreal), Alfred Cooper 
London, Eng.), H. ©. Cox, D. B. H 
E, Hay, John Hoskin, K.C., LL.D.. Z 4’ 
Lash, K.C., LL.D., Geo. A. Morrow, Lt.- 
Col. the Hon. Frederic Nicholls, Brig.-Gen, 
Sir Henry Pellatt, C.V.0., E. ‘A, Robert 
(Montreal), E. R,. Wood. 


** Success Breeds Success’’ 


Place your insurance in the 
successful institution 


The Dominion Life 


Assurance Company 


It has an anbroken record 
of High Earnings 


Head Office, - Waterloo, Ont, 


Chief Office for Canada, TORONTO 


LONDON & | 
LANCASHIRE 


FIRE 


ISESU ets RO) Pe 


‘ALFRED WRIGHT, MANAGER 


British America Assurance Co. 
(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) . 
HEAD OFFICE - TORONTO 


BOARD OF DIRECTORS: W. R. Brock 
President; W. B. Meikle, Vice-President and 
General Manager; Robert Bickerdike, M.P, 


; (Montreal), John Aird, Alfred Cooper (Lon- 


don, Eng.), H. C. Cox, D. B. Hanna, E, 
Hay, John Hoskin, K.C., LL.D., Z A. 
Lash, K.C., LL.D., Geo. A. Morrow, Lt,- 
aaa —, a — Brig.-Gen. 
Sir Henry Pellatt, E. A. Robert (Mont: . 
E. R, Wood. = 


Assets, Over - - + =~ = $2,700,000,00 


Losses Paid Since Organization, 


ver - - $40,000,000.00 


“ 


The Immediate 
Needs 


of any financial emergency 
require immediate cash. At 
death most of all. 


Life Insurance is the one 
possession that death auto- 
matically turns into cash. 


Life Insurance at lowest cost 
and with highest returns is to 
be secured on the most liberal 
conditions in 


The Great-West Life 


Assurance Company 
Dept. “G.” 


Head Office - Winnipeg 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 
Paid-up Capital=. - 2,000,000 
Rest & undivided profits £800,986 


Head Office 
St. Andrew Square, Edinburgh. 
Cashier and Gen. Manager, A. K. 
Wright, Secretary, J. B. Ads- 
head. 

London Office, 3 Bishopsgate, E.0. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. 

167 Branc throughout Scot 
land 

Bauking business of every de- 
scription transacted. Accounts 
opened and agency business un- 
dertaken for Foreign and Colon- 
ial Banks and other financial es- 
tablishments. Bills, Cheques and 
other documents collected. 
Drafts, Circular Notes and Let- 
ters of Credit issued—available 
throughout. the world. Cable 
transfers are also made. Deposits 
received at interest repayable at 
eall or at notice. Correspondence 
invited. 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
Principal and interest. This guar- 
antee provides all the essentials of 


a high-class investment—good in- 
terest return, absolute promptness 
#1 payment, and security of prin- 


Chartered Trust and 
Executor y 
Mt Yonge &. 
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Western Assurance 


Company § ' 


(Fire, Explosion, Ocean Marine ang 


Inland Marine Insurance) 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT, 
Assets over - - - = «= § §,600,000.00 
Losses paid since organization 
over = * * = * © = (§66,000,000,¢9 
BOARD OF DIRECTORS: W. R. - 
President; W. B. Meikle, John Aird, 
Bickerdike, M.P, (Montreal); Alfred Cooper 
(London, Eng.), H. C. Cox, D. B. Hanna, 
E. Hay, John Hoskin, K.C., LL.D., Z A. 
Lash, K.C., LL.D., Geo. A. Morrow. 
Col, the Hon. Frederic Nicholls, B: 
Sir Henry Pellatt, C.V.O,, BE. 
(Montreal), E. R, Wood. 


‘* Success Breeds Success’’ 


Place your insurance in the 
successful institutign 


The Dominion Life 


Assurance Company 


It has an unbroken record 
of High Earnings 


Head Office, - Waterloo, Ont. 


VAniet Office for Canada, TORONTO 


ro) me 


LONDON & 


LANCASHIRE 
mbes 


INSURANCE COMPANY / 


ALFRED WRIGHT. MANAGER 


British America Assurance Co, 


(Fire, Hall, Ocean Marine and 

Inland Marine Insurance) - 
HEAD OFFICE - TORONTO 
BOARD OF DIRECTORS: W. R. Brock 
President; W. B, Meikle, Vice-President and 
General Manager; Robert Bickerdike, M.P, 
(Montreal), John Aird, Alfred Cooper (Lon- 
don, Eng.), H, C. Cox, D, B. Hanna, E, 
Hay, John Hoskin, K.C., LL.D., Z A, 
wash, K.C., LL.D., Geo. A. Morrow, Lt.- 


‘ol. ‘the Hon. Frederic Nicholls, Brig.-Gen. 
ir Henry Pellatt, E, A. Robert’ (Montreal), 
. V ood. 


Assets, Over - - + = » $2; 


Losses Paid Since Organization, 
Over = = + + «= = = §460,000,000.00 


000.00 


«|| The Immediate 


Needs 


of any financial emergency 
require immediate cash, At 


death most of all. 


Life Insurance is the one 
possession that death  auto- 
matically turns into cash. 


Life Insurance at lowest cost 


and with highest returns is to 
be secured on the most liberal 
conditions in 


The Great-West Life 


Assurance Company 
Dept. **G.*’ 


Head Office - Winnipeg 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royat Charter 1727. 
Paid-up Capital... - £2,000,000 
Rest & undivided profits £800,986 


, Head Office 


St. Andrew Square, Edinburgh. 

Cashier and Gen. Manager, A. K. 

Wright, Secretary, J. B. Ads- 
ead. 


London Office, 3 Bishopsgate, 5.0. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. 

167 Branches throughout Scot 

; land 

Banking business of every de- 
scription transacted. Accounts 
opened and agency business un- 
dertaken for Foreign and Colon- 
ial Banks and other financial es- 
tablishments. Bills, Cheques and 
other documents collected. 
Drafts, Circular Notes and Let- 
ters of Credit issued—available 
throughout the world. Cable 
transfers are also made. Deposits 
received at interest repayable at 
call or at notice. Correspondence 
invited. — 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
of payment, and security of prin- 
cipal. . 


Chartered Trust and 
Executor Company 
TORONTO 


is the natural deep water harbor of 
Vancouver which .can easily be de- 
veloped for ocean shipping. The~nat- 
ural Position to commence construc- 
tion of deepwater wharves-should be 
as near to the centre of the city as cir- 
cumstances will permit.” 


—_—, 


AN INSURANCE BUILDING 


ECHO OF THE 
BOOM TIMES 


IN VANCOUVE 


Report on Various Ambi- 
tious Harbor. Schemes is 


Made Public. 


eee 


Enlarged ‘Paris Building in Wi 
Will House Many Unleevidiae 
WHOLESAL E CONDEMNATION When the six story addition to the 


Paris building is completed in Novem- 
ber, Winnipeg will have the first in- 
surance building in Canada. An- 
nouncement is made that more than 
Proposals Were half of the entire building will be ten- 
Impossible. anted by underwriters, mostly handling 
oi a saree The Western Canada 
: he boom times in Vancouver | Fire Underwriters’ Association will oc- 
During t saat scheunes tok doen: cupy 12,000 feet of floor space and on 
several am the tenth floor theré will be a large 
water harbor developments were evolv- assembly room. Work has been de- 
ed, most of them involving the pur- 


layed by the laborers’ strike. 
chase of extensive tracts of land and Companies already in the present 


: : building, or who have decided to move 
the construction of immense docks and i h h Ave ; 

; ilities. Plans were prepar-|'™ When the addition is completed, in- 
terminal facilities. P ,.|clude: Western Canada Fire Under- 
ed on the assumption that ew writers’ Association, the Workmen’s 
growth was to continue at the rapid | Compensation Board, Home Insurance 
rate which had characterized its pro-| Company, St. Paul Fire and Marine In- 
aeeee during the preceding decade. An wie ie Company, British Dominions 
rr estigation of all these proposals was | Fire Insurance Company, Caledonian 
investig: Deceshes aati: “initia tes Insurance Company, British America 
made in ’ , 


._ | Assurance Company, Northern Assur- 
stance of the Department of Marine | ance Company, Liverpool, London and 
and Fisheries, and a report was made/| Globe Insurance Ccmpany, Liverpcol- 


f the Institute | Manitoba Assurance Company, Globe 
by A, D. Swan, member 0 t waeed nj 
Gl il Engineers. This report, it ap- Indemfiity Company, British North- 
. eis not published when origin- western Insurance Company, Atlas As- 


nly just become | SUrance Company, C. H. McFadyen & 

ally prepares’ a ae of the | Co, Ryan Agency, London Guarantee 

von oer Board of Trade and Accident Company, North Ameri- 
anco’ : 


As many investors throughout East- |©#" Life Assurance Company. 
ern Canada were circularized at the 
time about these schemes, it may be of 


Findings of Montreal Engineer Are to 
the Effect That Several of the 


CHATHAM. 


"interest to reproduce some of Mr. 


Swan’s conclusions. Referring to the 


i id: Real Estate Man Points Out Great 
various private enterprises, he said: 


Scarcity of Houses. 


Condemned Spanish Bank. ..| That the population of Chatham in 
“A number of schemes for suggested 


ees Ga ae the past six months has suffered to the 
harbors and wharves Wire Jtes of all of }¢xtent of 500 persons through lack of 
2 Rixgmniaghl orem ove ees the ground, and | house accommodation, is a ‘statement 
saretully enquired into, but I will only | made by a local real estate dealer. In 
refer herein briefly to a few of thy prin-| addition he points out that there is no 
— 5 different interests presented immediate prospect of relief. 
schemes for constructing a harbor and There is not a single house in Chat- 
wharves at Spanish Bank, near the ex-}ham to rent from $14 to $18 per 
treme outer end of Point Grey. as month,” was the startling statement 
“T’ have no hesitation whatevey in say- made by the teal estaté man. “There 
ion of | are a few houses-as high as $25 per 


i i ini i Bank is 
ing that in my opinion Oat 
nsuitable for the construct i 
ae works. It is the most exposed] month, but the rental is too high for 
position that can be found for miles; there | the ordinary workingman. 1 know of 
fon’ om ves cena ras cee aes ae many men who have moved to Chat- 
tion of railway terminals, a h intending to bring their families 
i t s‘abruptly up to | ham, In 2 t . 
the headland on which is the site of the| here, but they have been unable to do 


proposed University of British Columbia. | this because of the shortage of houses. 
Practically every _ of whartage wok, It is no exaggeration to say that Chat- 
~ seg yea cwigg het etadbeapsr agree he | ham has already lost 500 in population 
tion, it is the furthermost point from ‘the ducing the past ix ciiaahd anti 


city, and in a district already being rap- t : 
idly developed for residential purposes. goes on the figures will continue to 
grow. 


The Rorison Scheme, 

“A gigantic scheme fee the ee “The city is enjoying a fine era of 
Fe reer ie hee westward of | Prosperity that is being seriously in- 
Sea Island, and along the north side of | terfered with through the inability of 
the mouth of the North Arm of the] intending residents to secure houses. 
Fraser, and including the Spanish Bank People come to me every day seeking 


at Point Grey, known as the Rorison houses and I have been forced to turn 


scheme, was put before me, and I have ° se 

considered it very carefully. This scheme |them away. The same conditions also 

is intended for the development more par- | exist at other real estate offices in the 
city. e.— 


ticularly of new industries on Sea Island 

— aiken lands near the mouth of “Comparatively few houses are be- 
“Briefly, it is not a site I would select | ing built this summer for renting pur- 

for the construction of a deep water har-| poses and the city council should take 

bor. Practically the whole area is a vast] ome action in an effort to overcome 

shifting sand where modern harbor con- the difficulty. There is a boom in 


stguction works would be very expensive. — 
That part of it on Spanish Bank, I have | Chatham and it is only the steady 


already referred to as being entirely un-| growth of the city that is responsible 
suitable. The miles of deep water, QUaY| ¢oy the conditions. Builders, however, 


walls, which they show on their plan along ~ ip 
each side of the mouth of the North Arm | have not taken advantage of the op 


of the Fraser River, would undoubtedly | portunity to keep pace with the times.” 
be a great benefit to the upper reaches of The dealer stated that houses of 
the river, and would save the cost of con- moderate price to sell with a first pay- 
struction of the training walls which I 400 $500 are needed as 
proposed in connection with the dredging | ment of $400 or 14 t 
of the river to ten feet. well as houses to rent at from $14 to 
“I wish to be quite clear, however, that $18 per month. 

I do not consider the main part of the site 
& good one, but before the scheme is fin- 
ally ‘dealt with the question of the juris- 
diction of the whole harbor should be 
decided. 


INVESTED -IN MORTGAGES 


Estate of Toronto Man Made Up 
Largely of Mortgage Securities. 
An estate, mostly invested in real 


The Pretty Scheme. 

“Another very large scheme for the 
conetruction a a harbor rete — left by the 
Seventeen miles of new wharves to the e€ y 

estate and mortgages, was 
westward of Lulu Island on Sturgeon 0 
Bank between the. mouths of the North | late John Perry Medler of Toronto, 


and South Arms of the Fraser River _| who died on July 6.- The value of the 


STRANGE RUMOR 
IS CIRCULATED. 


‘IN MONTREAL 


Imposition of Income Tax 
to Cause Rise in 


Rents. 
REAL ESTATE MEN LAUGH 


Say © That in Spite of the Growing 
Scarcity of Dwellings, Rents 
Will Stay About the 


| Same. 


There was a story turned out by a 
Montreal paper a few days ago that 


threw a. cold chill into the ranks of the 
dwellers in flats and in houses in that 
city. This was that with the advent 
of the fall there would be an increase 


of 5 to 15 per cent. in the rents all 


over the city. And the immediate 
reason? The income tax! This was 
to be the method adopted by the land- 
lord in revenge for his contribution to 


the Ottawa treasury. 


But Montreal real estate men who 
were spoken to by FINANCIAL 
POST this week laughed at the pro- 


phecy. They all agree that there will 


be a considerable gtarcity in the num- 


ber of houses when the return in- 
vasion starts in from the rivers and 
lakes at the end of August, as there 
has been little building for the past 


two years and more. But this in itself 


will not run up the rentals. As one 
leading real estate man expressed it: 
“People are paying as much as they 
feel they can for their houses, with 


costs of food and other things as high 


as they are, and anyway the real es- 
owners are disposed to keep things 
just about as they are when the tenants 
cannot afford to pay any more.” Some 
worldly minded individuals may be dis- 
posed to smile at the last as a “rea- 
son” for low rents. Perhaps Montreal 
property owners are more altruistical- 
ly inclined than the average that one 
finds elsewhere. 
A! agrée that there is a distinct im- 
provement in building: that is going on. 
One of the leading real estate firms in 


Westmount stated to FINANCIAL 
POST that little was being done there 
in the way of flats but individual hous- 


es were being erected to a much great- 


er extent than last year, or for several 


years. “While rents on these will not 
be likely to go up in the face of sta- 
tionary figures in the older houses the 
prices of property in sales is consid- 
erably advanced, covering the extra 
cost of materials and labor. A house 
that sold for $8,500 a year ago brings 


$10,000 to $11,000 now and will this 
fall. Those who are renting the new- 


ly built properties must be content with 
a small profit on their investment the 


way that rents work out in comparison 
with present high costs of buildings.” 


FORT WILLIAM 


Forty-three Lots in the Vickers Addi- 


tion Were Transferred Last Week. 
The biggest real estate transaction 

that has been put through in Fort Wil- 

liam for some time was closed last 


week when Louis Walsh of Port Ar- 


thur sold to A. Smith of Fort William, 
forty-three lots in the Vickers Addi- 
tion section of the city.. The lots are 
located on Catharine, South Vickers, 


South Marks, South Norah and South 
Franklin Streets. The deal has been 


under way for some time but has only 
just been completed. Prices on this 
property once ran as high as $70 a foot. 
The figures at which the present sale 
was made have not *--» »nnounced. 


— 


Windsor’s permits for July were 
$27,000 less than for July, 1916, but as 
July 1916 included a per~~* ~~ $168,- 
000 covering cost of additions to the 


Collegiate Institute, the 1917 showing 


- known as the Pretty Scheme, was also estate was $62,440, consisting of the) is quite favorable. 


put before me, and I have given it every 
consideration. This scheme is intended 
for the development more particularly of 


new industries on Lulu Island and cer- | $3,000; 636 Grant Street, $1,500; No. 


tain other lands near there. My opinion |'2 Ottawa Street, $2,220; No. 458 Wel- 
lesley Street, $3,000; 160 acres in the 
township of Itartman, Kenora, $160; a 


already given on the Rorison scheme, 
— above, applies exactly to this 
eme as well. = 
“The site of the proposed works is’ on }|Summer cottage In Muskoka, $3,000; 


the same kind of shifting sand and in my | lot at Long Branch, $3,000; mortgage 


pinion the construction of harbor works securities, $38,822; promissory notes, 


$1,090; cash at Bank, $2,145; two Do- 
minion of Canada war loan certificates, 


Would be very expensive.. Of course, the 
miles of new deep water wharves shown 
on their plans would certainly benefit the : 
Upper reaches and the mouth of the main | $2,000. 

arm of the Frasef River and here again 
the question of the jurisdiction of the 
whole harbor should be decided before the 
Scheme is finally dealt with. 


The Lonsdale Scheme. 


ef wharves in front of lot 265, North Van- 
Couver, next to the Indian reserve, and 


‘nown as th sa od ; 000 
site for harbes seestin Seine Sena on and Margaret Kinnear, get $1.00f 


ken showing the material to be suit- | each, Esther Medler, sister, gets a $9,- 
able, and there is a large area of flat |000 legacy and all the residuary estate 
land available for railway terminals.” > 
Mr. Swan’s summary of the needs | 000 goes to the Methodist Church in 


Vancouver harbor contains the fol- ada, for use missions in the 
: North- ens, t : 


A life interest in $14,000 is given to 
the widow, Mary Medler; a life inter- 
est in $5,000 to a. sister, Jemima Kin- 
near, and upon her death the amount 


“A private scheme for the construction | to be divided among her children. A 
nephew, John Medler Kinnear, is giv- 
en a legacy of $3,000, two nieces, Mabel 


upon the death of the widow, and $5,- 


following:—Nos. 165 and 167 DC i 
Street, $4,442; No, 636 Ontario Street, 


GAS PROCESSES LIMITED. 


UBLIC Notice is hereby given that under 
: the First Part of Chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
been issued under the Seal of the Secretary 
ef State of Canada, bearing date the 
9th day of July, 1917, incorporating os 
Charles Loveys, accountant ; Gescan SE 
aker Morley and William Morley mae 
barristers-at-law ; Byron Best Spence, cler' 4 
and Charles Lawford Valens, student-at- 
law; all of the Ex of Toronto, in the 
Province of Ontarfo, for the following pur- 
poses, viz.:—(a) .To,carry on the business 
of electrical, mechanical, chemical and gas 
engineers; to engage ip all branches of 
electrical, mechanical and chemical re- 
search; to perfect and render workable and 
marketable and otherwise to turn to ac- 
count all discoveries and inventions arising 
therefrom, and to produce, manufacture, 
purchase, acquire, refine, smelt, store, dis 
tribute, distil, sell, dis of and deal in 
all products of the said inventions and dis- 
coveries and in petroleum, natural and 
artificial gas and all the resulting products 
from the manufacture of the same (includ- 
ing oxygen, hydrogen and Other and 
mechanical mixtures thereof whether gase- 
ous, liquefied or solidified and Including the 
product of distillation and ¢ of 
hydrocarbon compounds). of olls, salt, ont 


vtherwise acquire to 

and a Log pa 
uarks, formulae, licenses, con- 
cessions and the like, conferring or a 
to any exclusive or n usive or limi d 
right to use, or any secret or other informa 
tion as to any invention which may ‘seem 
capable of being used for any of the pur- 
poses of the company, or the acquisition of 
which may seem lated directly or in- 
directly to benefit the company and to use, 
exercise, improve, develop or grant licenses 
in respect of or otherwise turn to account 
the property, rights or information so ac- 
quired; (c) To search for and to recover 
and win from the earth petroleum, natural 
gas, oil, salt, ‘metals, minerals and mineral 
substances of all ds, and to that end to 
explore, prospect, Amine, quarry, bore, sink 
wells, construct works or otherwise proceed 
as may be necessary; (d) To trade in, deal 
in and contract with reference to lands or 
interests in land, mines, quarries, wells, 
leases, privileges, licenses, concessions and 
rights of all kinds covering, relating to or 
containing or believed to cover, relate to or 
contain petroleum, natural gas, olk salt, 
chemicals, metals, minerals or mineral sub- 
stances of any kind; (e) To acquire, pur- 
chase, take on lease or Hcense, hire, hold, 
use, sell, grant leases of, grant licenses of, 
exchange, alienate, dispose of and other- 
wise deal in or contract with reference to 
lands or interests in land, personal property 
of all kinds or interests therein, rights, 
privileges, licenses and concessions; (f) To 
acquire, lease, Construct, improve, own, 
use, operate, deal in or contract with refer- 
ence to ships, boats or vessels of any de- 
scription, wharves and wharfage facilities, 
docks and docking facilities, cartage plant, 
forwarding plant, warehouses and towing, 
wreckage and salvage plant or any interest 
in any of the same; (g) To manufacture 
and deal in appliances, implements, machin- 
ery, apparatus, goods and supplies in any 
way connected with or incidental to the 
operations of the company or to the use of 
any of the products of the company; (h) 
To work, manage, operate, turn to account, 
explore, develop and improve the properties 
of the company, whether mining, or other- 
wise; (1) To acquire, lease, construct, im- 
prove, own, use and operate works for the 
development of power, light and heat, to 
use, purchase, sell, supply, lease or other- 
wise deal in or contract with reference to 
gas, power, light and heat, subject always to 
all local laws and regulations in that be- 
half; (j) To manufacture or trade in prop- 
erty and goods of all kinds; to operate con- 
struction or building plants and to make 
and carry out contracts for building or for 
construction work.of any kind; to under- 
take, carry on and execute transactions as 
financial commercial brokers or agents and 
to act as general commercial agents, com- 
mission men and manufacturing agents; 
(k) Notwithstanding the provisions of sec- 
tion 44 of The Companies Act, to subscribe 
for, purchase, assume liability under, ac- 
quire, hold, sell, exchange, dispose of or 
otherwise deal in or contract with reference 
to bonds, debenture stocks or other securi- 
ties or obligations or any estate or interest 
therein; and to apply or to accept, in whole 
or in part, as consideration for, satisfaction 
of, or Security for any contract, indebted- 
ness or obligation to or of the company, 
property, obligations, shares and securities 
of any kind, at such valuation and upon 
such terms as may be agreed upon; (1) To 
acquire, dispose of or otherwise deal in 
properties, businesses or undertakings of all 
kind’; to furnish aid to any business or 
undertaking similar in whole or in part to 
that of the company with which the com- 
pany may have business relations, by way 
of loan, bonus, endorsement, agreement, 
guarawmfee, management or other service, 
and to manage, supervise and control the 
same in whole or in part and to act as 
agents or attorney for the same; (m) To 
carry on any other business which may 


seem capable of being conveniently or ad- 
vantageously carried on in connection with 
the business of the company or calculated 


ng, ' render more profitable any of the 


of; 


businesses, properties or rights; (n) 4 
vest the moneys of the company not imme- 
diately required in such investments as may 
from time to time be determitied; (0) To 
co-operate in, aid in, subscribe towards or 
subsidize any p or u 

which may seem calculated direc or in- 
directly to benefit the company; (p) To ac- 
quire or undertake the whole or any part of 
the business, property or liabilities of any 
person, partnership, association or company 
having objects altogether or in part similar 
to the company or carrying on any business 
which the company is autho to carry 
on, or posse of property which may 
seem suitable or desirable for the purposes 
of the company; (q) To enter into partner- 
ship or into any agreement for sharing of 
profits, or expense, union of interest, co- 
operation, joint adventure, reciprocal con- 
cessions or otherwise with any person, part- 
nership, association or company carrying 
on or engaged in, or about to carry on or 
engage in any business <r transaction which 
the company is authorized to carry on or 
engage in, or any business or transaction 
which may seem capable cf being conducted 
so as directly or indirectly to benefit the 
company; and to lend money to, guarantee 
the .contracts of, or otherwise assist any 
such person, partnership, association or 
company, and to take or otherwise acquire 
shares and securities of any such partner- 
ship, association or company, and to sell, 
hold, re-issue, with or without guarantee or 
otherwise deal with the same; (r) To take 
or otherwise acquire and hold shares in any 
partnership or stock or shares in any asso- 
ciation or company having objects alto- 
gether or in part similar to those of the 
company or carrying on any business which 
may seem capable of being conducted so as 
directly or- indirectly to benefit the com- 
pany; (s) To apply for, promote and ob- 
tain from the Dominion of Canada or any 
other authority, whether Dominion, Pro- 
vincial, Imperial, Colonial or foreign and 
including subordinate and municipal auth- 
orities any statute, ordinance, order, regu- 
lation or other authorization or enactment 
which may seem desirable tothe company 
or calculated directly or indirectly to bene- 
fit the company; (1) To enter into any ar- 
rangement with any governments or author- 
ities, supreme, provincial, civic, municipal, 
local or otherwise that may seem conducive 
to the company’s objects or any of them, 
and to obtain from any such government 
or authority any statutes, ordinances, li- 
censes, contracts, orders, regulations, de- 
crees, rights, powers, franchises, privileges; 
and concessions which the company may 
think it desirable to obtain, and to carry 
out, exercise and comply with the terms of 
the same; (u) To establish and support or 
aid in the establishment and support of 
associations, institutions, funds, trusts and 
conveniences calculated to benefit employees 
or ex-employees of the company, or its pre- 
decessors in business, or any person, part- 
nership, association or company allied with 
the company in business or subsidiary to 
the company or in which the company holds 
shares or securities, or to benefit the de- 
pendents or connections of such persons, 
and to grant pensions and allowances, and 
to make payments towards insurance, and 
to subscribe or guarantee money for charit- 
able or benevolent objects, or for any ex- 
hibition or for any public, general or use- 
ful object; (v).To promote, form, organize, 
manage, develop, take interests or stock or 
shares in and assist financially or otherwise 
any partnership, association or company 
for the purpose of acquiring or taking over 
all or any of the property and liabilities of 
the company or for any other purpose which 
may seem calculated directly or indirectly 
to benefit the company; (w) To acquire, 
purchase, take on lease, hire, construct, 
improve, own, use, maintain, operate, man- 
age, carry out and control plant, equipment, 
machinery, supplies, buildings, works, shops, 
warehouses, manufactories, pumps, tanks, 
pipe lines, smelters, refineries, roads, ways, 
canals, bridges, eléctric works, electric 


When you buy ) 
Office Filing Appliances 


@| works, cab 


lant, bydraulic hydraulic plant, 
ts, ships, docks, wharves, piers, 
waterworks, reservoirs, 
ducts, flumes, ditches and all such other 
structures, works, conveniences and appil- 
ances as may seem calculated directly or 
indirectly to advance the company's inter-— 
ests and to contribute to, subsidize or other- 
wise assist or take 
purchase, leasing, hi: 
provement, ownership, 
operation, management. 
control thereof ; (x) Where such course is 


required for the purposes of the com ‘ 
or may seem calculated directly or indirect 
ly to enhance the company’s interests, to 
acquire, purchase, take on lease, 

struct, improve, own, use, maintain, 


co: 
use, 


manage, carry out and control, but only 
upon lands owned or controlled by the com~ 
pany or over which the company may have 
a right or license to that effect, such roads, 
ways, bridges, lines of rail, spurs, sidings, 
tracks, rolling stock, cables, wires, motors, 
locomotives, electrical plant and all such 
other structures, works, conveniences and 
appliances as may be required for the pur- 
pose of maintaini communication by tele- 
graph or telephone of effecting the trans- 
port of goods or passengers, and to con- 
tribute to, subsidize or otherwise assist or 
take part in the-ecquisition; purchase, leas- 
ing, hiring, construction, improvement, own- 
ership, use, maintenance, operation, man- 
agement, carrying out or control thereof; 
(y) To draw, make, accept, endorse, execute 
and issue promissory notes, bills of éx- 
change, bills of lading, warrants and other 
negotiable or transferable instrumetits; (2) 
To sell or dispose of the property or under- 
taking of the company, or any part thereof, 
for such consideration as the company may 
think fit, and in particular, and notwith- 
standing the provisions of Section 44 of 
the Companies Act, for shares, debentures 
or securities of any other partnership, asso- 
ciation or company; (aa) To seli, exchange, 
lease, dispose of, turn to account or other- 
wise deal with or contract with reference 
to all or any part of the property and 
rights of the company; (bb) To consolidate 
or amalgamate with any other company hav- 
ing objects similar in whole or in part to 
those of the company; (cc) To procure the 
company to be registered, licensed or other- 
wise recognized in any foreign country and 
to designate and appoint persons therein as 
attorneys or representatives of the company 
with full power to represent the company 
in all matters according to the law of such 
foreign country and to accept service for 
and on behalf of the company of any pro- 
cess or suit; (dd) To pay out of the funds 


of the company all or any of the expenses of 
or incidental to the formation and organiza- 
tion thereof; (ee) To employ, contract with 
and provide for the remuneration of brokers, 
commission agents and underwriters upon 
any issue of shares, bonds, debentures, de- 
benture stock or* other securities of the 
company ; (ff) To distribute or divide assets 
of the company in specle amongst the share- 
holders; (gg) To do all or any of the 
above things as principals, agents, con- 
tractors or otherwise, and either alone or 
in conjunction with others? (hh) To do all 
such things as may seem directly or indi- 
rectly to be incidental to or conducive to 
or convenient or proper for the aecomplish- 
ment of the purpose or the attainment of 
the objects of the company, or any of them, 
or expedient for the protection or benefit of 
the company; (ii) No power granted in any 
paragraph hereof shall be limited or re- 
stricted by reference te or inference from 
the terms of any other paragraph hereof ; 
The operations of the company to be carried 
on throughout the Dominion of Canada and 
elsewhere by the name of “Gas Processes, 
Limited,” with a capital stock of fifty thou- 
sand dollars, divided into 500 shares of one 
hundred dollars each, and the chief place of 
business of the said company to be at the 
City of Toronto, in the Province of Ontario, 


Dated at the office of the Secretary of 
State of Canada, this 11th day of July, 1917, 


THOMAS MULVEY, 
Under-Secretary of State, 


be sure to investigate the merits of the big 
**Macey Line’’ which you can see in actual 


use in thousands of offices in Canada. 


Ask your dealer or write us direct 


[[anana Furwure Mau 


meral Offices - 


THE 


Limiteo 
Woodstock, Ont. 


COLONIAL INVESTMENT 


AND LOAN COMPANY 


Tapital Authorized - 
Capital Paid Up - - 
Assets - - - - - = 


HEAD OFFICE: 


$5,000,000.00 
$2,453,995.83 


$3,527,985.91 


invest funds 


first-class securities. 


FACTURERS 


Advice 


Oo you are called upon to advise 
clients or friends how and where to 


for short or long terms in 
Suggest to them 


Colonial 544% Debentures. 


These Debentures can be had in sums of 
$100 and multiples thereof. Interest is 


pons. 


paid half-yearly by attached interest cou- 


These Debentures are issued for periods 


up to«10 years, and so are adaptable to 
any requirements, both as to time and 


as to amount. 


15 Richmond Street West — 


TORONTO, ONT. 


~~ 


Write or phone for fall information. 





COMMODITY RAIL 
RATES IS LIKELY 


Railroad Officials Discuss 
the Advances Permitted 
intheUS. # —- 


HOW SCHEDULES WORK 


Idea-is to Allow Railways to Com- 
pete With Steamships on Heavy 
Goods—Industrial Interests 
to Be Considered. 


Safe Investments 
To Increase Income. 


Particulars on Request, of 
Investments Yielding 


614%, to 714%. 
Gampbe'l, Thompson & Go 


CANADA LIFEBLDG., TORONTO 


O. N. SCOTT 
Consulting Mining Engineer 
Examination and Reports on Mining ee 

Properties That a substantial increase on 

ADDRESS coast-to-coast commodity freight 
Sen Adelaide = rates. will be made by the Can- 
adian railroads following the recent 
order of the Interstate Commerce 
Commission, is the opinion in railroad 
circles in Montreal. A meeting of the 
roads will not be held, however, until 
after the United States railways have 
reached a decision. The present sche- 
dules for rates to the coast in many 
lines are far below the maximum rates 
that would be allowed by the Domin- 
ion Railway Commission and the roads 
could thus act independently of the 
Board. However, a number of man- 
ufacturing interests, both in the East 
and West, would be affected mater- 
ially and a conference of these with 
the railroads undoubtedly would be 
arranged before any action is taken 
towards putting an increase into ef- 
fect. 

The point brought out in the last 
issue of FINANCIAL POST was that 
when competition with water carriers 
grew keen, the roads were allowed to 
lower commodity coast-to-coast rates 
in order to meet this competition. 
Now water rates have gone up so 
much that they are regarded as not 
providing competition any longer, and 
the Interstate Commerce Commission 
has made an order that the coast-to- 
coast rates must be brought into an 
equality with the rates applying to 
intermediate, or as they are some- 
times called, “inter-mountain” points. 
This would allow the roads to raise 
the coast rates to meet the others, or 
lower thé intermediate rates to con- 
form with the coast. It is regarded’ 
in Canada as by no means certain 
which course the United States roads 
will adopt, as before the Commission 
they made a vigorous fight against 
raising the coast rates on the ground 
that the steamships might in a short 
time lower their rates again and cap- 
ture the transcontinental trade before 
the rail carriers could secure a reduc- 


tion in their rates to correspond from 
the commission. 


New Rates in Canada. 

In Canada a reduction of the inter- 
mediate rates is not being considered, 
especially as new class rates will be 

point into effect for intermediate 


W A R L 0 A N points on the first of September. The 
| 


Town of 
@ @ 
Mimico 
DEBENTURES 
Price: Rate to yield 


6% 


Write for information. 


C.H. BURGESS & CO. 


Bank of Hamilton TORONTO 
Building Canada 


City of Chatham 


Straight Term Debentures 


Maturing as follows: 
$5,000—1934 $5,000—1935 
$5,000—1936 $5,000—1937 

Interest Payable Half-Yearly. 
PRICE TO YIELD 62% 


Particulars on Application. 


MacDonald, Bullock & Company 
84 Bay St. - - - TORONTO 
Phones: Ade. 1700-1701. 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 
Hamilton, Canada 


Merchants 
Bank Building 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


, . Dominion of Canada 


increasing of the rates in Canada will 
|affect some important war-time in- 
;dustries in a manner that makes the 


inten particularly important at the 
BON DS present time. In the case of the East- 

lern manufacturers there will be the 
shipments of wool from Australia and 
New Zealand, for instance, while the 
West would have to pay perhaps one- 
third more for the steel that will be 
|used in shipbuilding. One of the ob- 
jections raised across the border by 
some of the Boards of Trade of the 
Pacific Coast was that industries that 
had been developed under the old con- 
dition of lower rates would be injur- 
|ed. For instance, in the shipbuilding 
industry, which has been developed 
| tremendously there—as now in Can- 
| ada—since the war began, the cost of 
hauling structural steel from Pitts- 
burg to intermediate points was $1.00 
per cwt. The cost to the Pacific 
coast was only 75 cents. In the case 
‘of an average boat, 3,200 tons, the 


We shall be pleased to give 
quotations for the purchase 


or sale of there Bonds. 


COWL 


F. H. Deacon & Co. 


Members Torontu Sieck Exchange 


INVESTMENTS 


97 Bay Street 


Toronto . : Canada 





|increase in the freight rates under 
,the intermediate schedule, if adopted, 
| would be $16,000, namely, from $48,- 
| 000 to $64,000. 
Some Rate Examples. 
A sample of the difference in rates 
in Canada may be seen from the 
ESTABLISHED 1849 |charge for canned goods, which is 
5 | $1.26 to Calgary, and only $1.00 to 
BR ADSTREET S ithe coast. It is provided, however, 
that there must be at least 60,000 Ibs. 
Offices Throughout the Civilized |to the carload for the low rate. In 
World. | the case of intermediate points a min- 
Presen R Ba ‘imum of 24,600 is allowed. For a 
_—— « atc on | 40,000 Ib. shipment the charge is $1.10 
a |to the coast. These coast-to-coast 
ae ee? De sane a8 /rates apply practically to all points 
successful work. | in Ontario eastward, as from the Pa- 
. | cific coast. On iron and steel the rate 
Themes ~ aevEng loli Toronto to Vancouver is the 
General Mane ONTO” | {same as from Montreal, 90 cents per 
ewt., whereas -the rate from Quebec 


a coast-to-coast rate 

while the intermediate rate is up as 
high as $1.23. The increase in this 
case would be over 30 per cent. 

The commodities that would be af- 
fected do not include those that are 
not suitable for ordinary water car- 
riage. There are no special coast 
rates either on lines that are made 
so far in the interior that it would 
be expensive to take them to the East- 
ern coast by rail to be transferred 
to boats in New York. But on lines such 
as clothing, canned goods, carpets, 
steel and iron, brass and bronze, etc., 
the special rates apply, and represent 
a reduction on an average from 10 to 
25 per cent., and in a few cases more 
on the intermediate rates. Of these 
iron and steel goods bulk more than 
fifty per cent. of the tonnage in Can- 
ada going westward. 

The increased tates would, of 
course, apply equally to goods that 
are shipped from the West to the 
Fast. In the case of Canada, the larg- 
est item is lumber. Among others are 
canned salmon, hides, rice from the 
far East, wool from Australia and 
New Zealand, fish, whale oil, etc. 

TO AID RESEARCH. 
Legislation at Ottawa Passes Final 
Stages. 

Legislation under which the Ad- 
visory Council for Scientific and In- 
dustrial Research will carry on its 
labors, has passed the House of Com- 
mons. Sir George Foster gave the 
following explanation: 

necessary, to overcome 
sa Pest na Gareame who had be- 
come virtual monopolists in many lines of 
supplies. This had become particularly 
manifest immediately after the war broke 
out. ; 

Since that time Great Britain, Austra- 
lia, the United States, and many parts of 
the British Empire had become alive to 
the situation, and had developed a move- 
ment whereby in the future they would be 
ensured from being cut off from supplies 
of basic materials and basic processes. 

Sir George proceeded to explain the 
work of the advisory council appointed in 
Great Britain to take up this work, and in 
general stimulate and promote scientific 
advancement and research. After being 
at work about a year, he said, this had 
been resolved into ‘an Imperial trust, with 
a capital of about £1,000,000, and this and 
other funds would be used toward general 
scientific trade advancement. When this 
had started it had been found that it was 
desirable that the parent society work 
with the Dominions overseas, and thus the 


branches were being formed to co-oper- 
ate. 

An advisory council had been appointed 
in Canada, said Sir George, which had 
been carrying on its work since last Janu- 
ary. This was composed of a number of 
scientists and business men, most of whom 
gave their services free, under the chair- 
manship of Dr. McCallum, of Toronto, 
who was paid $10,000 a year; 

One result of the work of this commis- 
sion, Sir George hoped, would be that 
means would be found to keep our best 
trained men in Canada. For years past 
all the best trained men in Canada had 
been called over to the United States, at 
big salaries, to advance industries there, 


and he hoped this legislation would over- 
come that. ~ 

The bill provided for a series of stu- 
dentships and fellowships to encourage 
young men to take up scientific research. 
the studentships amounting to $600 a year 
and the fellowships to $1,200. 

After the adjustment of peace, con- 
cluded Sir George Foster, this system of 
the close relation between scientific re- 
search and business would be absolutely 
needed to meet the new conditions. 


GAS VS. GASOLINE. 


Some Interesting War-Time Experi- 
ments in England. 

With the price of gasoline at 61 
cents a gallon in England, numerous 
substitutes for power for vehicular 
traffic have appeared. ‘A develop- 
ment in the use of coal gas for auto- 
mobiles has passed the experimental 
stage, a motor bus using such gas 
having made journeys up to 130 miles. 
Grimsby municipality reports after 
a trial extending over four months, 
a reduction in fuel-cost per mile from 
4.30d to 1.66d. 

In Yorkshire the use of coal gas 
for automobiles appears to be in- 
creasing rapidly. Recently Harro- 
gate adopted it, and now Halifax and 
Todmorden have decided to give it a 
trial. The necessary apparatus is 
relatively cheap and easily adjusted, 


consisting of a canvas bag with an 


inner layer of rubber, shaped like a 
mattress, which holds the gas drawn 
from the main, and is strapped to the 
top of the motor omnibus or to the 
rear of the automobile. The gas in 
the bag is connected with the induc- 
tion pipe, and the engine is worked 
by the suction process in the same 
manner as the ordinary gasoline va- 
por induction. 

The principal disadvantage of the 
use of coal gas for automobiles is the 
bulky container necessary for the gas: 
The use of gas for small cars has 
proved unsatisfactory by reason of the 
problem of adequate space for stor- 
age. A suitable cylinder for con- 
taining compressed gas is said to be 
necessary for the general usage of 
such fuel for motor cars, and the 
probability of the continued utiliza- 
tion of coal gas as a substitute for 
gasoline appears to depend upon fa- 
cilities “for storage or compression. 


MAY BE FIXED — | 


PRICE FOR FLOUR 


AND FOR WHEAT) 


Proposals Considered - at 
Conference of Millers and 
Food Controller. 


STATEMENT BY W. A. BLACK 


Earnings of Milling Companis Not 
Likely to Be Affected This, Year 
—Canada Must Act With 
the United States. 


A fixed price for wheat and a re- 
lated price for flour is one of the 
probabilities before-the end of the 
year that may alter in some respects 
the earning powers of the Canadian 
mills. Any enactments; that may be 
made by the Food Contfoller will wait 
upon a decision of the United States 
authorities, according toa statement 
of W. A. Black, Vice-President and 
Managing Director of the Ogilvie 
Flour Mills Co. to THE FINANCIAL 
POST, following a conference with 
Hon. W. J. Hanna at Ottawa on Mon- 
day. Mr. Black is one of seven repre- 
sentatives of the milling’ interests 


that will continue in consultation. 

The earnings for the present year 
are not likely to be affected to any 
appreciable extent by any regulations 
that will come into force. The legis- 
lation that will. define the form of 
control as well as the extent still 
hangs fire in the United States, and 
neither the price of wheat nor any 
change in the present basis of manu- 
facture of flour in Canada can very 
well be made until the two countries 
are ready to act simultaneously. 

“We are not at all sure that the 
same regulations ag to flour will be 
adopted for Canada as for the United 
States,” said Mr. Black. “That may 
not be thought advisable. So far as 
the gentral opinion voiced at the con- 
ference was concerned, it was felt 
that very little saving in wheat could 
be effected with the limited popula- 
tion of Canada by any standard grade 
of flour, or by any cutting down of 
the percentage from what it is at 
present. We could, of course, reduce 
it a little and still have flour that 
would commend itself to the people, 
but beyond this they would hardly 
consent to go. The point was raised 
that the mills would be heavy losers 
by the disappearance of their adver- 
tised and well-known brands if one 
grade was compelled, but we told the 
Controller that we weuld forego any 
pressing of this point as an argument 
against a change, if one was thought 
to be for the general advantage.” 

From another source THE FINAN- 
CIAL POST was informed that no 


definite action in fixing a price for; 


wheat would be likely until after the 
election. It was felt in some quarters 
that the farmers of the West might 
not welcome a fixed price that was 
below the cash price of wheat to-day, 


whatever futures might be, and that} 


the powers at Ottawa would not risk 
antagonizing this large element by 
any immediate action. Apart from 
this as a reason, however, is the de- 
lay in the legislators of the United 
States in reaching an agreement on 
the measure that has been before 
them for several weeks. 


WAR TRADE OF U.S. 


Merchandize Foreign Trade Double 
That Before Conflict. 


More than ten billion dollars worth 
of merchandise and precious metals 
passed through the custom houses of | 
the United States in the fiscal year just | 
ended. A compilation by'the National 
City Bank of New York, comparing the | 
trade of the country in the fiscal year | 
ended June 30, 1917, with that of the 
fiscal years 1916, 1915 and 1914, shows 
that the total of all 1917 is in round 
terms twice as great as that of 1914, 
which immediately preceded the war. 
The total of imports and exports of | 
merchandise in 1917 is not down at $8,- | 
900,000,000 against $6,531,000,000 in 
1916, $4,443,000,000 in 1915, and $4,- | 
259,000,000 in 1914, the fiscal year | 
which ended only one month prior to 
the beginning of the war. The gold | 
and silver imports and exports of the | 
fiscal year 1917 aggregate $1,382,- 
381,000. - 

The foreign trade in merchandise | 
alone in 1917 was double that of the | 
year prior to the war, the 1917 figures | 
being official returns for eleven 
months, and an estimate for June bas- | 
ed upon that of the month immediately 
preceding. Imports are set down at 
$2,634,000,000 in the fiseal year 1917) 











against $1.894,000,000 in 1914, a gain 
of $740,000,000 or 40, in the 3-year 
period; the exports are set down at! 
$6,280,000 in 1917 against $2.365.000,- 
000 in 1914, a gain of $3,915,000.000 or 
1650, and the total trade at $8,914,- 
000,000 against $4,259,000,000 a gain 
of $4,655,000,000, or 109¢,. 


ee: 


~ PRODUCTION 


Greater efficiency—greater production—greater 

—doing without the unnecessary things, produces wealth. 
Wealth gives protection to yourself and family, strength- 
ens your country and helps to win the War. Are you 
* doing all you can? - 

It is easier to make than to save it. A Savings 
Account at The Bank of Toronto will help save what 
your increased effort provides. 


tee 
BANK or TORONTO 


Head Office - . TORONTO, CANADA 
Paid-Up Capital - $5,000,000 Reserve Funds - - 
DIRECTORS: 
W. G. Gooderham, President. 
J. Henderson, Vice-President. 
William Stone, John, Micdons chart, Wan, Santen. te 


John R. Lamb, Supt. of Branches. 
Manager. 
Thos. F. How, General  G. Chief Inspector. 


— K—National Bank of Commerce. CHICAGO— First 
seal — LONDON, ENG.--London City and Midland Bank, Limited. 


INCORPOR 
1 ose 


$6,508,000 


Gnanten | 864 


NOTICE OF QUARTERLY DIVIDEND 


Tv is hereby given that a Dividend at the rate of five per cent. per 
De cen (5%) nase the paid-up Capital Stock of this Bank has been 
declared for the three months ending the 3lst August, 1917, and that the 
same will be payable at the Head Office and Branches, on and after Saturday, 
the Ist day of September, ‘1917. The Transfer Books will be closed from 
the 17th day of August, to the 31st day of August, 1917, both days inclusive. 


By order of the Board, . 
J. COOPER MASON, Acting General Manager. 


Toronto, July 18th, 1917. 


When there is no Will 


| less of your desires or the needs of your heirs, 
eae ea ae ee ee oe divided. One inflexible rule applies in every 
such. case. po 

Whether you have little or much, make a will—and make it Now. 

Our booklet, “I Give, Devise and Bequeath,” may be obtained at our office or 

will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO ! 
HENRY F. GOODERHAM, President J. M. McWHINNEY, Genera! Manager 


‘anadian Northern Rockies 
5 en route to the PACIFIC COAST 


Xouwillbssmplyrepsid: hy the Natural Wonders of Jasper Park 
Summer TouristFares. | and Mount Robson, Monarch of the Range 


For through tickets, information and ourhandsome Mountain Booklet apply to nearest C.N.B 
Agent or General Passenger Dept., Montreal, Que., Torouto, Ont., aud Winnipeg, Man, 


SANARIAN._ NORTHERN. RAILWAY 


The Banker. 
as a Credit-Giver 


ANKERS, to give credit to manufactur 
ers or merchants, must know a good deal 


‘ 


about their business, trade conditions and 
tendencies and the general factors affecting 
credit. They must study individual business¢ 
with the help of those who know these busr 
nesses thoroughly and intimately. 


i 5 ax pe 

n = x . 
eo 

You will be amply repaid. 


Bankers should call“into their councils thes 
soundly informed advisers. 


The Canadian Grocer (Weekly) - 

Hardware and Metal (Weeklyy - 
1 . Dry Goods Review (Monthly) - 
| Men’s Wear Review (Monthly) - $1.00 
I Canadian Machinery (Weekly) - $3.00 


F ROM these specialized publications Bankers can ob- 
tain the very kind of knowledge and informatio 

needed -by- them. when considering credit questions 
To have these publications’on file is an act of prudence" 
and prudence is essentially the quality of a successful” 
banker. Their annual cost—$12.00—is a small sum # 
pay for encyclopedic publications of very prominent value 


Authorize us to send you these five business men’s papel 


The MacLean Publishing Co., 


413-153 UNIVERSITY AVENUE . 


$3.00 
$3.00 
$2.00 
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